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9 in Bosnia: A Savage Tale of Murder and Rape 


w 



By John F. Bums 

New York Tma Service 

SARAJEVO, Bo snia- H erzego vina 
— What Borislav Herak. remembers 
most vividly about the sunny mAming 
in late June when he and two compan- 
ions gunned down 10 members of a 
Muslim family is the small girl, about 
10, who tried to hide behind her grand- 
mother as the three Serbian nationalist 
soldiers opened tire from about 10 
paces. 

“We told them not to be afraid, we 
wouldn’t do anything to them , they 
should just stand in from of the wall," 
said Mr. Herat, 21. “But it was taken 
. fpr grante4 among us that they should 
be killed. So when somebody said, " 
“Shoot,* I swung around and puled the 
trigger, three times, on automatic fire. I 
remember the little girl with the red ■ 
dress hiding behind her g ranny " 


Corine Mta/Rma 


Borislav Herak, 21, a Serf) who is charged with 29 “ethnic cleansing” killings hi Bosom. 


As he tells his rambling stoiy now, in 
a room at the Victor Bubanj militar y 
prison here, Mr. Herak stands up from 
his metal chair, shuffles into the open 
part of the room in his green field 
jacket and laceless black army boos, 
ami demonstrates how he fired from 
the hip with bis Kalashnikov rifle. 

With his companions, be emptied a 
30-bullet magazine at a family be had 
found cowering minutes before in the 
basement of a borne at Ahatovci, a 
Muslim village five miles northwest of 
theprison. 

The particulars given by the young 
Serb to investigators, and repeated dur- 
ing seven hours of interviews with this 
reporter, amounted to a six-month 
chronicle of the savagery that has char- 
acterized the Bosnian war. 

Two weeks ago, Mr. Herak and a 


Serbian married couple, also under ar- 
rest for war crimes, took the wrong 
road while driving from the suburban 
town of Vogosca to Ditiza, in the Serbi- 
an-held outskirts of Sarajevo. At a 
roadblock, (hey were stopped by a unit 
of the Bosnian Army defending Saraje- 
vo 

Almost immediately after his arrest 
there, Mr. Herak began telling investi- 
gators of his gruesome experiences as a 
Serbian fighter, including one incident 
in which he used a six-inch hunting 

'We were told that it 
_ was a strategic place, 
and that all the 
Muslims there must be 
killed.” 

Borislav Herak, 2L, 

Bosnian Serb 

knife to cut the throats of three cap- 
tured M uslim men who were Bosnian 
soldiers. 

Until he fled Sarajevo in May and 
joined the “Serbian volunteers," auxil- 
iaries to the regular military forces be- 
sieging Sarajevo, be was a primary 
school graduate whose job was pushing 
a handcart at a Sarajevo textile compa- 
ny. 

Now, under Article 41 of the old 
Yugoslav cr iminal code, he faces death 
bv tiring squad for offenses that in- 
clude genocide, mass murder, rape and 
looting. His trial, which is expected to 
begin next month, could make him the 


first person to be executed legally for 
crimes committed in Europe’s most 
brutal conflict since 1945. 

The indictment lists 29 individual 
murders between June and October, 
including eight rape-murders of Mus- 
lim women held prisoner in an aban- 
doned motel and cafe outside Vogosca, 
7 miles (1 ] kilometers) north of Saraje- 
vo, where, Mr. Honk said, be and other 
Serbian fighters were encouraged to 
rape women and then take them away 
to kill them on hilltops and other de- 
serted places. 

The indictment also covers the kill- 
ings of at least 220 other Muslim civil- 
ians, which he has confessed having 
witnessed or taken part in. 

Although Mr. Herat’s experiences 
were hunted to a 10-mile stretch of 
territory just north of Sarajevo, his ac- 
count offered new insights into the 
ways that tens of thousands of civilians 
have died, most of them in towns and 
villages where there have been oo inde- 
pendent witnesses. 

In addition to the Ahatovd incident 
— in which four children under 12, two 
elderly women and four men were 
killed — Mr. Herak described two mass 
murders of Muslims by Serbian forces 
in the Sarajevo area. 

In the first, in early June, he said he 
had watched a Serbian unit called the 
“special investigation group" machine- 
gunning 120 men. women and children 
in a Hod outride Vogosca. 

In another incident with multiple 
victims that occurred in July, Mr. 
Herak said he had seen 30 men from 
Donja Bioca, a Muslim village three 

See SERB, Page 4 


New Money Dispute Splits Europe as Ministers Fail to Settle Budget 


By Tom Redbum 

International Herald Tribune 
PARIS — As if the European Community’s 
divisions over Maastricht, the farm deal with 
the United Stales and German monetary policy 
were not wrenching enough, a high-level meet- 
ing of the 12 EC governments broke up Friday 
after failing to end a stalemate over how to 
allocate funds between rich and poor members. 

Only two weeks before die Community’s 
summit conference in Edinburgh, none of the 
arguments on ibese and other important issues 
has been settled. As a result the Dec 1 1 and 12 
meeting, which was once expected to trium- 
phantly usher in the era of me angle market 


that dawns on Jan. 1. now threatens to end in 
disarray. 

In Brussels, foreign and finamv* ministers 
a gain split into waning camps. Spain, Portugal, 
Greece and Ireland all iqected Britain's latest 

Germany's bard-fine rate stance is ftety to 
ag gravate strains op the EMS. Page 15. 

proposal — backed by Germany and the Netb- 
eriands — to hunt increases in EC spending. 

“The positions are quite different, 14 said Car- 
los Sokhaga, Spam's finance minister. *T don't 
see any reason to say our positions have come 


After the nw^ring, ministers said the last 
chance this year lor resolving the money dis- 
pute was to hope that lop leada* at Edinburgh 
could somehow wrap it up within a broader 
political package. 

Although the allocation of funds is a tradi- 
tional EC battleground, the budget fight has 
taken on added tension this year because of all 
the other splits that have stretched the Commu- 
nity’s unity almost to the breaking point. 

The farm subsidy issue is the greatest poten- 
tial threat to European comity. France, actively 
camp ai gning for allies to help it block the EC 
Commission’s farm-subsidy pact with the Unit- 
ed States, -has received some encouragement 


• .. >, ts’ ’ 


from Belgium and Spain. The deal would be 
rejected if those three nations joined together. 
Thai could precipitate a global trade crisis by 
isolating the Community within the 108-nation 
General Agreement oo Tariffs and Trade, and 
{dunging Europe bade into a trade war with the 
United States. 

On Friday, the Italian government stopped 
short of backing France but echoed some of 
Paris’s complaints, saying the Community’s 
Common Agriculture Policy should be dunged 
again to protect its fanners from a loss of 
income, ll also insisted that Italy’s milk and 
sugar quotas be raised. 

In Rome, the cabinet said in a statement that 


Prime Minister Giuhano Amato had agreed to 
lobby Italy’s partners to press tor “ways of 
reducing the negative consequences" of the EC- 
US. farm deal. 

The farm conflict, however, is not expected 
to crane to a head soon, primarily because all 
sides have an interest in delaying a confronta- 
tion. The Community does not have to vote on 
tiie farm settlement until after it is included in 
an overall global trade agreement By the time 
all the work is completed, France is expected to 
have replaced its current Socialist Party leader- 
ship with a new government of the right 
But Paris may use the budget dispute to help 

See EC, Page 17 


In German Crackdown 
As Turks Mourn Dead 


■" * ■**& 


By Marc Fisher 

Washington Pm Service 

HAMBURG — Under intense 
pressure at hose and abroad to 
slam the brakes on neo-Nazi vio- 
lence, ^Germany oo Friday banned 
a small extremist group, prohibited 
the country’s largest far-right party 
from bolding a convention this 
weekend, and announced the ar- 
rests of eight reputed members of a 
gang organized to attack foreign- 
ers. 

The moves — seen as the begin- 
ning of a comprehensive crack- 
down on the country’s burgeoning 
extreme right — came as more than 
10,000 Turks gathered outside a 
s mall mosque here to bid farewell 
to three victims of neo-Nazi vio- 
lence, including a 10-year-old girl 
who will be buried in a homeland 
.she never visited. 

Grieving men fainted, women 
wailed and prayers of mounting 
echoed off surrounding buildings 
in Lhe Hamburg suburb where 
thousands of Turks paid tribute to 
countrymen killed in a neo-Nazi 
fire bombing Monday in the West- 
ern German town of M&Qn. 

The shock of the M6Un kil lin g s 
— the' first major neo-Nazi attac k 
on foreigners who were longtime 
residents of Germany rather than 
recent refugees — has shaken the 
country and prompted a sud den 
widening of the federal role in 
damping down on the extremists. 


Federal prosecutes have taken 
over responsibility from local au- 
thorities, elite federal police troops 
are raiding far-right party offices, 
and Chancellor Helmut Kohl’s 
government seems determined to 
make a puhfic show of arresting 
those responsible for the more than 
1,800 attacks rax foreigners this 
year. 

The first ban on a neo-Nazi 
group hit the National Front, an 
anti-Semitic, anti-foreigner West- 
ern German party that has only 130 
members, but is believed to have 
organized military exercises and at- 
tacks on foreigners. Interior Minis- 
ter Rudolf Seders called the party 
“an active fi ghting organization 
aimfot at disposing of our demo- 
cratic order. 

The German Constitution allows 
authorities to ban political groups 
intent on overturning democracy. 
The country’s internal intelligence 
agency has been investigating 10 
neo-Nazi groups. Two groups con- 
siderably larger than the National 
Front — the Genian Alternative 
and the Free German Workers' 
Party —are expected to face bans 
in the coming days, sources said. 

“Bans are no panacea," a former 
chief justice of Germany's high 
coon, Ernst Benda, told the Bud 
n ewsp aper. “There are many vio- 

See GERMANY, Page 4 


■ . ^ f \ ■' 4. 

: ' *' . • ' -T 4 \ 
" • * 


* y* ■ 






Rsorid Zafc/Tbe AwmKd Plea 


FIRE AT HOFBURG — Vienna fire fighters hosing down the roof of the Hofburg, which was severely damaged Friday by a Maze. Page 5. 


A Reed Under ground Economy 


By Fred Hiatt 

Washmgum Post Service 

MOSCOW — In the heyday of 
Soviet superpowerdom, officials 
prepared for inevitable American 
attack by carving an almost endless 
warren of underground chambers 
and secret subway lines beneath 
.this and other major cities. 

Today, as authority crumbles 
and everything is {Hit up for sale 
these shnnes to the Colo War are 
also finding their place on the mar- 
ket — as underground karate stu- 
dios, bars fra bodybuilders, and 
Japanese car dealerships. 

An employee of a weight lifting 
chib in Moscow. Sergei Kopmn, 
said the bomb shelter is especially 
suitable for bis dub because of its 
state-of-the-art ventilation. 

“It’s true, we’re renting them 
ooi." General Gennadi Fflaiov, 
chief of staff for civil defense, ac- 
knowledged with some sadness. 
“Our program is very expensive, 
and we can no longer afford H. we 
have to make a profit." . 


While professing full support for 
the notion that the United Stales is 
no longer an enemy. General FBa- 
tov and his coDeagnes still part only 
reluctantly with statistics and other 
farmer state secrets. The general 
acknowledged, however, that there 

Perhaps hall of 
Russia’s bomb 
shelters are 
rented out to new 
businesses. 

are “tens of thousands" of bomb 
shelters across the country, and he 
said 40 percent to 60 percent of 
them are ratted out as warehouses, 
sports halls, garages and other 
“cranmerdalstractures.” 

"We are reorienting ourselves for 
the needs of today," said Colonel 
Vyacheslav Mayorsky, a civil de-. 
fratse official in Moscow’s north- 


west region, as he shepherded a 
visitor to a bomb shelter beneath 
an apartment complex of the insti- 
tute that developed Russia's atomic 
bomb. Not long ago, a small pri- 
vate fimsd up a workshop here to 
make farrrimre and safes. 

An ice-covered slope led under- 
ground and past a series of thick 
metal doors, each with a complex 
set of locks. But inside, carpenters 
planed and sawed while techm- 
dans fiddled with office safes in the 
low-ceQinged, windowless but 
brightly lighted cellar. 

When company director Igor Sa- 
fronov was asked how he liked 
working underground. Colonel 
Mayoralty quickly interjected: “Ex- 
cellent! Excellent fighting! Excel- 
lent ventilation!” 

But Mr. Safronov, 36, replied 
with tlx: confidence of a stiff-made.. 
mnri ami without the obsequious- 
ness to officialdom that character- 
ized Soviet life a few years ago. If in 

See BUNKERS, Page 4 • 
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Army Thwarts 
Caracas Coup 

Venezuelan rebel soldiers 
bombed the presidential pal- 
ace in Caracas on Friday in an 
attempted coup, but (be gov- 
ernment said loyal army 
troops put down the revolt. 

As many as 30 people were 
killed in and around the Vene- 
zuelan capital. 

Article, Page Z 


What’s in Passport Files? 

Aide Says Nothing Whs Sinister, Despite Scandal 
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By Paul F. Horvitz 

International Herald Tribune 

WASHINGTON — They are stacked high 
in tens of thousands of file boxes at a ware- 
house called "purgatory” that holds enough 
federal records to cover 20 soccer fields. They 
are rat microfilm and in computers. And they 
go back nearly a century. 

But the UB. passport files maintained by 
the government are, with a few exceptions, 
confidential undo- the law, agency procedure 
and Supreme Court mandate, according to 
lawyers and UB, officials. 

That is why the late-night pre-election 
search through Bill Clinton's passport file by 
State Department employees caused such 
deep embarrassment at the agency, the White 

House and the National Archives. 

An internal State Department review con- 
cluded that the search took place in violation 
of agency regulations and, “more disturb- 
ing” for political purposes. 

Press accounts of the search and of the 
internal review may have left the public, 
especially the 33 million active passport hold- 


ers, with a distorted view of how and why 
UB. passport records are kept, according to 
State Department officials and outside ex- 
perts. 

“We would hope to dispel the misconcep- 
tion that we keep track of what Americans 
are doing overseas." said a department 
spokesman, who asked that bis name not be 
used. Any “sinister aura" that may have been 
created by the scandal is mistaken, he added. 

The agency’s estimated 100 minion pass- 
port files generally contain little information 
beyond a confidential passport application 
ana documents needed to prove citizenship, 
such as a birth certificate. The application 
contains basic physical characteristics, a pho- 
tograph, phene numbers, a listing of occupa- 
tion, information on parents and spouses, 
and an optional space for the name of some- 
one to notify in case of emergency. Tax law 
alto requires a Social Security number. 

The applications are kepi for 100 yean. 
Tbe fundamental reason is so the government 

See FILES, Page 3 


Europe Wary 
Of U.S. Plan 
To Put Troops 
In Somalia 

British Term Proposal 
f Too Vague,’ French 
Demand More Details 

By William E. Schmidt 

New York Tima Service 

LONDON — Although acknowledging deep 
frustration over efforts to distribute aid to 
starving Somalis, European governments and 
international relief agencies reacted cautiously 
Friday to reports that tbe Bush administration 
wants to volunteer UB. troops to safeguard 
famine relief in Somalia. 

Officials in Paris and London said they had 
not yet been formally consulted by Washington 
about tbe proposal, nor h3d they been asked to 
draw up contingency plans of their own to 
contribute troops to a larger multinational 
force. 

In a proposal now under study by the United 


A major Somali warlord unexpectedly wel- 
comes the American initiative. Page 5. 


Nations, President George Bush abandoned 
previous U.S. reluctance to become involved 
militarily in Somalia, and earlier this week 
offered more than 20,000 UB. ground troops to 
lead a multinational peacekeeping force inside 
the country. Warring factions and armed 
groups there have disrupted relief operations, 
shooting at ships and supply convoys and loot- 
ing supplies. 

Any deployment of U.S. troops depends on a 
formal decision by tbe United Nations to send 
a multinational force. 

(The United Nations secretary-general. Bu- 
tros Butros Gfaali. convened a high-level task, 
force on Somalia on Friday to prepare options 
for the Security Council on ways of ensuring 
thai relief aid reaches up to 2 million people 
facing starvation, a UN spokesman said, Reu- 
ters reported from New York. 

[This follows a letter from Mr. Butros Ghali 
to the council earlier this week saying attacks, 
looting and harassment by Somali warlords 
meant that “the humanitarian assistance which 
reaches its intended beneficiaries is often barely 
more than a trickle." 

[He was preparing detailed options that the 
council requested for remedying the situation 
in the coon try, fire UN spokesman said.] 

In London, a spokeswoman for Prime Minis- 
ter John Major described the U.S. proposal as 
“too vague" to comment on, and said the gov- 
ernment would be seeking clarification from 
Washington. 

But tbe British minister for overseas develop- 
ment, Baroness Chalker, said any derision to 
deploy large numbers of allied troops in Soma- 
lia first required careful political groundwork 
inside the country'. She said tbe question of 
military intervention would be under intense 
discussion in the coming days, both among the 
allies and within the United Nations. 

“What the Americans may in the end offer is 
still not dear to anybody," she said in a broad- 
cast interview. “As you know, there is dear risk 
that aid agencies might be targeted by Somali 
factions if there were to be a decision regarding 
troop deployment without local agreement." 

In Pans, a spokesman for the French Minis- 
try of Foreign Affairs said France was seeking 
more information about the U.S. plan, but 

See SOMALIA, Plage 5 

Tokyo, in Shift, 
Will Stockpile 
Its Plutonium 

By David E. Sanger 

New York Times Service 

TOKYO — TTie Japanese government, con- 
ceding that technical problems are compound- 
ing the political headaches triggered by its sea 
shipment of more than a ton of plutonium from 
Europe, said Friday that despite its pledges not 
to stockpile the deadly material it would be 
fraced to store the plutonium for at least three 
years. 

Fra tbe past year, the government has told 
critics of its m ullibflli on-dofl ar breeder-reactor 
program that it would only keep as much pluto- 
nium on hand as it could burn. 

Because the plutonium can be used to fabri- 
cate crude nuclear weapons, opposition groups 
have asserted that a stockpile of plutonium 
would pose a temptation to terrorists, as well as 
an environmental risk. 

Bui Japan's Science and Technology Agency 
said Friday drat (roubles in the fabrication erf 
the plutonium into fuel would once again delay 
the start-up of a prototype breeder reactor on 
the Japan Sea coast. 

The reactor has been the focal point of the 
country’s aggressive program to reduce its de- 
pendency foreign supplies of nuclear fuel. It 
will not begin operations until the fall of 1993. a 
year later than originally planned. 

The effect of the announcement, officials 
said in response to questions, is that the ton of 
plutonium now being shipped across the Atlan- 
tic and the Pacific will not be used until at least 
1995, when the first load of fuel in the S4B 
billion reactor is to be replaced. 

Pan of the time will be occupied fabricating 
the plutonium into pellets that can be used to 
fuel (he reactor. 

The fuel that will power the reactor fra the 
next decade or more is mode from Japanese 
nudear waste. But because Japan does not yet 
have facilities to reprocess waste into usable 
plutonium, it contracted with France and Brit- 
ain to do the work. 

Critics of the plan have said that there is no 
way Japan will be able to consume the more 
than 80 tons of plutonium (hat it plans to create 
over the next 20 years. 

The result, they have said, would be a surplus 

See JAPAN, Page 2 
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Hungry and Cold, Kurds Await Bitterest Enemy —Winter 


WORLD BRIEFS 


By Chris Hedges 

Sen York Tima Semee 

D’HOK. Iraq — Soft, wet snow has 
begun to fall over northern Iraq. laying a 
mantle over the desolate steppe and signal- 
ing the start of what may well be one of the 
most difficult periods for die Iraqi Kurds 
since they were freed from the grip of 
Saddam Hussein's government 18 months 
ago. 

The Kurds, crippled by a 15-month 
blockade by Baghdad that has left them 
bereft of kerosene for heating, food and 
basic supplies, wdl depend on the $200 
million in relief assistance, including $43 
milli on from the U.S. Agency for Interna- 
tional Development and $20 milli on from 
the European Community, that is just be- 
ginning to be trucked into the north. 


end of December and 13,000 tons or food. 
But its officials in northern Iraq fear that 
the program, hastily planned and begin- 
ning only now. may not be enough to avert 
disaster. 


“We are way behind," a UN official 
said, “and we have grossly underestimated 
what the Kurds will need. Even if we had 
enough to hand out, which we do not, I do 
not think we could get it distributed in 


time. 


The United Nations hopes to deliver at 
of kerc 


least 9 million gallons of kerosene by the 


The 4 million Kurds live in a security 
zone set up by the allied forces after an 
abortive rebellion just after the Gulf War. 
The zone, which runs roughly along Iraq’s 
36th parallel, was created to* persuade 1 5 
million Kurdish refugees in Turkey and 
Iran that it was safe to return home. It is 
monitored by a small team of military 
observers in t he border town of Zakbo and 


frequent flights by warplanes based in Tur- 
key. 

The withdrawal of Iraqi forces from the 
north and Baghdad’s decision to impose a 
strict embargo, refusing even to pay pen- 
sions or forward left era. speeded the 
Kurds' decision to form their own govern- 
ment this summer. 

But the de facto Kurdish state, with 
meager revenues and few resources, has 
presided over a steady deterioration in liv- 
ing standards. 

Roads and bridges arc crumbling into 
disuse. There are frequent power outages. 
Gasoline can be bought only cm (he black 
market .And with a host of materials from 
window panes to spare parts for machines 
now unavailable, printing shops, mills, 
bakeries and garages have all had to shut, 
swelling the ranks of the unemployed. 

Prices for basic items like kerosene have 


risen more than 100 times what they were 
before the Iraqi blockade. 

“We are grateful for what the United 
Nations is doing," said Massoud Baizani, 
the head of the Kurdistan Democratic Par- 
ty. one of the lwo main Kurdish factions, 
"but what they are providing is little and 
will not solve the problems we face. The 
UN and international agencies should, in 
addition to relief, help us with some long- 
term development projects,*' 

At least 8,000 families live in tents; tots 
of thousands will huddle in gutted build- 
ings with only thin plastic sheeting cover- 
ing tbe empty window frames. 

The Kurds have chopped down most 
trees around the urban centers, with many 
families even digging out the roots, to 
stockpile fuel for me winter. 

Families that have subsisted on vegeta- 
bles for months now watch as prices spiral 


upward and the volume in the marke ts 
decline. 

“As we get closer to winter, we are begin- 
ning to see increasing numbers of children 
who have some degree of malnutrition,” 
said Dr. Ghayat al-Din Obeid Ala, the 
general director of health for D*hok Prov- 
ince. “Evay day there is less and less to 
eat." 

Fatima Ibrahim stood outside the cme- 
roon hovel where she lives with her hus- 
band and five children. For several weeks 
her family has survived on a cold 
of chick peas and tomatoes while her hus- 
band scrounges for odd jobs. 

Inside tbe room, two of Mrs. Ibrahim’s 
voting sons, wrapped in tattered gray blan- 
kets, lay on the floor, racked by high fevers. 

“It is the winter that scares us the most," 
she said. “Before we could at least exist, 
but now we do not see a way out" 


U.S., U.K. and France Warn Libya 

PARIS (AP) — France, Britain and the United States issued a warning, 

to Libya on Friday for faffing to comply with UN SecQI T2L < SjS! 
demands, and they vowed to make punitive sanctions against Tripoli, 

warned that Libya would be ““"““ft 
doubted their resolve. The joint statement, made public by the trench < 

T- -- fc MtnaauMrrd /lav aftfT thft t 




Security Council at March 31 imposed an embargo _ ^ — 

erasure Libya to hand over to the United States or Britain two Libyans 

‘ , - . t ■ - LMnUni. Doric Kb c octwl fiV X ihl 


suspected in the Lockerbie l 

lion in a French inquiry into the 1 
are suspected of being involved. 
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Paris 1ms »sked for Libyan coopera- . 
'A bombing, in which four Libyans j 


Farmers Jam French-Belgium Border 


Beirut Gels 
Tough on 
Merchants 


By Ihsan A. Hijazi 

.Voi York Tima Serrke 

BEIRUT — Lebanese involved 
in business were shaken this past 
week after government inspectors 
backed by police escorts raided and 
closed a number of exclusive stores 
in the capital accusing them of 
defrauding the public. 

Videotapes of tbe raids shown on 
TV depicted stunned shopkeepers 
with their jaws dropping and their 
eyes bulging as they were repri- 
manded by policemen for failing to 
show proper invoices for merchan- 
dise and for overpricing. 

The raids were among numerous 
measures employed recently by the 
authorities to inject discipline in a 
country used to tbe anarchy of 15 
years of civil war. 

In another part of the campaign, 
traffic violators were given a 24- 
hour warnin g by the traffic depart- 
ment, after which tow trucks re- 
moved double-parked cars. Traffic 
violation fees are doubled if not 
paid in 10 days. 

“The next mission is to clear side 
walks from car vendors." a senior 
traffic official promised. Pedestri- 
ans can no longer use pavements 
because squatters selling used cars 
imported from Germany and the 
United Stales have taken them 
over. 

People stealing electricity by 
stretching wires from their bouses 
to power cables on the streets also 
have been fined. “The next time 
they do this they will have no elec- 
tricity at all" warned John Lyon, 
the new director of tbe state power 
grid. He sent teams of collectors to 
thousands of homes to collect un- 
paid power bills. 

Finance Minister Found Siniora 
said: “We are determined to collect 
all that is due to tbe treasury. Not 
one cent will be allowed to go un- 
paid." 

Throughout the cavil war, very 
few Lebanese paid income tax. 



G«t Baicr/TV Anodaicd to 

TO GO, PLEASE — A beggar outside the Beijing McDonald's being restrained Friday after she 
had drawn a crowd. The number of beggars, many from rural areas, has gro w n sharply this year. 


Jittery Phnom Penh 
Said to * Fight Dirty 9 


BRUSSELS (Reuters) — Belgian and French faunas blocked border » 
points at the frontier with France-on Friday to protest the EC-U-S. farm | 
trade accord, a police spokesman said. 


By Mary -Kay Magistad 

Washington Pan Service 

PHNOM PENH — Worried 
about whether it can win tbe UN- 
supervised election scheduled for 
the spring, Cambodia's Vietnam- 
ese-installed government has em- 
barked on a campaign of harass- 
ment and violence against leading 
opposition parties. Western diplo- 
mats and opposition officials say. 

“Officials in this government are 
just waking up to the fact that 
they’re unpopular — and may even 
be voted out of office," a Western 
diplomat here said. “So now, 
they’re fighting fra- their survival 
and fighting dirty." 

Most complaints come from par- 
ties representing two U.S.-backed 
guerrilla factions, said Dennis Mc- 
Namara, head of tbe human rights 
office of the United Nations Tran- 
sitional Authority in Cambodia 

“We’re seeing arrests of party 
members for political reasons, ha- 
rassment of civil servants who 
might want to join one of these 
parties, intimidation of human 
rights group members and allega- 
tions of political killin gs." Mr. Mc- 
Namara said. “This can’t continue 
if we’re gang to have a mandated, 
democratic process." 

Tbe UN peacekeeping operation 
was set in motion by the October 
1991 Paris peace accord, which was 
signed by matters of the Vietnam- 
ese-installed government and three 
guerrilla factions to end tbe 13- 
y ear-old civil war. Its m/mrint* in- 
cludes organizing and monitoring a 
national election by next May. 

The Khmer Rouge guerrillas 


Defying China, Hong Kong Votes Airport Funds 


Japan Gets Yoke of America 

■4gmcr France-Preue 

TOKYO — The Voice of Ameri- 
ca. the official radio broadcasting 
service of the U.S. government, wifi 
begin round-the-clock service in Ja- 
pan on Dec. I. the U.S. Embassy 
announced Friday. 


Compiled by Our Staff From Dispauha 

HONG KONG — Hong Kong’s Legislative 
Council voted by a narrow margin Friday to 
start building its planned $10.6 billion airport, 
despite Chinese insistence that the colony must 
sees Beijing’s approval first. 

Tbe council voted 27 to 25 to grant 6.67 
billion Hong Kong dollars ($865 milli on) for a 
contract awarded in July to a Japanese-led 
consortium to begin work on the 1,245-bectare 
(3.083-acre) site on an outlying bland. 

The vote, which followed five hours of frac- 
tious debate, sharpens the feud between Britain 
and China over how best to construct and pay 
for the Chek Lap Kok airport, one of the 
biggest engineering projects of the 1990s. 


While British colonial authorities appear 
ready to proceed with the airport on a project- 
by-project basis, China does not want to start 
anything without an overall financing package. 

Beijing fears it will be saddled with huge 
debts incurred in paying for the airport and 
related projects after Hong Kong reverts to 
Chinese rule in 1997. 

HamLsh McCleod. Hong Kong’s financial 
secretary, sidestepped questions about whether 
the government would seek financing for future 
contracts. He also refused to answer questions 
about whether the government had any contin- 
gency plans if Beijing continued to withhold 


approval for the project. 


am Yiu-chung, a council member who vot- 


ed against the financing, said the vote would 
further aggravate tbe deteriorating relationship 
between China and Britain. 

Tbe two governments have tried for months 
to reach an overall agreement, but Beijing re- 
jected the colonial government’s latest plan in 
October to irgeci more cash into the project . 

The billion airport b considered essential to 
the future of the territory as an international 
business center after its transfer to Chinese 
rule. 

Tbe vote on Friday will allow a consortium 
of Japanese. British, U.K, Chinese, Dutch and 
Belgian companies to start enlarging an outly- 
ing bland that wffi eventually bouse the airport 
terminal and two runways. (AFP. AP ) 


have said they will not take pan in 
tbe election or honor its results. 
Meanwhile, they continue to tight, 
giving government officials a con- 
venient prop agan da taiget- 

“The problem comes from the 
Khmer Rouge side," said a govern- 
ment spokesman, Khieu Kanhar- 
ith. “Not only do they violate the 
cease-fire, but they also expand 
their territory and dispatch some of 
their troops to places where they 
haven’t been before." 

More than l nuEhon Cambodi- 
ans died during tbe reign of the 
Maobt Khmer Rouge from 1975 to 
January 1979. 

Nearly 14 years ago. Vietnamese 
tropps drove the Khmer Rouge 
from power and installed the cur- 
rent regime. Since then, the Phnom 
P enh government has cast itself as 
tbe only force that can save Cam- 
bodia from a return to genocide. 

But leading opposition parties 
and human rights activists have ac- 
cused tbe government of attacks 
and harassment. 

“It b obvious that a free and fair 
election cannot be held in circum- 
stances where people face threats 
to their lives, liberty and personal 
security for attempting to exercise 
their political rights," the chief of 
the UN transitional authority, Ya- 
shushi Akashl said recently. 

At least three persons have been 
shot and killed and 13 wounded in 
attacks and bombings hum Au- 
gust, UN officials said. Most of the 
victims have been members of par- 
ties representing two U.S.-backed 
guerrilla factions: the Khmer Peo- 
ple’s National Liberation Front, 
and the rqyalbt United Front for 
an Independent, Neutral Peaceful 
and Cooperative Cambodia. 

.Last week, two grenades were 
thrown into the United Front’s of- 
fice in Battambang, a provincial 
capital about 240 kilometers (150 
miles) northwest of Phnom Penh. 
Seven persons in the office wm 
wounded, three seriously, a UN 
spokesman reported. Two days ear- 
lier. a grenade thrown into a restau- 
rant owned by a United Front offi- 
cial wounded four persons. 

Although most complaints of po- 
litical violence have been made 
against the Phnom Penh govern- 
ment, Mr. McNamara said UN hu- 
man rights workers also had re- 
ceived serious allegations" against 
the two U ^.-supported guerrilla 
factions. He declined to discuss 
specific cases. 


were scattered along the border area and were blocking roads with < 
tractors. ‘There are very bad traffic jams,” the sp okesman said.- “The | 
fanners seem to be moving from place to place, so the situation ts . 
changing all tbe time." ’ . i 

Earlier Friday, the towns of Soignies, BraineTe-Comte and Casteau in . 
southwestern Belgium were blocked by columns of tractors. They were ; 
later cleared anH the situation was described as c alm . Belgian fa rmers . 
have been mrr g psin g their protests against the farm-subsidy accord ; 
approved Nov. 20 between the Community and Washington. 

Support for Mijazawa Falls to 20% 

TOKYO (Combined Dispatches) — Bardy one in five Japanese voters • 
now supports Prime Minister Khchi Miyazawa and his scandal-plagued \ 
government, according to a poQ published Friday. 

Public approval of .Mr. Miyazawa’s government fell three percentage ; 
points in the past month, to 20.1 percent, according to tbe po& in the . 
Yomhiri Shim bun. ) 

More than two-thirds of respondents, 68 percent, said t hat Mr . . ^ 
Miyazawa and his ministers were doing a poor job. Of those, 51 percent ; 
died tbe cabinet’s lack of political ethics and its failure to. introduce ! 
political change, and 40 percent disap p roved of its handling of the ' 
flagging economy. (Reuters, AFP) [ 


Testing a Way to Father With HIV 

WASHINGTON (UPI) — Italian researchers have developed an 
experimental sperm “washing" process that appears to allow men infect- ; 
ed with the AIDS virus to safely father children. 

Dr. Augusto Semprini of the Univexaty of Milan Medical School dud 1 
his c o fl eagn« reported using the procedure to artificially inseminate 29 i 
women with sperm from their HIV-infected husbands that had been ■ 


cleansed of the deadly virus. 


Fifteen of the womrai had become pregnant and 10 had healthy babies, ; 
with the oldest now being 3 years of age. the researchers reported . 


age. the researchers reported 
Thursday in the international medical journal The L an cet . None of the ' 
women or tbe babies apparently had been infected with the AIDS- 1 
causing h uman imnumodefideocy vires, the researchers said. However, • 
they cautioned that more research was needed on the procedure. ‘ 


Paris Orders New War Crime Inquiry 


PARIS (AFP) — A French appeals court ordered a new grand jury , 
investigation Friday into charges agains t Paul Touvier, a convicted Nari ; 
collaborator, which were dropped m April by a lower court. ! 

The ruling partly overturned the lower court derision to drop charges 1 
of crimes ageunst humanity against Mr. Touvier, 77, who ran intelligence [ 
operations for tbe pro-Nazi Mffice in Lyon during World War fl. 

France’s highest court ordered a grand jury in Versailles to^ reconsider j 
indicting Mr. Touvier for the executions of seven Jewish hostages in > 
RiQieux-la-Pape in June 1944. The April ruling created a furor because , 
Mr. Touvier had been sentenced to death in absentia in 1947. That > 
sentence automatically lapsed in 1967 and other charges were covraed by 
a 1971 presidential pardon. Mr. Touvier was arrested in 1989 after more . 
than 40 yean idktb&Jntn^hiding mostly in Catbolic'flionasteries. : 1 


l l» Spend Qu 


jc is ugnt in California Quake . 

BIG BE^rIaKE, Cahfonua (AP) — A moderate earthquake jolted 1 
Southern California on Friday monring, cracking budding walls,^ toppling 
chimneys and triggering rocksfides. But overall damage was tight and no 



injuries were reported. 

l which sris 


The quake, winch seismologists said was an aftershock to twin quakes 
that 5 truck the region in June, was centered sir miles (lO.kilcmeien) 
north-northeast of Big Bear Lake, a resort in the San Bernardino , 
Mountains. It struck shortly after 8 AJkL, and was felt strongly in central . 
Los Angdes, 75 miles west of tbe roicenter. 

Kate Hutton, a seismologist for the California Institute of Technology 
in Pasadena, said the quake measured 5.4 on the Richter scale, according 
to a preliminary reading. John Mmsch of the n ational earthquake 
information service in Golden, Colorado, set a preliminary agtimate at a^ 
magnitude of 5 3. • 
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Up to 50 Killed in Venezuela 
As Loyalists Put Down Revolt 


TRAVEL UPDATE 


French Transit in 24-Hour Shutdown : 


Compiled by Our Staff From Dispatcher 

CARACAS — The Venezuelan government said 
loyal troops had put down a coup attempt by rebel 
soldiers on Friday in which up to 50 people were 
k illed, hundreds wounded and tbe presidential palace 
bombed. 
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President Carlos .Andres Perez, surviving the second 
coup attempt since February, said in a televised ad- 
dress 10 hours after the uprising began that the gov- 
ernment had regained control of all military installa- 
tions except for the Maracay air base, 100 kilometers 
(60 miles) west ol tbe capital 

The coup leaders bad surrendered. Mr. Perez said. 

“The situation is completely under control.” be 
added. 

The government imposed a 6 P.M. to 6 A.M. curfew 
in Venezuela and suspended constitutional rights. 

Quoting Venezuelan legislators, the government 
news agency Venpres said that as many as 50 people 
had been killed and hundreds bad been wounded in 
the fighting. 

The death loll was taken from hospitals around 
Caracas, the legislators quoted by Venpres said. 

Hospital in the capital were put on emergency status 
to deal with the large number of casualties in the coup 
attempt, the agency reported. 

Aircraft under rebel command dropped several 


calling on Venezuelans to take to the streets in support 
of iu 

Following tbe statement, three men, one iu military 
uniform, made what appeared to be a live statement 
on the state television station, also calling for help 
from all Venezuelans. 

Tbe men said they belonged to tbe Bolivarian Revo- 
lutionary Movement, which they described as a civil- 
ian-military group. 

The rebels, saying they were linked to the coup 
attempt in February, stated they had launched the 
insurgency in protest against what they termed a 
"false democracy" that was impoverishing 
Venezuelans. 


Venezuela, the third-largest producer in tbe Organi- 
i of Oil Exporting Countries, - - - - 


bombs on the presidential palace, and one hit its mark 


Abu Dhabi Airport Duty Free 


1 2 nd damaged the upper floors of an adminis trative 
1 building. 

Mr. Perez, who was in another building was not 
hun. 

Bombs dropped by the rebels ateo blasted a hole 1 8 
meters (20 yards) wide in a palace wall and left craters 
in surrounding streets. 

Smoke billowed near the palace complex and at La 
Cariota air base eight kilometers away, where rebel 
aircraft strafed government fighter planes on the 
ground. 

Fighting shnt down major thoroughfares in Cara- 
cas, and the few buses that operated in the capital were 
mobbed by frantic residents. 

Among the dead were presidential guards and intel- 
ligence officers, according to Venpres. About 100 
rebel soldiers were arrested, the agency said. 

A wean-looking Mr. Perez. 70, said in the televised 
address that be had sent a column of tanks to Maracav 
tt> put down the remnants of the insurgency, which 
began when the rebels took over the country's main 
television station at dawn and announced their 
uprising. 

At about 5:30 A.M., tbe nation began broadcasting 
avidsotaped message from Lieutenant Colonel Hugo 
Chavez Frias, the imprisoned leader of the February 
uprising, announcing (be new overthrow attempt and 


zation of Oil Exporting Countries, has been beset by 
unrest, with critics accusing the government of not 
distributing oil riches to tbe public, citing corruption 
as a cause. 

Mr. P&rez took office in February 1989 for a five- 
year term. Shortly after his inauguration, he intro- 
duced austerity measures that triggered rioting in 
Caracas in which at least 300 people were (tilled. 

As the revolt was put down on Friday, the authori- 
ties announced they were suspending constitutional 
rights to freedom of speech, erf the press and the ri gh t 
to protest Security forces also will be allowed to 
sc arch homes and make arrests without warrants. 

As the coup attempt progressed Friday mo rning, 
about 1.000 civilians marched toward the presidential 
palace in support of the rebels, but toe civilians 
dispersed when police fired tear gas. 

Several cars and shops were set ablaze near the 
palace. 

Military sources said that loyal troops had shot 
down at least two U.S. -made Bronco aircraft con- 
trolled by the rebels. 

Heavy gunfire occurred at the state television sta- 
tion, where nine people were (rifled, according to a 
local radio station. A photographer said be saw four 
bodies outside the station. 

The international airport was dosed to prevent 
rebels from landing there, according to a Colombian 
radio report. 

In KennebunJrport Maine, the White House 
spokesman, Martin Fitzwater. said that President 
George Bush had called Mr. Pfcrez “to reassure him of 
our support for democracy around the world." 

Mr. Fitzwater said that Mr. Bud had been briefed 
and “we understand it is crating under control" 

The Organization of American Stares (ailed an 
urgent session of its permanent council in Washington 
on Friday afternoon to discuss the rebellion. 

Mr. Perez said that gubernatorial and municipal 
elections scheduled for Dee. 6 would proceed as usual 
“to show the world that in Yesouda democracy was 
not altered, not even temporarily." (Reuters, AP) 


PARIS (Roiters) — Commuters in the french provinces resorted to i 
bicycles and roller skates to get to work on Friday as a 24-hour public] 
transportation strike snarled up about 50 towns around the country, ! 
French radio and transportation officials said. 1 

Days after the end of a strike an the Paris Metro, workers dissatisfied ! 
with a new package of working conditions brought transit to a staxtetiH * 
in provincial cities including Lyon, Strasbourg, Mulhouse, Grenoble, | 
Valence and Rennes. Private buses were chartered for schoolchildren, but 1 
they got caught in huge traffic jams. Other cities partly affected jjpdudcd [ 
Marseille, Bordeaux, Toulouse and Metz. ■ 

Paris, which had its share of strikes all of last week, was not involved | 
Local unions decided Thursday night to scrap a subway strike scheduled > 
for Friday. * 

Trade drivers who had threatened to bring Italy to its knees suspended ! 
on Friday a planned nine-day strike after me government offered themj 
huge subsidies. A group representing 1 10,000 haulage firms agreed to hall * 
the strike after the cabinet said it would grant 870 billion lire ($621 J 
million) to avert it. The group, Unairas, carries 80 percent of Italy’s, 
gasoline, food and medione. It bad warned that gasoline stations would 1 
run dry within three days if the strike went ahead (Reuters)', 

Japan and Rnssia hare amed to expand thrir w Bnh i fanJuding flights) 
between Si Petersburg ana the new Osaka airport, which is due to open ■ 
in 1994, Kyodo news agency reported Friday m Tokyo. (Reuters) J 
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JAPAN: Plutonium to Be Stored 


(Continued from page 1) 
in Japan, where the public has an 
acute nuclear allergy. 

Officiate of other Asian coun- 
tries have said that they are uneasy 
with any plan that will put so much 
plutonium in Japanese hands, even 
though Japan has long conmrioed 
itself to never building or possess- 
ing a nuclear weapon. 

Two weeks ago, in a reversal of 
position, Japanese officials said it 
was possible that future shipments 
would be scaled back. 


They were responding to an out- 
cry from several countries — in- 
cluding South Africa, Chile, and a 
number of Arian nations — that 
hare banned Japan's plutonium 
transport ship from passing 
through their waters. 


The shipment from France is 
supposed to arrive in Japan around 
ihc end of the year. 


The softening of Japan’s position 
set off a flurry of seemingly cratza- 
dictory announcements from other 
Japanese officials involved in. the 


some have dedaied that tbe plan te 
being reviewed while others called 


in reporters to say it would proceed 
as plann ed. 

Speaking to reporters on Friday. 
Naomi Tsunoda, the head of the 
nudear fnef p lanning department 
of the government-affiliated Power 
Nudear Corporation, said that 
holding the fuel for three years 
would not violate Japan's pledge 
not to stockpile fuel 

“This is within the limit of wh® 1 
we call a *rmuting stock.' ” he said. 
Some fud would always have to be 
on hand, he said, to make sure that 
the breeder reactor — which both 
consumes and produces plutonium 
— would never ran rat rf fad 

UntS recently, Japan has insist- 
ed that it would not be deterred in 
bringing 30 tons of plutonium to 
Japan in the next 10 to 20 
amount suffiriem to ‘ 
of nuclear weapons. 

Officiate in Tokyo have said drat 
Japan’s neighbors have nothing to 
worry aboot, because the phnoai- 
nzn — a speck of which can caase 
cancer — is contained in special 
casks and heavily granted. Japa- 
nese officiate have .said. that they 
hope to bring a second shipment of 
pinicmiura to Japan from Europeii) 
a year or two. 
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* POLITICAL NOTES + 


‘ CHntwShofw Up the CaHfomla Connection 

' ~~ k ^ waves, the old friends, or the 

• lha i bmi SS B31 Gtmion toCalifonriaforhis 
. first vacapon once he was elected president? 

How about an of the above. 

t Riot's weekend visit to Southern California is primarily 
, social, but tte social and the political are as indmsMeas 

the ocean and the beach. Aides say that this weekend’s trip was 

• 10 ““ dersoorc a political point: Unlike GeorgeBush, 
« »to» ^frfl^^yfcusal of slighting California, MrSn wffl 

- ^/o^Jymgtos pcfitical Ias 3 in the largest state. 

<- “ff* S? ““take of ignoring California," insisted 

^ avi - ^““elmj Mr. Ointon s campaign manager and now the 
director of political affairs for the transition. 

QesEHte tfaoseassurances, some in the state wonder if Mr. Ointon 
— the rest Democratic presidential candidate to cany California 
iSmce 1964 can fulfill the operations his ejection has aroused in 
r areas as diverse as South Central Los Angeles and the Silicon Valley. 

And mine California representatives on Capitol Hffl wony that 
. for all the .promises of tending to Califcani^Mr. Clinton may fed 
more compelled to steer federal dollars toward the state's Sunbelt 

: nyals cf Tenis and Fonda — two rich eiectord raizes the Democrat 

- failed to carry. 

TS" ** *"0 ways to look at this." said a ranking California 

• aide. Does he reward California for brin g in g so much to the table, 
.or does he try to shore up Texas and Florida .where he lost?” 

But' to . many of California’s Qinton-watchers, the early sign* are 
.encouraging.. To an unusual degree, Californians were well repre- 
sented m the npper reaches of Mr. Clinton’s campaign and remain so 
m his transition effort — starting at the top with the transition 
director, Warren M. Christopher, a Los Angeles attorney. And a 
long tat of California business and political leaders are cm the short 
lists of potential White House and cabinet appointments. 

• “On all counts, from friendship to political support, the California 
connection has been second only to the Arkansas connection,” said 
Derek Shearer, a professor of public policy at Occidental College in 
Los A n geles, and ore of Mr. Clinton’s oldest friends in the state. 

By all reports, Mr. Clinton seems to genuinely enjoy California, 
particularly Southern California. {TAT) 

‘ Envlronmpntaihrtm Praam of a Or— n Era 

WASHINGTON — After spending most of the last 12 years in the 
political wilderness, environmental groups are dreaming of a forest- 
green din ton a dminis tration 

A favorite to head the Environmental Protection Agency is well- 
„ positioned: Carol Browns - , 36, Florida’s secretary of environmental 
regulation, a forma - Senate aide to Vice President-dect A1 Gore and 
, now his transition chief. Another prime omHiAttn u Made l ei ne M. 
K i min , who gained Bill Qin ton’s respect when die governed Ver- 
mont and he 


1 him choose Mr. Gore as his running mate. 
Environmentalists have mbtari feelings on retiring Senator Timo- 
thy E. Wirth, Democrat Colorado, a prospect to head the Energy or 
Interior departments. They like his support of alternative energy 
sources but some wince at his pro-nuclear stance. And Mr. Wirth is 

' said tn he dubious about mrlriing mch n<vwin issues as n» ri «tr waste 
disposal. Others in the running for top jobs ind o d e James Gustave 
Speth, president of the World Resources Institute; Jessica Tuchman 
Mathews, the institute's No. 2; and Fired Krupp, rihafrrmnn of the 
Environmental Defense Fund. (TAT) 

Bushes Spend Quiet Thanksgiving In Malna 

KENNEBUNKPORT, Maine — - Thanksg iving has always been a 
. warm, cozy time in this soft-hued, charming New En gland fishing 
-village anti resort — particularly for George Bush. 

The nation’s 41st president spent his boyhood summers in the 
i family’s 26-room mansion on Walker’s Point, and be has come bade 
for family get-togethers every year except in 1944, when he was 
serving with the navy in the Pacific. 

* But this year, Mr. Bush and his wife, Barbara, spent a rather 
. solitary Thanksgiving. Sean T. Walsh, a member of the White House 
mss staff, said that the president and first lady celebrated alone 
Thursday, one of the few times in recent memcnyrfhfll-tbey have not 
been joined by other family members or guests. 

- By comparison to previous years, the ll-acre compound in-Ken- 
nebunkpoct is quiet. Secret Service agents continue t^efye^k motor- 
ists along the perimeter road, but there are few other signs that the 
- Bushes are “at home." - (TAT) 

, Quote- Unqwrtss 

President-elect Bill Clinton, cm his personnel decisions: “Hike to 
pick a good team and 1 really believe in team work. Once you put the 
team together — it’s not like you can take 44 football players out 
there and you just have to play 11 at a time. YouVe got a team and 
there's no substitutions. So fm trying to do a good job.” (AP) 


Away From Politics 


• A gjhit of Christum trees, more competition and the popularity of 
artificial trees have industry offidals worried that this may be a 
tough holiday season for growers and seBers. Albert Gondeck, 
executive director of the Maine Christmas Tree Growers Associa- 
tion, which represents 230 growers, thinks he's got to the root of it: 
"There aren't enough people for all the trees.” 

• Two former students have sued Wayne State University in Detroit, 
.saying that an English proficiency test that prevented them from 
graduating is racially biased. Martina Gifford and Otis Mathis, both 
black, sayui a suit that more black than white students fail the exam. 

" • A 74-year-oH woman failed an attempted carjacking, ramming her 
assailants’ car and dragging one of the men down the street with her 
vehicle. *T wanted to Ml them with my car,” said Anne Stem, of 
Valley Stream, New York. *Tm amazed at how I behaved.” 

• A wave of arson Ores in Seattle and its suburbs has caused about 
S10 raiTKnn in damage, officials said. Since early August, a record 
107 fires have been set in the city and dozens mare in the northern 
suburbs. No one has been injured, and no arrests have been made. 

• Federal researchers hope a natural insecticide made from extracts 
of a tobacco plant will help fight a major a g ri cu l tural scourge, the 
sweet potato whitefly. It has caused millions of dollars in damage to 
fruit and vegetable crops, alfalfa and cotton, in the West and Sooth. 

• The haBnriiwff^ drug LSD has reamed to America’s schools 
and streets, federal studies show. More, youths aged 12 to 17 have 
tried LSD and other hallucinogens than have tried cocaine, and LSD 
is second rally to marijuana as the drug of choice for tins age group. 

• The Coast Guard has agreed on a compromise with the UJS. 
Lighthouse Society that will allow the nonprofit group to operate 
two or three old-time foghorns in San Francisco Bay. Three weeks of 
protests followed the announcement of a plan to replace the deep, 
resonating boms with a high-piiched electronic beep. 

LAT. Robot. WYT, AP 



Little Rock Pride Rises Again 
As the Local Boy Hits the Top 




President-elect Gintoa giving a good-bye hug after visiting a homeless shelter in Little Rock. 


By Michael Kelly 

.Vw York Tuna Sorrier 

LITTLE ROCK, Arkansas — This is naturally a 
modest city. On cool mornings, the two buildings that 
are the high points on the skyline, the Excelsior Hotel 
and the headquarters of TCBY Yogurt, are obscured 
by the thick white fog that rises from the brown water 
of the Arkansas River as it courses through flat, 
swampy land. 

Downtown, which once stretched for 23 bustling 
blocks along Main Street, has ran down badly in 
recent years. Some businesses remain — a few inex- 
pensive restaurants, a combined newsstand and liquor 
store, a handful of snail clothing stores, some banks 
and lawyers’ offices. But the department stores, the 
more popular restaurants and the cinemas are in the 
western pan of the city at Park Plaza MalL 

In this climate the dection of a local boy and boy 
governor, Bill Clinton, to the presidency has fallen like 
manna. His triumph in becoming the first Arkansan to 
be elected president has become a shared thing, proof 
that people here are just as good and as smart as 
anyone else. 

Early Thursday, Mr. Clinton joined several hundred 
other dedicated runners for his sixth annual appear- 
ance at the city’s annual Thanksgiving Day race, the 
Downtown YMCA’s three-mile (five-kilometer) Tur- 
key TroL The other runners greeted him with a mix- 
ture of emotions that is peculiarly Little Rode these 
days, the intimacy of long-standing grgimintanrg min- 
gling with a newfound pride. 

Mr. Clinton, in silver tights, blue shorts and a white 
sweatshirt, touched and joked his way slowly through 
the crowd to the starting line, stopping often to give 
another autograph or pose for a snapshot. 

“What Bill has done is just wonderful," said Sue 
Bonaminio, who came to Little Rock from Erie, Penn- 
sylvania, seven years ago. “When I moved here, my 
mother said she didn't even know where little Rock 
was. She said there was nothing here but boedowns 
and hillbillies. Bill has showed people Arkansas is a 
real state. Little Rock is a real city, and we're real 
people.” 

Richard Brewer, who is 81 and runs the last, and 
mostly empty, barbershop on Main Street, talks of the 
president-elect with an easy, almost possessive. 

familiari ty 

Ted so proud of Bill,'’ be said. "He was born in a 
small town here, like me. like most people in Arkansas, 
and he's shown that someone like that could do 
whatever he set out to do. ThatTl make a lot of people 
realize that we're not just a bunch of rednecks and 
hillbillies.” 

Arkansas is a poor state with a violent past. In the 


early 1 9th century, when Little Rock was young, 
Arkansas River men were regarded as terrifying 
brawlers, quid; to reach for a Little Rock product 
known to saloon wits as “an Arkansas toothpick," the 
bowie knife. 

Poverty and crime remain big problems. In the 
annual indexes the government uses to quantify depri- 
vation, Arkansas falls somewhere between 46 th and 
49th among states. "Thank God for Mississippi” is an 
unofficial slogan. 

Crimes of violence have flourished over the last 
several years. 

This month, in the city's 52d homicide, a 12-year- 
old boy was charged with first-degree murder in the 
death of his 14-year-old uncle, shot in the bead. The 
police noted that the boy was the 19th person aged 19 
or under to be arrested in a homicide this year. 

In recent political history, Little Rock was best 
known for its violent opposition to integration at 
Central High School in 1957, encouraged by Oval 
Faubus, governor at the time. In recent cultural histo- 
ry, it was known primarily as the hometown of the 
dizzy blonde whom Am la Loos said gentlemen 
preferred. 

Mr. Brewer remembers when the barbershop in the 
old Hold Marion kept five chairs running and when 
Representative Wilbur D. Mills held court in the 
lobby. Before he was toppled from power after bouts 
with alcoholism and public indiscretioas with a strip- 
tease dancer in 1974, Mr. Mills, the longtime chairman 
of the House Ways and Means Committee, was rate of 
the two or three most powerful men cm Capitol HDL 

Back then, the downtown streets were packed Fri- 
day nights, and the stores stayed open until 9 P.M. 
People waited in line to get into the Lido Club and 
Miller's Steak House. Still, most of the 137,000 people 
who live here now probably would say that this is still 
a fine place to live, better than most 

Utile Rock’s downtown is not much more mori- 
bund than that of most older cities. The western 
section of the city is a young suburban boomlown, full 
of new homes, restaurants and stores, golf courses and 
athletic clubs. 

Crime is nowhere near as terrible as it is in Washing- 
ton. The poor parts of town are grim, bat nothing like 
their counterparts in New York People here have a 
cheerful amiability. The relationships between the 
moneyed and unmoneyed, and between black and 
white, seem notably relaxed. 

Among its other assets, Uttle Rode has a zoo, a 
symphony orchestra, a theatrical repertory company, 
a public school system that is better than many, a good 
public library, a historical sodety. a ballet company, 
an art museum and a museum of science and history. . 


Clinton Seeks Reagan’s Advice — and Some Rest 


Complied by Our Staff From Dispatcher 

LOS ANGELES — President- 
elect Bill Clinton arrived in Califor- 
nia chi Friday for a brief vacation 
and some advice from former Pres- 
ident Ronald Reagan on how to get 
things accomplished daring his 
first year in office. 

Mr. Clinton was 15 minutes late 
for the midday meeting with Mr. 
Reagan at the former president's 
office in central Los Angeles. Fol- 
lowing the talks, the president-elect 


was to take a long weekend off with 
his family, staying with friends in 
Southern California. 

Earlier, before leaving little 
Rock, Arkansas, Mr. Clinton dis- 
cussed why he had requested the 
meeting, 

“I want to ask him to talk about 
the transition and the first year of 
his presidency,” Mr. Clinton said. 

“They gave it a lot of thought,” 
Mr. Clinton said of the F 
transition itr 1980 and ’-81. 


FILES: There’s No 'Sinister Aura' 


(Confined from page 1) 
knows who is a citizen and who is 
not, especially when passports are 
reported lost or stolen. 

“We don't keep records of peo- 
ple's travels,” toe State Depart- 
ment spokesman stressed. “Every- 
thing on the application is covered 
by the Privacy Act," 

Die passport application leaves 
space for the countries and dates of 
travel, but the box is marked “not 
mandatory." The agency uses this 
to locate citizens in emergencies, 
the department spokesman said. 
Expired passports are kept by ap- 
plicants, not the State Department. 

Die files are searched when an 
accident outside the United States, 
such as a plane crash, involves 
American citizens whose identities 
need to be confirmed, or when citi- 
zens are trapped in a war zone, such 
as Kuwait. 

They are also flagged with “look- 
out” designations in cases where 
passports should not be issued: cer- 
tain criminal cases, persons who 
have renounced their citizenship, 
or individuals deemed a threat to 
national security or who have par- 
ticipated in activities abroad that 
could interfere with U.S. relations 
with foreign governments. 

According to the agency, there 
are a “very, very small number of 
lookouts” in the national security 
area. The spokesman declined to 
provide any details, saying these 
files are classified. 

The general passport files also 
contain any letters regarding citi- 
zenship. Usually, there is no corre- 
spondence. That was the case with 
Mr. Clinton’s file, although politi- 
cal appointees in the Stale Depart- 
ment were trying to find a rumored 
note from the Vietnam era in which 


Mr. Clinton was puiporiedly either 
renouncing bis citizenship or re- 
questing information on the proce- 
dure. The justification for the 
search was requests under the Free- 
dom of Information Act. 

Passport files are considered 
confidential under provisions of 
the Privacy Act, which protects 
files kept under an individual's 
name. But according to the State 
Department’s inspector-general, 
who investigated the Clinton 
search scandal, there are excep- 
tions. As the Clinton search made 
dear, political abuse is possible. 

The most notable exception in- 
volves the Freedom of Information 
Act, a law designed to require dis- 
closure by the government of infor- 
mation about bow it operates. 

The Stale Department interprets 
the various laws to mean (hat, in 
general, the disclosure of passport 
application information is barred 
without the consent of the individ- 
ual. 

However, in the case of public 
officials, Lhe department believes it 
is required to search the files, with- 
out prior consent of the official, to 
determine which parts can be re- 
leased without “a dearly unwar- 
ranted invasion of privacy.” In the 
end, nothing may be deemed re- 
leasable. Requests for passport re- 
cords on President George Bush, 
for example, have been denied. 

In a major 1987 decision, the 
Supreme Court strongly backed 
provisions of the Privacy Act in a 
case that addressed the legal con- 
flict between individual privacy 
needs and public disclosure re- 
quirements under the law, accord- 
ing to Allan Adler, former legisla- 
tive counsel to the American GvD 
Liberties Union. 


went after their agenda pretty hard, 
so I think well talk about that." 

Mr. Clinton was asked if he 
agreed with those who have com- 
pared him to Mr. Reagan because 
both were swept into office on calls 
for change. 

“Wdl, I hope we can pass our 
program, Fll say that," Mr. Ointon 
said. “And I hope that I can give 
the country a sense of momentum 
and optimism and hope.” t . 

Mr. Clinton's communications- 
director] George Stephanopoulos, 
said the meeting with Mr. Reagan 
would be “basically a courtesy rail, 
a get-acquainted session.” 

He added: “I think he has an 
awful lot to learn from anyone who 
sat in the Oval Office, and h should 
be a good meeting.” 

Throughout his campaign, Mr. 
Clinton attacked Mr. Reagan’s eco- 
nomic leadership and said the for- 
mer president's adoption of “trick- 
le-down” economics had hurt most 
Americans. 

But Mr. Stephanopoulos said 
Mr. Ointon also had commended 
Mr. Reagan for “facing down com- 
munism and in helping to end the 
Cold War." 

The president-elect later planned 
to visit a shopping m all in subur- 
ban Los Angeles and to meet with 
holiday shoppers. 

Mr. Clinton was to stay over- 


night at the Santa Barbara borne of 
Harry and Linda Blood worth Tho- 
mason, old friends and Hollywood 
producers who helped pul Mr. 
Clinton's up-by-the-boo 1 st raps im- 
age on film at the Democratic Na- 
tional Convention. 

He planned to stay in the Santa 
Barbara area near the ocean 
through Monday, except for a day- 
and-night stay in Pasadena to visit 
friends Saturday. - - 
His.wife, Hillary, and daughter,. 
Chelsea, 12, accompanied him . 

Clinton associates say he often 
uses long weekends away with Mrs. 
Clinton to make weighty decisions. 
He is contemplating his cabinet 
choices and interviewed some can- 
didates earlier this week 
“Pm going slow on this,” Mr. 
Clinton said of his cabinet selec- 
tions in an interview Thursday. 

The president-elect settled into 
the holiday mood Thursday, cele- 
brating T hanks giving with his fam- 
ily at home. He spent part of his 
holiday visiting shelters for the 
homeless and for battered women. 

Mr. Clinton also voiced support 
Thursday for the Bush administra- 
tion’s offer of U.S. troops to help 
relief workers in Somalia. 

He said he had “felt for a long 
time” that the United States ought 
to “do more” in Somalia. 

Mr. Clinton found it "hearten- 


ing" that America was “now taking 
the initiative.” 

He added, “I think it is high 
time." 

The president-elect stopped 
short of any more specific com- 
ment on bow the situation should 
be handled, nor did he spell out 
under what circumstances military 
force should be used. 

(AP. Reuters. LAT) 
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• 100% U.S.A.-made 
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Mmy. 14 business days. Worldwide. 
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When Objects Fall 
.‘From Overhead Bins 

:<■ They fly through lhe air with ike 
1 greatest of ease. 

And bounce off vote- head and 
your neck and your knees. 

■ The Association of Flight At- i 
-tendants has estimated that items 


and metal luggage carts are the 
most common objects to fall on 


.bins on aircraft may account for 
at least one passenger injury ev- 
, ay day in the United States. Doo- 
- uments recently filed in a Michi- 
gan lawsuit lend support to that 
estimate. Die Washington Post 
; reports. 

■ According to the documents, 
which were filed by United Air- 
lines, briefcases, cany-on 


But the documents also record 
passengers bring struck by falling 
computers, teams rackets, canes, 
typewriters, camcorders and 
strollers. Blows wee registered to 
the tops of beads, to temples, 
jaws, cheekbones, mouths, necks, 
shoulders, chests, arms, hands, 
wrists, ankles and AdnQes ten- 
dons. 

In scnme cases items fell as pas- 
sengers were stowing luggage. In 
others, they fell as flight atten- 
dants or passengers opened bins. 
In a few, the bins popped open of 
their own accord. 

Short Takes 

A plaque quoting Malcolm X at 
the University of Rhode Island 
has- angered blade students, who 
say. the inscribed words of the 
slain Black Muslim. leader mis- 
represent what be said. Two per- 
cent of the 1 1.770 undergraduates 


are black. The inscription, etched 
in granite on a new addition to 
the main library, reads: “My 
alma mater was books, a good 
Hbrary. I could spend my life 
reading just satisfying my curios- 
ity." The full quotation, as it ap- 
peared in his autobiography, was: 
“My alrnfl mater was books, a 
good Hbrary. Every time I catch a 
plane; I have with me a bode that 
1 want to read. And that’s a lot of 
books. If I weren't out there eveiy 
day battling the white man, 1 
could spend the rest or my life 
reading, just satisfying my curios- 
ity." University officials say the 
omission was unintentional But 
they have no plans to change the 
plaque. 

A generation ago the standard 
film program was a main feature, 
or even two features, excerpts 
from future programs, a newsreel, 
a cartoon and a short documenta- 
ry subject or two. AH but the 
main feature and previews have 
long since disappeared, to be re- 


placed by ads. Now the Academy 
of Motion* Picture Arts and Sci- 
ences has gotten around to recog- 
nizing this reality. After next 
year, there wiD be no more Oscars 
for short documentaries and 
short live-action films. Cartoons 
will not be affected. 

Lost in the woods while hiking 
with a group? The first rule of 
survival, says Richard P. Mar- 
quiss of Wheaton, Maryland, in a 
letter to The Washington Post, is 
“Stop and Stay Put!” Find the 
nearest spot where you are highly 
visible, and make a lot of noise. 
“Both of our children were 
trained to stop and wait when lost 
or otherwise separated from os or 

each other” he writes. “This 
training paid off several times 
during their younger years. Be- 
cause they remembered their 
training, we needed only to re- 
trace our steps to locate a lost 
child.” 


Arthur Higbee 
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AMSTERDAM 


Restaurant LAXENOXBN 

DaJy fresh salmon end prune beef in lhe 
artre of Amsterdam a SAS ROYAL HOTEL 
on Extend 17. T«L 020-5206241 


& (ft* 


THE MEXICAN RESTAURANT 
open doSy. 5 pun. - 1 cutl 40 Ba gJers- 
(feBTsSrattf, Anatndcm Ht 020-625 9777. 
Foe 020023 1383. 


t 


farm' 


"CLRSINE NAHJ8ELLE" 

Golden TuEp Bartazon Woes. 

FWrs HaretHkJcodr 59-72 AD 
TeL +3120S5S4 564 -Fa* 3120624330. 


NEUtll Y-SUR-S8NE 


FOCLY 

Chinee Itestourrt New dishes end new 
menu fee hrah induing one deon-oacked 
meat Dung week-end ehkkm menu bam 
73 fin. 79, owl Chutes de Goufe, Neuiy. 
T; (1)46 24 4336 - 71. me. de SuBren. tan 
74i 17(1)476327 12, neatly Bftel Tower. 


PAWS lit 


CARR'S DEFIANCE 

French and hsh caching. Bnnh Sxurdoy aid 
Sunday 65 F. dds not inducted. 

1. n* du More Thabor. Teb 42606026. 


PARIS 5 th 


IE JASON DE LA MOUFF 

Take you true aid gapredo t e you food 
Man cone b saved wrth Brel aid Trend 
tongs perfumed by the owner^Menui ce 106 


F. 136F- 196 Fy75, me 

47 CP 1929. 


TeL- (I) 


PARIS Mi 


YUGARAJ 

Hated as lhe bed Man restauani in From 
by lhe feateig gudes (or condkoned) H na 
Douphine. Tu 4326,4491 . 


PARIS 7th 


THOUMEUX 

Sped c tees of lhe SodtvWfest. Confir de co- 
noid & cnrcmH uu oonfit de amd. 
Air ic oeitoned Open everyday. 7? rue 
Sts-Dominiqu*. TeL (1)47 0549 75. Neor 
tmaidg TermnoL 

PARIS ISA 

LETOTTDE PARIS 

Donee Pubes ewry Sxudoy nigh 
doing a S pm wih gnSranomc seo- 
toad huftd aid fve muK O le Tok de 
Peris on die lOvh floor of hotel fea- 
tuing a apbndd view of lhe dly end 
lhe Bffef Tower. 

FF350orl buffet cad dxiuy. 
tarii hfltan IB, m. Suffien. TL 4273JZ00 

PARIS 77-lib 

CHEZ FRED 

Lyonias bare, budtand French cooing, 
doflydsha. 190 bit, bid. fcreire. 
TeL- 4574204a 

ROMS 

DA MEO PATACCA 

TrosteKera. Rest famous for lui food, rrusic & 
FeJkfora. 00153 Bame, Hera de Mercn* 30. 
TeL 06-5816196, 5872193, Fou 5B2552. 

THE HAGUE 

LE RESTAURANT 

In fa pduresQue heal of The Hague- Sub- 
bne oaol n ng in not sptentftd sxToxvdngs 
HOTR DES INDB. la^ Vbohout 54 Tet 
0703632932. 

BESTAURANT 0.YS& 

IMmer of The Hogue b la Cone 92. Fench 
cocking. 3-course mem d dR 70. wne nd 
Mrved wifai 45 nin. HOTB. SOHTH. Kon 
Jufemcpfen 35. Tet 090361 4901. 

ESTALUtANT KAMKNSKY 
French ln(T takhen. fidi spedofnei Nomine*- 
«t one of Holcmds bed. Spectacular »** 
KLSHAUS HOTB. Geuen Dcynoa^Jen 30 
Tet (VO3520QSZ 

RE5TAURANT IA OGOGNE 
Saaable raSauram witi a reflne d creative 
Hctoi Mnr of lhe Dutch PmitigwxB 
Cooking Gate* W91. PROMENADE HOTH. 
won a Aweg 1. Tet 0703251 61. 

WHWfA 

KERVANSARAY 

Tuiaih A inrt tp u xM a, lobster bpr, he* 
seafood redourant, Id ftaor. Mtifa s n. 9. TeL 
5126843. A* cmiiaoiiad. torn. Opera 
Noav3 pjir & 6 pjn -1 am, «oept Sunday. 
Open hekfoys. 


The Desk Diary That Picks Up 
And Goes With Yoxl 

Halfymr life's stay — or even more 
— is inscribed on the pages of your desk diary. 

Yet when you travel or go to meetings, mast 
desk diaries are too cumbersome to take along 

That s wh\’ the International Herald 
Tribune — constantly alert to the needs of 
busy executives — ■ had this desk diary 
especially designed for its readers. Bound in 
luxurious silk-gram black leather, it's perfect 
on your desk, offering all the noting space 
of any standard desk diary. Yet pick it tip and 
you’ll find it weighs a mere 340 grams (12 oz.) 

No voluminous data and statistics are 
included in this t tiary, but on die other hand 
a removable address book saves hours of 
re-copying from year to year. 

Note that quantity discounts are avail- 
able : Please allow three weeks for delivery. 


A luxurious 

f useful gift for executives 
on the move 


measures 
22\ 15 cm [8.5 x 6 in.), fils 
easily imo the sfinnnesi 
aiiihfc cast and has gfli- 
meial comas, gold page- 
^ edges and French blue 
paper. Pcrsonalfasd with 
gill initials on lhe 
cover, h’s a marvelous gift 
for trends, business 
coniactsand associaies. 



'•W* A b EVTERNATIONAL • 4 

_itcralo* 3 ^eribunc_ 


MMrATWV.I^Dn^lkT. 

Karen Diot, Special Projects Division, 

181 Ave. Ch -de-Gaulle, 92521 NanUv Cedex, France, 
or fax to: (33-1) 46 37 06 51 

Payment is ty credft card anfy. A1 m^or cards accepted. 

(Please note that French residents may pav by check in 
French francs. We regret that checks m other currencies cannot 
be accepted.) 

Please send me 1993 IHT Desk Diaries. 

Price indudes initials, packing and postage in Europe. 

1 - 4 diaries 290 FJF. (U.S553) each upSTJ^- 
5-9 diaries 270 FJ 7 . (U-&S50) each w ' 

10-19 diaries 250 FT. (U5S46) each 


□ .Additional postage r— i Check here for delivery 

outside Europe ' — > outside Europe bv registered 

55 F.F. IUSJ10) or certified mail: 85 F.F. (USS16) 

Please change to my craft card: 

□ah« OEurocard Dlta Cl] MasterCard CH Visa 

28-11-92 


Card No.. 
Exp. dale. 


. Signature, 


Name. 


Address. 


City bud Code. 


£ Country 
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Russian Deputies Hold Center 

No-Confidence Vote Is Barred as Crisis’ Plan Is Rejected 


Compiled by Our Staff From Dbpaickrs 

MOSCOW —Tbe Russian par- 
liament on Friday rejected calls by 
hard-line deputies for a no-cootf- 
deuce vote in the government and 
instead formally urged ministers to 
rework their radical frec-markct 
policies. 

Deputies adopted a vaguely 
worded resolution calling on the 
cabinet of acting Prime Minister 
Yegor T. Gaidar to work with the 
parliament’s top economic team to 
amend tbe latest version of reforms 
aimed at forging a market econo- 
my. 

They turned down calls for a no- 
confidence vote in tbe cabinet, but 
also refused to indude an approval 
of Mr. Gaidar’s program m their 
resolution. 

The vote in the 252-member leg- 


islature was 137 to 20, with 13 ab- 
stentious, to reject the govern- 
ment's “anti-crisis" economic 
program, presented a day earlier by 
tbe acting prime minis tar 
Mr. Gaidar, who defended his 
reforms on Thursday, can in effect 
ignore the resolution by eithe r 
shelving it or by taking on board a 
few minor points suggested by the 
parliament’s experts. 

Foreign Minister Andrei V. Ko- 
zyrev huted that President Boris 
N. Yeltsin’s team was not ready to 
compromise on the key planks of 
economic and political reforms. 

"If and when it came to talks 
about the surrender of positions, 
there would be another president 
and another foreign minister,” Mr. 
Kozyrev said on television. 

Mr. Yeltsin is expected to 85k the 


Congress of People’s Deputies, the 
highest legislature, to confirm Mr. 
Gaidar in the post of prime minis- 
ter when it opens next week. 

Hard-line Communist and na- 
tionalist opponents in tbe 1 ^ 68 - 
strong body want to unseal the cab- 
inet and look set to propose a no- 
confidence vote during debate on 
the prime minister’s appointment. 

Hard-liners in the Congress, who 
want to slow Mr. Yeltsin's reforms, 
have demanded the removal of Mr. 
Gaidar and some other ministers. 

Mr. Yeltsin reshuffled his cabi- 
net this week in a concession to 
parliament, but his opponents in 
the legislature said they were not 
satisfied. The president needs to 
reach a compromise with Congress 
to win an extension of his power to 
issue decrees. (Reuters, AP) 
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BUNKER: The Aboveboard Underground Economy 


(Continued from page 1) 
those days private business had to 
operate underground figuratively, 
he said, today it must literally work 
underground because stateowned 
firms have yet to make room for 
newcomers in the open air. 

"Of course, we'd like to move 
above ground,” Mr. Safronov said. 
"But today, aB the good production 
spaces are still in the hands of old 
structures. It will take some lime to 
change that." 

Sergei Tionkovsky, an official of 
a Japanese trading company that 
stores its cars in a bomb shelter, 
spoke with similar ambivalence. 

"We don't like it much,” he said. 
"But right now, we don't have any 
choice.” 

Mr. Safronov pays rent of about 


SI5G a month, for which be _ 
enough room — more than 1 » 


square meters {1.500 square yards) 
l workshop but also 


fora' 


— notonh 
for his collection of German sedans 
brought to Russia as “‘trophies” af- 
ter World War II. (The Mercedes- 
Benz was complete with bullet 
boles.) 

GvQ defense officials insisted 
that commercialization has not 
denied preparedness. Tenants must 
vacate within six hours if ordered, 
they said, and ventilation systems, 
water supplies and stored goods are 
maintained as always. 

Colonel Igor Kuzzaev, director of 
civil defense for Moscow, said his 
department now worried mostly 
about toxic chemical and nuclear 
power plant disasters. 

"The turbulent development of 


GERMANY: Far Right Targeted 


(Continued from page 1) 
lent ‘extremists’ who are not in or- 
ganized groups.” 

But television pictures of black- 
uniformed and black-helmeted 
elite troops storming parry offices 
are designed to send a message 
that, after 14 months of attacks on 
foreigners, Germany is no longer 
willing to tolerate either the vio- 
lence or its devastating impact on 
the country's image. 

Pressure on Germany to halt tbe 
violence reached a peak this week 
after the MdUn firebombing. Tbe 
secretary-general of NATO, 
Manfred Wdnxer, a German, said 
iris country’s allies harbored 
“growing worries as to whether 
Germany can master these distur- 
bances before its stability is endan- 
gered.” 

In addition, to the party ban, offi- 
cials announced that the Republi- 


Tbe New Clinton Administration 
CATC Negotiations 
The European Monetary System 
Mideast Pease Prospects 
Crisis in Sarajevo 
Reform in China 
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industry gives us enough trouble, 
even without a war,” he said. 

Moreover, It is safe to assume 
that President Boris N. Yeltsin's 
shelter has yet to be rented out. 
While scoffing at reports of vast 
cities built underground to support 
the Soviet leadership for years after 
a nuclear conflict. General Filatov 
confirmed old CIA estimates that 
enough “'hardened shelters” exist 
across the countnr to support 
100,000 members of the elite. 

But now, the general said, fac- 
tories ignore orders to build ade- 
quate shelters. "Everyone wants to 
build cheap, without thinking erf 
the most important thing — peo- 
ple's safety,” he complained. 
"That's why I prefer tbe American 
way, where everyone builds his own 
bombshelter.” 


cans , a far-right party with more 
than 25,000 members and elected 
representatives in several state and 
local legislatures, would not be al- 
lowed to bold a convention in Han- 
nover this weekend. City officials 
said the meeting would have "en- 
dangered the public security and 
order.” 


The police also said they arrested 
tight more members of t 


eight more members of an East 
German gang suspected of fire- 
bombing refugee shelters. But fed- 
eral prosecutors, who on Thursday 
announced the arrest of Michael 
Peters, a gang member who might 
have been connected to the MdQn 
arson attack, on Friday cleared him 
of involvement in that assault 
Attacks on foreigners continued, 
meanwhile, when teenagers tossed 
firebombs Friday at a refugee shd- 
ler in the western city of Gelsenkir- 
chen. No one was wounded. 


Ex-French Aide 
Cooks UpaLife 
In Argentina 


Rouen 

PARIS — Jean-Michd Bou- 
cher on, the disgraced former 
mayor who was pushed into 
exile by charges of fraud and 
personal enrichment, has 
started a new life as a code in 
Argentina. 

‘ r It's quite a punishment be- 
ing here in a kitchen every eve- 
ning until two in the morn- 
ing,” Mr. Boucheron told 
French television at his new 
workplace. "Believe me, it's a 
real sweat.” 

The Socialist politician has 
just opened a restaurant in 
Buenos Aires, joining a. long 
list of disgraced politicians 

who have derided to seek a 
new fife in 'Latin America. 
Hie former mayor of Nice, 
Jacques M£decin, who is 
wanted on corruption charges, 
has established a T-shirt busi- 
ness in the Uruguayan resort 
of Punta del Este. 

Accused of cooking the 
books while be was mayor of 
Angouleme in the 1980s, Mr. 
Boucheron now cooks anion 
soup, coq an vin and other 
specialities of his region at his 
restaurant in the Bdgrano 
quarter of Buenos Aires. 

Argentina has no extradi- 
tion treaty with France, so in 
theory Mr. Boucheron is safe 
from French justice. 



Serb Says a Truce 
fa Setin Bosnia 


SARAJEVO. Bosnia- _ 
oa — Croatia and Bosnian _ __ 

have agreed to end hostilities in 
Bosma-Heraegovma as dl Sunday, 
Radovan Karadzic, the leader of 
Bosnian Serbs, said in a telephone 
interview Friday. 

There was no immediate cor- 


pvE' route on Friday after being 
hiocted by angity^ Bosnian Serbs for 
the third day. 

The convoy, which was stopped 
from reaching Srebrenica by a 
crowd of angiy Bosnian Serb, wom- 
en and driwrcn at Skelani, tamed 
baric to Ljnbovya, where it was 
blocked by a similar protest on 



There was no nnmauwe 
roboratkn from the Croatian side. WedneSday^ 
niwonUm office of the Cro- A Bosnian Sok nnhuiy com- 


nrinw Army in Zagreb said no one 
would be available for comment 
A peace accord between Croatia 
and B ^yifan Serbs would be seen 
by the Muslim- led government in 
Sarajevo as a betrayal. 

Croatian television reported 
Thursday that General Janko Bo- 
betko,^ ^cramnauderof the Croatian 
Army, had agreed to a cease-fire m 
areas where Croatian arid Serbian 
forces are deptoyed. But it also said 
that the Bosnian Serb commander, 
General Ratio Mladic, refused to 
sign a cease-fire document. 

Mr. Karadzic, however, said that 
an agreement bad indeed , been 
reached by the two connnandeis. 

"This is the most important sign 
that peace is coming to Bosnia,” 
Mr. Karadzic said from his head: 


KimcBBftyi rtiwii 

A Serbian woman in fee Bosnia town of Bratnnac crying at grave of her grandson, hffied in C^ttog. 


"Croatian^, unlike Muslims, 
have a realistic approach,” .he said. 
"They want their own country in 
Bosnia like we do. Muslims, how- 
ever, want toJreep Bosnia a unified 
Muslim state; winch is impossible.” 

After peace is established be- 
tween Croats and Serbs in Bosnia, 
“the two sides will start negotiating 
mutual borders,” he said. 

If that proved true, it would 
leave the Masfim-kd government 
in Sarajevo even more isolated, 
holding only the capital and a few 
dries. Tbe Sarajevo and Zagreb 
gov ernment s are nominally afited 
against the Serbs, but dashes have 
ftequentiy flared in the field be- 
tween Muslim and Croatian forces. 

In Serbia, meanwhile, a United 
Nations relief convoy trying to 
reach a stranded Muslim town 
abandoned add to find an altgna- 


puioHw said the convoy would be 
able to proceed through Iiubovija 
and the next town on the Bosnian 
side, Bratnnac, on Saturday, but 
UN relief workers said later talks 
with the commander yielded hole 

'X has been a total waste of 
time,” said a United Nations offi- 
cial, Laurens JoUes, after ialkmg 
for - two and a half hours with the 
Bosnian Serb commander. _ 

“He was not able to reply to the 
question whether we could go to 
Srebrenica tomorrow. He also went 
back on bis statement of this mamr 
ins that the crowd of people on the 
bndge was sozarthtng’Tte * cqtdd 
solve without problems. Now the 
situation is that he doesn’t know if 
he can control them and that we 
wil] have to negotiate.” : 

Mr. JoSes said the convoy would 
return to the bridge at Bratunac on 
Saturday to try again. ~ . w 
The convoy, organized 'by the 
United Nations High Commission- 
er for Refugees, has been trying for 
three days to reach Srebrenica, 
which has been cut off since fight- 
ing began in Bosnia in ApriL ‘ 

Mr. Mladic had assured the 
Umted Nations that tbe convoys 
would be allowed through.' But his 
assurances seemed to cany little 
weight in the Bosnian Scab villages 
that bar the way to Srebrenica. On 
Friday, a jeering mob of Serb wom- 
en and children blocked the bridge 
at SkrianL Tbe crowd, many of 
whom were carrying chunks o( 
rode, were led by the mother and 
sister of a 20-year-old Bosnian Serb 
kOJed in fighting with - Moslem 
farces on Thursday. 
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SERB: Captured f Volunteer 9 in Bosnia Tells a Savage Tale of 'Ethnic Cleansing 9 in Actum 


(Cautioned from page 1) 
miles northwest of Vogosca. shot 
and mcmeraied in a furnace at a 
steel plant at Dijas,a town north of 
Vogosca. He said some of the men 
were still alive when thrown into 
the furnace. 

He also described seeing the 
bodies of 60 Muslim men who he 
said had been used by Serbian 
forces as a "human shield” when 
Bosnian forces were trying in Au- 
gust to drive Serbian forces off Zuc 
Mountain outside Vogosca. 

In addition. Mr. Herak recount- 
ed bring taken to a small farm 
outside Vogosca in early June. A 
65-year-old Serbian volunteer, 
whom he identified as Risto Pusti- 
vuk, had led him and three other 
young Serbs there one morning, to 
a grassy plot, and shown them bow 
to wrestle frigs to the ground, bold 
their beads back with their ears and 
cut their throats. 

Days later, Mr. Hank said, he 
used what he described as “this 
skin” to cut the throats of three 
Muslim men captured fighting far 
tbe Bosnian Army near Donja 
Bioca. the village outside Vogosca. 

In effect, Mr. Herak’ s story was 
lie first account given by a perpe- 
trator of how the Serbian national- 
ist forces have carried out "ethnic 


Mr. Herak, bis head shaven by 


his captors, used the Serbo-Cro- 
atian word clscenje, meaning 
deansing, frequently to describe 
his activities as a Serbian fighter, 
for which he was paid the equiva- 
lent of $6.50 a mouth. 

Referring to tbe killing at the 
Muslim family at Ahatovo, for in- 
stance, be said Serbian command- 
ers called the Serbian operation in 
the village dscenje prostcra, or the 
deansing of the region, and had 
told the Serbian fighters to leave 
nobody alive. 

"We were told that Ahatovd 
must be a'deansed Serbian territo- 
ry, that hr was a strategic place 
. between Ifidza and Rajlovac, and 
that all the Muslims there must be 
killed,” be said. "We were told that 
no one must escape, and that all the 
bouses must be burned, so that if 
anybody did survive, they would 
have nowhere left to return to. It 
was an order, and I simply did what 
I was told.” 

Throughout much of his ac- 
count, which was given partly in 
the presence of prison officials and 
partly with nobody from the Bosni- 
an government or army present, 
Mr. Herak appeared almost non- 
chalant. He described details of tbe 
killings without apparent emotion, 
and spoke remorsefully only when 
he was pressed for his feelings. 

Then, he appeared conflicted, 
saying at one point that “if there 


was a God, I would not have been 
caught,” and at others that he was 
haunted by the recurring images of 
the people he had killed. "All these 
things nave hied my consdmce,” 
he said. 

But even the threat of execution 
seemed not to hold his attention for 
*T am sore that I am guilty, 
even if I am sorry, I mil be 
executed,” he said at one point 
"They will stand me in front of a 
wall and shoot me.” 

Later, he said be would tike to be 


exchanged for Muslim prisoners his feehngs. 


But mostly, his account was giv- 
en in a mailer-of -fact manner, and 
always with a keen attention to . 
detail. Ashe drifted between one 
Whing or rape arid another, the 
young Serb gave the names , of 
many of his victims. He described 
where they had been killed, what 
they had been wearing, and .what 
they had said immediate^ -Wrim 
tying- 

In hours of taDring he never 
chap^ pri a detafl, and fell ffllian#, a 
few tunes, only when pressed for 


held by the Serbian forces. On an- 
other occasion, he suggested that 
he should be freed to fight on the 
Bosnian ride. "I don’t suppose 
that’s posable,” be said. “But tf if s 
possible. I’d like it” 

Looking pallid, with sunken eyes 
and with fingernails so deeply bit- 
ten that some have virtually disap- 
peared. Mr. Herak said he was 
haunted al night by therecollection 
of some of his victims, in particular 
the three Muslim men whose 
throats be had cut. 

"I have pictures in my mind of 
many things I did, and they return 
every night,” he said. “I sleep, I 
wake up in a sweat, I sleep again, ! 
wake up and smoke, and Osman is 
always there. I have dreamed at 
least 10 times of Osman saying, 
‘Please don’t kiD me. I have a wife 
and two children.’ ” 
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require Serbian children to wear 
Muslim clothing. 

“We were told that we would 
have to deanse our whole popula- 
tion of Muslims," he said. “That's 
what we have been told. That’s whj 
it has been necessary to do aDtirii 
He described events leading rip 
to the Ahatovd kflfing s , when he 
and his companions shot 'l O mem- 
bexs off one family: As the three 
men entered the house, they heard 
voices in the basement and Went 
downstairs to riwramri vahmMtg 
He .said one ofthe two elderly 
women was ssttmg iiLx chak. and 
■ jugpf ..hqdjfa he -• taJd hmi, ^Soahy.^'ftridt'hiiw 
to rixnrthai}he — anything.'” ■ <'•»- • a.-L^ix 

sod. But he ap- - “So then tKrthe old granny on 
frightened, and Ae bead^ with my rifle, and she got 
up and puDed a wardrobe away 
from the wall, and thereunder- _ 
Death it was what we were looking 
for” . 

He said he and hK tro compan- 
ions —whom he identified 
VBjes, 47, a welder, and his spn 
Dragan, l9— had taken from the 
famfly 500 Deutsche marks (abqot 
$320) plus a collection of grfd 
bracelets, chains, earrings arid 
nos 5 - • ; ; ; , 

Often Mr. Herak’s account ip 
bade to the Sanja caf 6 , a motel and 
restaurant complex outade Y^o 
gosca on the main road north from 
Sarajevo to Zagreb, the Croatian 
capital He said the “commander” 
of a prison for Muslim women es- 
tablished in the mold rooms was a 
Serbian fighter named Mho Vuko- 
people in tbc face because my son vie who had established “a system'* 
has thrown dirt on his family.” • for the Serbian fighters’ rape, and 
Saying his son had a history of murder al th^ women. V 

“It was always die same/Tdr. 

Herak said, describing how he and 


peaked deeply 
asked after one long session if a 
visitor would sedc the prison gover- 
nor's assurance that the guards, 
mostly Muslims, would not beat 
tnmoocebehadfiiifahedftdlmghis 
stray. The governor, Besim Mnder- 
izovic, gave assurances that he 
would not be harmed. 

Among those who appear satis- 
fied that Me Herak is telling the 
truth is Iris father, Sretko Herak, a 
welding technician who u one of 
about 50,000 Sobs who have re- 
mained in Sarajevo. 

Referring to a tape-recorded 
confession by his son played on 
Sarajevo television on Tuesday 
night, die senior Mr. Herak said: 
could see that he was frigbteued, 
but I betieve hie was teffing tbe 
truth. Now I am ariwmed to look 
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INTERNATIONAL BAPTIST CHURat, 
Strada Papa Ajsu 22. 3^X1 pjn. GantacS V* 
Richardson, TaL 010*1-61. 


INTERNATIONAL BAPTIST CHURCH at Bros- 

sab M ak oinas yea to tain our Engtah-spad'- 

•ng, Chrat-cantorad Utawship win ai active 
Ycxdh Minislnr locatod iwir tha tafamadtonai 
carport Sunday School md BUa Siudw 9j45 
n. and i 


MAORI) 

MMANUa BAPTIST. MAKBD, Hemndoz 
da Tajado 4. Enrftsh Sanrfcu 11 aja. 
-7 pJSTra.: 407-4347 or 302-3017. 


FRANKFURT 


CHRIST WE KING. (Epbcepd/Anofimn). 
Soheistian-Rlra-sir. 22,til72jMiquatAfl«*. 


MOO ojtl and 6ffl 
J78. l970Waxard 
73?.12J4-Pastor UkidiOotdar. 

BUDAPEST 


Sun. Holy Co m rrmian 9 & II csjn., Sunday 
■aRewL 


School and Nursery 7(M5 am, The I 
DavWRrtdlf [069] 5501 84. 



MUNCH 

INTERNATIONAL 8 APTOT CHURCH Of 
MUN CT^H otatr. 9&^i^.^^. : : aSaiw 

ItSo. Paslc^%ofw, 690 


- <W» pj*. Joal Janlcint, pastor. TaL: 

115^759 &71561I6. 

Reachad by bus 1 1 . 


PARIS aid SUBURB 

EMMANUB. BAPTIST CHURCH, 56 ten das 
B o nj R o avm , Rw ail M alwah oa. An man- 
galieai church far lha EngGA spaaMno 
cornmonilY feasted fa tfw westarn nAmabs. 
S.S. 9:45; WonKp; 10s45. CNUnm’s 
Onnb end Nunaiy. You* mkiWrfas Dr. 
B.C Tltoma*. pastor. Call 4TSIJ9M or 
47^49.1 5.29 far infarm u tiop. 


MASIUD 


BULGARIA 


COMMUNITY CHURCH, Won 

Oucdt-Schoal at 1 1 K)0 oj»l. Padre 

34, lAugwn, Oraraa and Gen. toi . 

faftWtwnal, English Spaaktag. TaL: 
0176. 



INTERNATIONAL BAPTIST CHURCH, 

” Hotel Vdariia, 100 An tartoav Bhd 

Yforjgp 1 1KD0. Chorias Curria, Pater. 
TaL 704 367. 


CELLE/ HANNOVER 


INTERNATIONAL BAPTIST FHlOWSHjP. 
6:30 cun, 12S a*, do Ma«ia. M* Gdla. 
Naar lha Tour Montpornossa. 
sarvica of Emmaousl BcrtRst 

47 JH 59.63 or 47A9.TW9. 

WUPPERTAL 


MUNCH 


WTERNAT10NAL COMMUNTY CHURCH. 


Euanflrfcdi, Mja B*>ring,_iBntes fa 6ig 


fah 4:15 pan 

(U2 Tharasianstr.) 


at Enh u ber Sir. 
850-8617. 


INTERNATIONAL BAPTIST CHURCH. 
FrtadandMm Rtamanmlr. 15, Cafa, s£ 
1245, Worshto 14 m. 30 min. Drha. 20 
min. hr train from KpiMr. WtAang db- 
tanat ham Cafla totan stnSen, Cantad Andy 

Earl TaL: 05141 -36735. 


1 Church. Engfah, Gar 
■nan Portion. Wenhto 10(30 uk Srd- 
lan*. 21 , Wuppadal - BbadakL Al tknqro- 
inaftoro wa k nma. Ham-Diatar. Fraund, 
r. ToJ.= 0202/4698384. 


DARMSTADT 


MONTE CARLO 


NTL fEUOVVSMP, 9 Rw Louis Natoi, 

Sunday Worship 11 an. 8 6 p.m. TaL 

92.16^6.00. 


DARMSTADT/ BESTAOT BAPTIST MISSION. 
«bla study & Worship Sunday 1030 am. 
Stadhnis r i o n DoOantoA Buasdiahir. 22, 
r. TaL- 06187-91683 (padar) A 06151- 
■*! (daacon). 


ZUKH 

INIBBMIONAL BAPTIST CHIMOt of WS- 
dtnswS (ZuridiL Switzerland. R os a n barg- 


TBMTY UIIHERAN CHURCH, 

AAaa 54 {U-Bohn 5J, Sunday School 
worship 11 orn. TaL (069} 

GENEVA 

EV. LUTHSAN CMJIICH of Ganavn 20 nm 
Vardnm. Sunday wantrip MOL kiGamoi 
llOOta EngUw Tab {0^3105089. 

LONDON 

AMBOCAN CHURCH fa London of 79 
TcNloflham Court Rood London WL SS at 
9(45 am. & worship c tf 1) a m. Goodga 
draaHdta; Tab (01) 9902791. 
INTERNATIONAL COMMUNITY CHURCH 
oarvtat* at Rydons SdnoL Hon h ora , Sumy. 
Sundw School at 1 (M» an. and Wantyat 
1 1 >00 a jo. Active Youth Program. 
TaL 03932] 868283. 

MOSCOW 

MOSCOW PROTESTANT CHAPLAINCY, 

UPC* HoR, UL Ufafa Palma 5, Ufa. ± 

Worship 9+11 run. S5L TaL 1- 

0510 

Amarfecm 

Worsl 

TaL.. 

NUBS 

AMERICAN ORACH IN PARS, 

1 1 00 an. 65, Quw tfOnay.Paris 7.8as. 
at door, Mohr* Ahna-Marcaau or 
tawSetas. 

PRAGUE 

fNTSMATIONAL CHURCH OF PRAGUE 


WUPPERTAL American Lodwian Church, hfbmngt 15 

mortal -Bbodtkl. Al donom- mmc 


DQSSBfiORP 


PARC SUBURBS 


NTBOMATIONAL BAPTIST OtUBCH.^Ery- 


BJROPEAN 

UMTAWAN UNTVOSAUSVS 


.crachai 
STOCKHOLM 
1MMANLB. CHURCH, 




J«t Friendy Chridtan Mb 

bh & komon. 11.00 run. TeL 


THE AMBHCAN CATHEDRAL 
Angficon). Sun. 98 11 run. 

far dtiknnond nursery ear* at I r aa. 2 } 

ova. George V, Ports A TaL 47 20 17 92. 

M atin . Caorga V or Almo-Mrnigsqu. 


rich, ix 10AO, worship HAS. Ch3dmn' 
chu rch tad cursory. A4aeh at l ha ta tomodorv 
Of School, Lawemanfawgar Ktadiwag 2, 

tl T a 'aW wu Mu Friantiy fafcnnhJp- AM da- 

na mi n a ttarn m komo. Dr. W J. Delay. Pas- 
tor. TaU 0211/400 157. 


UNITARIAN uraVHSAUSr faBowsh^p & 

eentodi fa Europe fadudar 


BMKBONA Aptartode da Correas 
27305, 08080 fcmafanu. 


HOPE »mSRNATIONAL CHURCH {Evmv 

aefc*4J- Sun. 9:30 ajn, HUal Orion. Metro 

T : Esplanade da La Dafansa. Tat.< 
4/J3JS3M or 47.75.14J7. 


FRANKFURT 

INIBtNATlONAL CWSTIAN FBXOW3HP 
Ev onga is c h fa b' 


SAMT JOSEPH'S QflJRCH (Rooun CaRio- 
Ik), Masses S u tunfay Evanfag 6s30 pA, 


Stmdoy, 9:45. 1 1:00, 12il5 rod *30 gjn. 


50, avenue Hocha, Paris 
Tel j 42.27.28^6. Metro: Charles da 
Gaufla - EMU. 


danarttr. 11-18, 6380 End 
phonai 06134-23278 or 0611 
serving the Frankfurt and Town anas, 
Germany. Sunday worship 09»45, nwamy 
+ Snirtiji school 1000. wonwn'i drde - 
Friday M • Sundoy + 


Spain- TeL 

(03)31491 54. 

BSUSSSSi T«Lz (02) 660 02 26. 
ntANKFURT/1MB8ADm: (061 1) 71 M6L 
IRWWnN (022) 774 1596. 

(49) 6222-7 3716 or (49) 


5n—rfih 

151225 & 309803. 

VKNNA 

VIENNA COMMUNITY CHURCH Sunday 
worship In ongEOh 1100 AJA, Sundoy 
KhooL aunery inmnaSanH el donomino- 
ttant wMccom. DaratfwergaiM 16,Vtanoo 1. 

WARSAW 


Wednesday 19 JO. Prador M. Lava^jmnv 


bar Europmi Bapfist CommSon. ' 
Kt glory amongst lha nanom." 


6205-16486. 

MUMOh (49) B2 1 -47-2486. 
NEIHBILAMM: (073) 40 82 06. 
PARtti(33) 1 *4277-9677. 


WARSJW RTTOtNADONM. CHURCH. PrtF- 


ZURICH 

MSMATK3NN. PROTESTANT CHURCH 
. Sunday 


Ih 


Sdsansangarn^TaL (01 j 2625525. 


poo: grades m school, erratic be- 
havior as a conscript in tbe Yugo- 
slav Navy and heavy dri nking ac- 
companied by threats of physical 
harm to his father, the older Mr. 
Herak said: “I would be happier if 
he had simply killed me, and gone 
to prison for it. Now, I am alive and 
tortured by what my boy has dose 
to innocent people.* 

Traring bis family’s history, the 
older Mr. Herak noted that his 
mother was a Croat and tint his 
daughter, Ljubinka, 30, is married 
to a Muslim, Nezad Jankovk; who 
is a taxi driver fi ghting in the Bos- 
nian forces. The couple have a 
daughter, Indiana, who is 7 and is 
now living with her mother in 


slav republic of Macedonia. 

Speaking of Iixfijana, ;wha Uke 
tens of thousands of people in Sa- 
rajevo has a combination of Serb, 
Muslim and Croat forebears, the 
younger Mr. Herak said, “I love her 
more than anything else in my fife; 
Indqana." 

He said he had had nothing bat 

7.1. >< !- 


in Ptrfafici, who had invited 
die Herak famfly into their homes 
for B^ram, a major Mns&m festi- 
val here, and had been invited each 
year into the Herak h«ng to cele- 
brate the Serbian Orthodox Christ- 
mas. 


“They helped me, Muslims,” he 
said. “They were very good to me 
as people. Ewaywherc I went, Mns- 
fims helped me. Th#y are a very 
correct people." 

Bat he said that after he joined 
felwm fighters in hit. May, he 
began to get a different view' of 
Mnsfims. 


hian poGtical leaders and com-' 
manders tdd fighters that Mus- 
lims, who accounted for 44 percent 
of Bosnia's prewar population of 
44 mafion,- were ] ~ 
dans “an Islamic n 
nia, which became independent of 
Yugoslavia nn d er a Mafcted 
in April, jnst as the 


his companions had been encoar- 
aged to go to the mold by -Serbian 
co mmander s, who had tdd (hem 
dot raping Muslim women wps 
“gpod far raising the fighters’, mo- 
rale. ..j- 

He identified the women he l^d 

attacked — Emma, SaUna, Amos 
and Fatima among others, the 
youngest of than feen&geis, tbe 
oldest about 35 — and said'ltyr. 
Vukovic, the "prison commander," 
had tdd than: Text can do wyb 
the women what yoa tike.. Yon can 
take them away from here — we 
don’t have enough food fa* thqn 
myway — and don’t bmig than 

Mr. Herak said this was under-* 
stood to mean .that the .wqbfa 
should be lafled. He describedbow 
be and a companion had.atta&$d 
Fatima, whom be described as S 
nice woman, about 30 years oL$” 
in a room at the motd, and to 

taken her at gunpoint in their car, to 

Zuc Moont&m. 

“Wc stopped bya small 
and I told ha to get oat . . 
walked about three meters sway 
from the car, with ha back tome, 
and I just shot her, I dank in! tbe 
upper back or the back of .the 
head,** be said, showing bow- he 
fired from the hq>, once more with- 
out taking aim. "I went to her/jos 
to be sore that Ac was dead" . , 
He said some of the women had 
been left by the roadade, whjle 
others had been dragged 
bushes to hidefeenifrom^ the Serbi- 
an nfliiaiypcffK^wto he raid were 
feared annug the Serbian fighters. 

He said that he went to the mo^d 
once every three or four days, and 
that although Serbian fighters rqp- 
tindy 'took the women they raped 
away and killed them, there wtke 
ahvw|« more' wonwi anivii®. ; ' , It 
w was never a problem,” , he said, 
to d&> ^twj^raritednpak^andwatf 
in Bos- to a room." 







According to. there RCComus, Mr. 
Herak said, Muslims would also 


To srtktcrib* iaSwitzwrkind 


twf cdB, toa frw*. 
T 55 57 57 
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In Surprise Turn , 

A Somali Warlord 
Approves U.S. Move 

t By Jane Perlez maHs has been the shooting and 

Sew ToHc Times Service looting by rltn) gan gs, many Of 

J. MOGADISHU, So malia — |g them led by General Farrab At- 
- t an uncharacteristically conciliatory did’s men, for food destined for the 
.gesture, the most recalcitrant war- starving. 

“ lord in Somalia said Friday that he 
_ .welcomed the U.S. initiative to pro- 
_ tcct food convoys for the starving. 

,Biit be played down the central 
“dement — the offer to deploy 
'troops under the United Nations 
Vbaxmer. 

The warlord. General Moham- , ^ 

med Farrah Aidid, who in the past thousands of troops would be able 
»year has laonched his fighters to do the job. 


. across central and southern Soma- 
lia and who had threatened to send 
-,UN troops home in body bags, told 
" a news conference here that he 
.viewed the American move as 
“ “constructive." 

, At the same tim* he said that 
I military intervention would “not 
_ ,sotve the problem." Officials said 
i the remark was likely more face- 
-saving than serious, however. 

- General Farrah Aidid pointed to 
. the economic and political benefits 
that he said would accrue from a 
t- U.S. presence in a country devas- 
t . Laied by' dan warfare and famine. 

1 Relief officials say several hundred 
.thousand people have riiwt 
“ The mam obstacle to improving 
the plight of 2 million hungry So- 

SOMALIA: 

Europe Is Wary 


-sponse, 

. tne right direction! 

•* “The situation in Somalia is in- 
' tolerable, a solution must be found 
i-to end the sufferings erf the Smimti 
-'people," the spokesman said. 

/“France has no intention of staying 
idle." 

But officials erf international re- 
lief agencies based in Europe 
warned that any large-scale securi- 
_ ty operation for famine relief 
'would be unsuccessful without the 
^ cooperation of warlords and dan 
' leaders who are in effective control 
‘of many parts of the countryside. 

* Amanda Barney a spokesman 
' for Save the Children, a British 
- agency that is feeding 30,000 peo- 
--ple in Mogadishu said the idea of 
■flooding Somalia with foreign 
troops amounted to a “knee-jerk 
.-.reaction'' that could result in more 
harm than good. 

“If troops are to be used at all — 

.and we accept that something Stocker, said he believed hundreds 

‘ ^ ^Of lastyrar and 

itrequires octremg samtivity to ^e ••'ij^^fi^yaBstly women and dril- 
atuauon on the ground," she -said. . 

• In ^doiiithe'e^diitePofthe 
famine, the death rate reached a 
high over 300 a day in September. 
But iihas dropped below 100 a day 
this mouth, Mr. Stocker said. 

In Bardera, the death Tate soared 
over . SCO a day in September as 
thousands of people struggled in 
from the countryside. The death 
rate went down in eariy October 
but soared again to over 200 after 
General Farrah Aidid was evicted 


might become targets of more vio- 
lence if die U.S. troops were im- 
posed against the general's win. 

Administration nffiriak say the 
Write House derision to offer sol- 
diers to lead a larger UN contin- 
gent had been based in part on the 
premise that the death rate from 
starvation among Somalis was in- 
creasing a gwtn. 

But gfmYvr hiirrmnimrian offi c i als 
who have worked in Somalia 
throughout the crisis disputed this 
They said that the deaths had 
dropped from thousands a day in 
May, June, July, August and Sep- 
tember to hundreds a day now. 

This was because so man y weak 
people had already died, but also 
because the humanitarian effort of 
the past month had made a differ- 
ence despite obstruction by looters. 

The head of the International 
Rod Cross operation here, Peter 


■ So far, the -United Nations has 
’deployed only a contmgent of 
about 500 lightly armed, Pakistani 
■peacekeeping troops intide Soma- 
lia. but they have been able to do 
little to protect relief shipments. 

' The Pakistanis are the Brat wave 
,;of 3,500 peacekeeping troops com- 
- mined to So malia by the United 
‘ Nations. Contingents from Cana- 
','da, Belgium, Egypt and Nigeria 
! have yet to anive. 


have yet to anive. uenenu rarran main was evicu 

■ If the United States does agree to and aid workers were evacuated, 
provide the troops as part of a Two weeks ago, however, the 
''much larger multinational security daily death Loll dropped to Just 
force, it is not dear which other about 100 a day after a new airlift 
'allied nations would sign on. began, the Red Cross said. 


-Abortion Debate 
Unabated in Ireland 


' L By James F. Garity 

” New York Times Service 

DUBLIN — Women elected to 
;the new Irish Paifiament said Fri- 
day that they would press the legis- 
lature to reconsider the issue of 
' -whether the abortion law should be 
'further liberalized 

In a national referendum on 
Wednesday, voters approved two 
- liberalizing proposals, but defeated 
a third, leaving this predominantly 
"Roman Catholic country divided 
on the issue and unsure what kind 
;jof abortion law it will eventually 
have. 

" In the balloting, votere approved 
try margins of about 3-to-2 pro- 
.‘posed constitutional amendments 
that guarantee (he right to abortion 
information and the right of wom- 
en to travel abroad for abortions, 
as an estimated 4,000 Irish women 
already do each year. 

But they defeated, by about 2 to 
‘ 1, an amendment that would have 
inserted in the constitution a provi- 
,'jsion stipulating new conditions for 
legal abortion: “It shall be unlaw- 
ful to terminate the life of an un- 
born unless such termination is 
"necessary to save the hfe, as dis- 
‘ tinct from the health, of the mother 
‘where there Is an illness or disorder 
' of the mother giving rise to a real 
"and substantive risk to her Hfe, not 
. being a risk of seff-destruction.” 

‘ ' In the campaign before the vote, 
Jthat amendment was opposed by 
both sides,' one side feefing that it 
.'provided far imm oral but legal 
abortion; the other feeling the 
^amendment did not g p far enough 
hi giving women access to abonhSL 

On Friday night, the justice min- 
ister in the old government. Pa- 
' draig Flynn, said the new.Parhfl- 
■ man, scheduled to convene Dec. 
,14. should consider new abortion 
-legislation as an urgent matter, 
'adding “we will have to legislate m 
a very careful, sensitive way." Mr. 
Flynn may lose his ministership, 
, but he wfll be a m ember of the new 
Parliament. 

Pressure for the new Parliament, 
ejected Wednesday, to take up the 


abortion question came almost im- 
mediately from two of the 14 wom- 
en elected among the 166 members 
of the new Dafl, as the legislature is 
known, where there were only 13 
before the election. 

In the election, the 
were made by the 
which appeared to be in a position 
to determine the composition of a 
new coalition government. One of 
the new Labor members, Eithne 
Fitzgerald, who won in Dublin, 
said the language of the defeated 
amendment nad outraged women 
and would have to be taken up 
again soon. 

Senator Des Hanafin, the head 
erf the Pro-Life Campaign, which 
considers- abortion murder and 
campaign#*! against sD the amend- 
ments, repeated his proposal that 
the new government bold another 
referendum in which people would 
be given a choice between a vote 
categorically against legal abor- 
tion, or in favor erf liberalizing the 
law that came in a Supreme Court 
decision last February. 

In that deciaon, the court ruled 
in the case of a 14-year-rid girl who 
said she had been raped and want- 
ed to gp to London for an abortion. 
The go v ernm ent forbade her, cans- 
ing an international uproar; the 
court overruled the government af- 
ter the gofs doctors and lawyers 
said rite was suiridaL That meant, 
most legal experts agree, that limit- 
ed abortion had beat legalized in 
Ireland for the first time. 

On the second day erf count! 
about 7 milli on paper ballots, 
rial remits indicated that Dick 
Spring, 42, the head of the Labor 
Party, would be in a position to 
dwomrine which of the mqor par- 
ties, Fianna Fail or Fine Gad, 
might head a Dew coalition govern- 
ment. 

With 133 of (he 166 contests de- 
rided, projections were for Fianna 
Fail to have 71 seats, or 13 fewer 
than necessary for a am; " 
ity; Fine Gad, 45, Labor 33, 
gressive Democrats 10, the rest to 
smaller parties and independents. 


* -V 


If the general did not chanarg g 
the U.S. military, UN and other 
officials here said, the task of open- 
ing the port and airport for rood 
deliveries and protecting convoys 
would be simpler. 

They added that if the general 
desisted, 5,000 rather than tan of 


Foreign officials and Somalis in- 
terpreted the warlord’s comments 
as a sign of his growing military 
and political weaknesses within the 
ever-moving dan affiances in So- 
malia. Last month, his fences were 
defeated at an important rural 
base, Bard era, and he ■ appears 
about to lose control of a major 
coastal city, Kismayu. 

Officials here General Far- 
rah Aidid, who at best might have 
several thousand fighters, armed 
with machine guns and some anti- 
artillery, had no rhsmrv. of ob- 
structing the tens of thousands erf 
well-equipped troops that the Bush 
administration said could be sent 
to Somalia. 

A UN official said the reaction 
of a senior person in the general's 
group was: “We had better swim 
with the tide. We have no chance 
against 20,000 to 30,000 troops." 

The nearly 400 foreign aid work- 
ers in Somalia, who have been striv- 
ing under very poor security condi- 
’ (Continued Cram page 1) tions to feed the starving, appeared 

..-offered a more favorable initial re- ^ wd th “ ■ G™" 1 Fm “ d 

u-L had gone out of his way to pledge 
darttas rt as bemg “m lh ar ! £fety. There had been feS 

among some workers that they 



Britons Welcome 
Queen’s Tax Offer 


Complied by Our Sing From Dispatches 

LONDON — The offer of 
Queen Elizabeth II to pay income 
tax was widely welcomed Friday by 
a public that has been calling for a 
cheaper and more modern monar- 
chy. 

But some less devoted subjects 
said the pledge was a lakes gesture 
that might not restore the populari- 
ty erf the House of Windsor and 
might not even raise much for the 
tax collector. 

It look Britain by surprise Thurs- 
day when the government an- 
nounced that the queen would 
abandon the sovereign's tax ex- 


Jofcu Meoc/Thc AaodMcd Pita 

Doctors CTptehmig dosages of medicine to a Somali who had just arrived at a feeding center for famine ricthns in Mogadishu. 

Vienna Fire Destroys Part of Hofburg 


Reuters 

VIENNA — Fire engulfed part of Vienna’s 
imperial Hofburg on Friday, and intense heat 
destroyed an ornate hall that witnessed the 
hegrnnmg of the end of the Cold War. 

The mis, which may have been started by 
smoldering material left after maintwianw 
work, turned the Redonteosaal, the haD where 
Soviet and U.S. leaden rimed (he 1979 SALT 
treaty, into a charred, roofless hulk. 

Grooms sleeping downstairs near the stables 
of the Spanish Riding School were alerted by 
fire ainnin and iwnmgwH to lead all 69 of its 
Lippizancr horses to safety. 

*The fire destroyed a priceless part of Aus- 
tria’s cultural heritage," Finance Minister 
Wolfgang Schflssd said. He vowed to seek 


government funds for rebuilding work immedi- 
ately. 

Parts of the Hofburg, residence for genera- 
tions of Hahsburg monarchs, date from the 
13 th century. 

More than 350 fire fighters were rushed to 
thescene. but they were unable to save the 18th 
century RedontensaaL 

When the inferno threatened 192,000 irre- 
placeable volumes in the adjacent National 

a lackler cleared themost-threatened shelves. 
i The library was savetL but damage to the 
sprawling Hofburg was estimated at $100 mil- 
lion. 

Like Britain’s Windsor Castle, heavily dam- 
aged last week by fire, the Hofburg was not 


B 


insured because premiums on its priceless trea- 
sures would have been too high. 

Unlike Windsor, it was fitted with fire 
alarm*. They sounded in the nearby treasury 
rooms, where the crown jewels and other pre- 
cious heirlooms of empire are kept 
Amid the dismay on Viennese faces as 
crowds surveyed the smoldering ruin, there was 
dear relief among the people that the Lippi- 
zaners were saved. The amnial5 stood blanketed 
in the arid, sunny weather in a circle around a 
fountain in the Volksgarten park, munching on 
hay carried out to than by passers-by. 

No important art treasures wean lost in the 
fire, officials of the state national heritage of- 
fice said. Two minor tapestries were destroyed. 


public duties of most of her family. 

“Wham Bam! Thank You 
Ma’am," said the Daily Star news- 
paper, summing up widespread as- 
tonishment the monarch had 
acted with such seeming prompt- 
ness to quefi public resentment. 
Anger had hem brought to a peak 
by the huge bfll anticipated for re- 
storing Windsor Castle, which was 
damaged in a fire last week. 

But the question was how big 
next year’s tax bill would be for the 
queen. Estimates of her income 
vary wildly, from as little as £1 
minion (SI -5 mini on) a year to the 
same amount a month. 

The go ve rnm ent says the details 
are still bang worked out, but the 
queen is expected to make only a 
voluntary payment, which, like her 
bank balance, might not be di- 
vulged to the public. 

Harold Brooks- Baker, publish- 
ing director of Burke’s 
said the queen's derision had saved 
the monarchy. 

“The public's animosity toward 
the royal family has grown out of 


all proportion, to the extent where I 
believe it would have been only a 
matter of time before we faced a 
referendum on whether to have a 
republic,'' Mr. Brooks-Baker said. 

Others were less sure that the 
renunciation of a tax privilege dat- 
ing from the 1930s would be 
enough to stem a tide of irreverence 
about the royal family's marital 
dramas. 

Tony Benn. a former Labor min- 
ister and a longtime opponent of 
the monarchy, said the queen's de- 
rision “just shows what public 
pressure can do." 

“This may not be the end of the 
monarchy Mr. Benn added, “but 
perhaps now people are beginning 
to question its existence." 

The Times, once the loyal voice 
of the British establishment, said 
the changes were small and should 
give little encouragement to those 
who want a “miniature monarchy." 

Under the new financial arrange- 
ment. the state's annual subsidy to 
the royal family will be cut to cover 
just the queen and two others, at a 
saving of less than £1 million. 

Those thrown off the royal pay- 
roll — such as the hard-working 
Princess Anne — will have to have 
their immediate expenses paid by 
the royal household, but their offi- 
cial travel will still be covered by 
the state. 

The list of royals supported by 
the state would include only the 
queen, who gels £7.9 million of the 
total now; her husband. Prince 
and her mother. Queen Eliz- 
the Queen Mother, widow of 
George VI. Charles and Diana, the 
Prince and Princess of Wales, live 
off a separate income from his pri- 
vate estates. (Reuters. AP) 
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START Cannot Wait 


Although the world now has an unprece- 
dented oppo rt un ity to make radical cuts in 
its nuclear armories, that opportunity is go- 
ing to fade fast The former Soviet republics 
have been eager to negotiate deep reductions 
in nodear strength, but that eagerness is 
being eroded by rising friction among them, 
aggravated by renascent nationalism and 
economic strain. Nothing will happen with- 
out American leadership. But Washington 
has called a time orn for two months while it 
prepares for an inauguration, and then for 

two or three months more while the new 

a dminis tration ft-ts nr gani7«t 

Two senators, Sam Nunn, Democrat of 
Georgia, and Richard Lugar. Republican of 
Indiana, have just visited the four states 
that have Soviet strategic missies — of 
which, they want to remind you, there are 
still thousands aimed at American targets. 
In those four states — Russia, Ukraine, 
Belarus and Kazakhstan — they found a 
great willingness to work out serious and 
substantial arms control agreements. But 
the two senators brought home one simple 
and urgent message: Move fast. 

The rest of the world, and particularly the 
turbulent and troubled part ot it that used to 
be the Soviet Union, is not going to observe 
the Americans’ rime-out. The openings »hnt 
present themselves today may not exist by 
Jan. 20, let alone by next spring. The ques- 
tion is whether the fading Bush administra- 
tion is capable of action. There is oo Ameri- 
can ambassador in Moscow. An excessively 
annmmai mood of depression and pasavity 
seems to have settled over the While House. 

The two senators called on President 
George Bush to malm one last effort which, if 
it succeeds, would produce a genuinely his- 


toric achievement and a nmch safer world. 
Both Russia and the United Slates have now 
ratified the START agreement, with its large, 
reductions in strategic weapons. But wlJ 
Ukraine ratify it? Ukraine says that it needs 
both help with the costs and guarantees of its 
security. That will require vigorous Ameri- 
can diplomacy. Beyond that, the negotia- 
tions on the details of START-2 have stowed 
to a standstill. Thu is the agreement for 
further drastic cuts announced in outline last 
June by Mr. Btsh and Resident Boris Yell- 
sin of Russia. Senniny Nunn, who is chair- 
man of the Aimed Services Committee, and 
Senator Lugar say that the first START 

could be in force by Jan. 20, and negotiations 

mi the second could be completed. 

To accomplish that mil require much 
more than a narrow technical deal between 
aims control experts. There are broad eco- 
nomic and financial issues to be addressed. 
The technical issues cannot be resolved with- 
■ out at least some indication of the interna- 
tional security system that will protect each 
of these new states, if they gfc up their 
nuclear weapons, from being bullied by their 
larger neighbors. Over the past two years the 
danger of nudear warfare has dropped to the 
lowest point since these fearful devices were 
invented. But that happy arcumstance could 
reverse itself very fast if, in the unsettled 
conditions of the new stales, these weapons 
fell into the wrong hands. We are in a period 
of hi gh risk. Senator Nunn warned. The 
United States can do a lot to remedy that, 
but the dock is ticking. “Our country and the 
Western woridT he observed, “do not have 
the luxury of declaring a recess while we 
change adnamsiratiansT 

— . THE WASHINGTON POST. 


Sell Photos, Not Satellites 


Open skies ... spies in the sky ... 
needte-in-a-haystack accuracy: Cold War 
lore brims with stories about the astound- 
ing high-resolution photographs taken by 
American reconnaissance satellites from 
high in the heavens. It's no wonder that 
smaller countries peri: up at the idea that, in 
this new world order, they might buy such 
satellites for themselves. 

The U.S. government is weighing bids 
horn the United Arab Emirates, Spain and 
South Korea to buy American spy satellites. 
The right answer is a fast, firm no. 

Such sales might make a contribution to 
UR. employment and exports — but it 
would be mmuacuta. and at a substantial 
risk. The photographs could be misused for 
nonpeaceable purposes. If Washington, 
wants to share reconnaissance with allies, it 
can readily show or sell its photographs 
instead rtf selling them its satellites. That 
would better assure that the intelligence 
advances peaceful pursuits. 

After the Cold War, military contractors 
are eager to export all sorts of arms and 
technology. And selling U S- wizardry may, 
at first blush, seem better than giving it 
away. It is not dear why the would-be 
buyers need satellites. Reconnaissance air- 
craft would suffice. Satellite photography, 
even if transmitted instantaneously, would 
provide only limited coverage of a fast- 
moving tank war like that in the Gulf . In the 


days that it would take to map the battle- 
field. a front could shift many mites. 


field, a front could shift many mites. 

True; satellite photography of advancing 
Iraqi tanks was said to bave been instrumen- 
tal in persuading Saudi Arabia to accept US. 
troop deployments in August 1990. It could 
be used to monitor a prewar buildup or to 
locate strong points. But in the wrong hands, 
it could be used to target missies. Such 
information could help prepare for an offen- 
sive, not just to defend against attack. And it 
could be sold to third parties. 

Without control of the satellite and the 
communications links, the United Stales 
would lose control of its intelligence. That 
is why, no matter how lucrative the market 
may be, the sensible bottom line is no sale. 

To assure that spy satellite capabilities do 


not proliferate, the United States can coop- 
erate with other suppliers. That is feasible. 


crate with other suppliers. That is feasible. 
No other country tuts yet shown an interest 
in becoming a supplier. And none has satel- 
lite capabilities to rival America’s. Russian 
satellites may be cheaper but lack, high- 
resolution cameras andean remain in orbit 
only a few mouths. China’ * satellites cannot 
transmit photographs in real tmwL And the 
French entry into the military spy satellite 
competition is not ready. 

Washington need not deny its allies im- 
portant satellite intelligence. But it can ac- 
commodate them without selling satellit e s. 

— THE NEW YORK TIMES. 


Giving Muscle to the UN 


When warring clans cause starvation in 
Somalia, or Serbia invades Bosnia and 
threatens Kosovo, the American impulse is 
to call in the United Nations, not send in 
the marines. But the UN has no militaxy 
faces — except those its members are will- 
ing to provide ad hoc. And it has no stand- 
ing capacity to transport or pay them. 

The UN’s ability to promote peace needs 
to be strengthened by placing standing 
forces, and funds, at its disposal And it 
needs a capacity to act before wars break 
out, through preventive deployments. 

Secretary-General Bntros Butros Ghali is 
seeking just such a capability. But the Unit- 
ed States has been stow to respond. Indeed, 
the Pentagon shudders at the thought of 
placing personnel under a UN command. 

Now an independent commission offers 
four sensible recommendations on bow the 
United Stales might organize itself to pro- 
vide military muscle fa UN missions: 

1) Establish a new American military 


command to plan fa and train troops for 
UN operations. 2} Have the Pentagon des- 
ignate one or two U-S.-based bripdes for 
such contingencies. 3) Shift funding fa UN 
peacekeeping operations from the State De- 
partment’s budget to the Pentagon’s. 4) Put 
two high-ranking officials, an undersecre- 
tary of state and an undersecretary of de- 
fense, in charge of America’s involvement 
in UN and other international peacekeep- 
ing and peacemaking operations. 

The study panel, co-sponsored by the Car- 
negie Endowment fa International Peace 
and the Institute fa International Econom- 
ics, conssted of 30 distinguished framer fed- 
eral officials of both parties. They know the 
territory; they also have the right idea. 


By giving strong backing to these propos- 
als, President-elect Bill Groton could help 
himself, and the worid, by making it easier to 
arm the UN to intervene in places Eke Ko- 
sovo before conflict turns to war. 

— THE NEW YORK TIMES. 


Other Comment 


Sooth Africa: Whiff of Peace 


So hungry are ordinary people fa even a 
whiff of peace that this week’s good news 
has generated a mfld and perfectly under- 
standable bout of euphoria. The prospect of 
Nelson Mandela and Mangosuthu Buthe- 
lezi meeting; the more conciliatory line 
from the ANCs national executive; the 
“light at the end of the tunnel” message 
from the National Peace Committee — all 
axe signs that have been sadly larking. 

Heaven blows, there is a fragility about 
these developments. But this is not the time 
to dampen hope; rather it is a time to 
capitalize on it, to seize the moment 

Today's good intentions, allowed to dissi- 
pate, could see the country descending even 
deeper into die mire. Fortunately, we don’t 
have to rely merely on good intentions. The 
appalling stale of the economy has finally 
manned nearly everyone. It has made the 
business community more responsive to its 


political responsibilities; prodded the ANC 
into modifying its political go^s and virtual- 
ly abandoning its nationalization 
and driven bone to the [governing National 
Party] the folly of its brinkmanship. 

The need fa urgent action, fa a fast- 
moving timetable leading quickly and inex- 
orably to interim government, cannot be 
doubted. Any faQure or tire part of political 
leaders to build on this more hopeful base 
would amount to national betrayaL 

— The Star (Johannesburg). 

The greatest darner surdy lies in the cal- 
dron of social difiiaiities in which the 30 
mil li nn blades live, amid an unprecedented 
economic crisis. It is not certain that the 
prospect of elections offered them by Presi- 
dent de Klerk wQ] be enough to instill pa- 
tience in those whose daSy situation, despite 
a new political context has cot changed in 
the slightest since apartheid was abolished. 

— Le Monde (Paris l 
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Lonely, Yes, j 
But Then He 


WELL, I'M OPEN Vf 
TD SUGGESTIONS... M 




Asked for It 







A UN Mandate to Keep 

JAMS— There are plenty of peo- By V 

□le in the United States who have J 


or Impose — the Peace 


ByA. M. Rosenthal j 

L ONDON — Americans like to] 
i think- ot their president as toe] 
leader of the free worid — ' * toougbu 
that hugely annoys a sizabl e num ber j 
of other presidents, prime mnnsten; 

and toe peopte who happened Id vote; 
them Into office. 1 

“A" lfta d gr i certainly. Impor-' 
taut" leader, without doubL But; 
around the globe there are nriffionsj 
erode and ungrateful eno u g h to bo-; 
fieve that their own leaders also are: 
«wr<w?riTi£ some kind of rale and! 
have some use in the world. j 

And of coarse, despite US. moony; 
and power, it was never true that the 
American president was toe suifjte 
leader. It could not be true, not white 
Qmdiffl lived, a de Gaulfe peered; 
down Rtfe a great giraffe oo lesser, 
creatures, wWe a Thatriw a an Ado-j 
naoer dispensed courage, while Havd; 
was speakiiigtoe dreams of the captrw 
peoples, while toe "nnri of a Nehrti 
leapt continents to make ilsdC 
fit, or Sadat and Begin leapt across 1 
hatred to mate a decent peace. 

But suddenly, it really is true — Bill! 

diiiiaa is toe leader of toe ftee worid. 
The new UjS- president will bave a 
tmeheriob than his predecessors, be-! 


P AMS — Tnere are plenty of peo- 
ple in the United Stales who have 
tittle to be thankful fa, whom it has 
been official policy to consder objects 

of >» , -y m rwn i/ - and ■^vyalprwHi^ ttnflriiwi, 

people created by God to populate 
gheaosabecome “street people,” and 

to die young and drugged. 

The philosophy of toe new Clinton 

adm i nistratio n arrivist, DWesigned 
to the p nwtnmed fatalities of the mar- 
ketplace, so we may hope to see some 
rhang e in this. But an equal fatality, 
and a mac easily justified one. func- 
tions with respect to the catastrophic 
lives and Haaths of people beyond 
America’s — a anyone in the West's 
— direct contact, fa whom we are 
not in a causal sense responsible. 

Africa’s famine and avil war vic- 
tims, and those of wars in Bosnia and 
the former Soviet Union, catch our 
passing attention and fleeting com- 
passion when pictures a a witness 
muter- us pay attention. But they are 
as simply forgotten, because what, 
after afl, can we really do? 

Beyond simple charity — money, 
food, meriiral assistance — there is 
more that can be done than we com- 
monly admi t Much was written and 
said after toe Gulf War about “new 
worid ordere,” and many betieved that 
a revived United Nations, freed of the 
Cold War veto, could make a serious 

plumy in mtpfiuttinngl rriatinrt 

A remarkable amount has been 
dene. There is criticism of how the 
United Nations has functioned in 
Gamhnditi, Somalia, the fanner Yugo- 
slavia and dsewhere, but by compari- 
son with what the international com- 
munity has been abk to accomplish in 
the past, the record is not bad. 

However, ideas of new worid order 
have gone aground on the very hard 
problem pored by countries tike Iraq 
or Serbia, outlaw powers yet serious 
and sovereign states, dangerous to 
their neighbos and defying interna- 
tional opinion, able to be checked 
only by major military counterfoice, 
which other countries are reluctant to 
employ. But there also are simpler 
problems of order in cot temporary 
in ternati onal society, where a great 
deal might be accomplished. 

A recent list of “populations in 


By William Pfafi 


(m Bums and Sri Lanka), as wefl as 
people in other African countries, in- 
ducing Mozambique. (One could add 
Liberia today, and Angola should the 
straggle resume there.) 

These risks fall into two categories. 
One is when a government is at war 
with a dissident part (a former part) 
of its population. The roots of con- 
flict usually are ethnic, communal a 
religious difference. There is an au- 
thentic straggle of interests a identi- 
ty, often a consequence of arbitrary 
national frontiers drawn during tire 


girmni or ethnic combatants. In Afri- 
ca, this certainly is feasible; The com- 


batants usually are heavily over- 
armed — thanks mainly to the Cold 
War operations of the KGB, Cuba, 
South Africa and the CIA — but 
would be incapable of serious resis- 
tance to a modem and disripfined 


intervention from outside, prepared 
to impose its own government. Urey 
are too weak, too confused, too un- 
disciplined. Order and peace could be 
restored if toe intern ational commu- 
nity wished to do so. 

This, of course, means neocolonial- 
ism. But let ns give it a better name, 
with solid historical warranty. The 
institution of mandated territories 
was established after Worid War I by 
Article 22 of toe League ofNations in 
enter to provide government fa de- 


The outer case is when there is 
feeble government a virtually none 
at all, **i H an anarchical struggle goes 
ou among local warlords, caught up 
in a fight fa loot a power which has 
its own dynamic and from which they 
could not extricate ihonsdvesif they 
wanted. This notably is the case in 
Somalia and Liberia. 

Both cases call out fa external 
intervention either to impose order 
upon anarchy or to separate the re- 


pendent territories. (After World 
War U this was turned into toe UN 


War H this was turned into the UN 
trusteeship system, but by toot oily 
very small territorial entities were 
concerned. Only Micronesia, in toe 
Pacific, remains a trusteeship today; 


it is governed by the United States.) 

Tire mandate system was an inno- 
vation in international law in that the 
mandate existed fa the sake of the 
inhabitants of the texatsxy and was 
supervised by the international com- 
munity, acting. through the League. 
In most cases tire proviskraal.or po- 
tential independence of toe people 
involved was recognized, but was 
subjected to toe demonstration of 
their ability to govern themselves. 

The mandate system should be re- 
vived, although vnto an international 
face directly under the UN as execu- 
tor of the mandate, not an individual 
nation. The multinational UN -peaoe- 

tn-f-pin grrHTmwrMt< »m!fl nfirffalmndri. ■ 
There are societies today in danger 
of artwmniini nn; In tfaof in terest, 
and in toe interest of international 
community itself, they deserve to be 
placed m»kr international admsris- ' 
nation and protection. Wc cannot 
remain ample spectators at- the cot- 
parate smade ofpeoples incapable of 
governin g — a saving —themselves. 

- International Htrald Tribune. 

Los Angeles Times Syndicate. "• 


cause he win be all alone our there. > 
And it is not oily jut became toe 
leaders who shared influence with 
American presidents are dead, out of 
power, a, like Vadav Havel, tmabtej 
to f ulfill - their dreams. 

Mr. Clinton win be alow because 
their equals have not come to officer 
In Europe the British prime nma*;. 
ter seems wan and puzzled. The presr- 
deat of France is obMUed Xy ms fu- 
ture biographers. The Goman 
chancellor is unable or un willing to 
cany .out his overriding duty: to fac^ 
down, control mid conquer the Nazi 
mo v ement 'In Central Europe top 
Communist hacks have taken over ax 


AIready r realpolitidi am 
are pecking at Qinton, 


Stop Tolerating the Massacre of Bosnia 


are waiting toemsdves back. Inerita-; 
Ne— since toeir nations decided not' 
to bar -top Co mnuBS t hacks hunt 
. office fa a period of denazification. ! 

Baris Yenrin, who stffl cm be a 
ieaderof a democratic Russia, isbehqj 
left to hangout and freeze. The West 
gjves hbi more mouth than hdp. And 
some Western Sovietologists still 
dream of a Gorbachev Soviet reborn; 
In Russia, Communists and fascists, 
brothers from the womb, ny to do- 
stray him. So Presktent Cfinloa will b<| 
alone ata time when toe United States 


D ALLAS — President George 
Bush’s offer to send a substan- 


daager,” published by the French hu- 
manitarian groap Doctors Without 
Borders, lists Somalia as the place 
where people are most at risk today, 
with Sudan a neglected second — 
neglected because neither humanitar- 
ian agencies nor the press find it easy 
to gptto Sudan, where a struggle that 
is fcwth regional and religious in char- 
acter has beat gang on since 1983, 
with an estimated 600,000 fatalities. 

After that come the populations ar 
risk in toe Azerbaijan- Armenia strug- 
gle. toe Bosnians, toe Kinds, and ot 
rhmaigh a depr essing fiqt that includes 
Scuth Americans (in Peru) and Asians 


ly Bush’s offer to send a substan- 
tial military force to Somalia is twice 
blessed. It offers hope to toe starving 
there. And it raises the possibility 
that Mr. Bush wiD at last take firm 
action on that other human and polit- 
ical disaster, Bosnia. 

Over the last eight months Serbian 
aggressors have kmed thousands of 
Bos n ia n s, and driven hundreds of 
thousands from their homes, solely 
because of tbdr religion. They are 
Muslims, and ot that ground the 
Serbs have treated them as subhuman: 
Untermenschen . in Nazispeak. 

Anyone who thinks the Nazi com- 
parison with what the Serbs are do- 
ing is exaggerated should read Da- 
vid RiefTs Letter from Bosnia in 
The New Yorker of Nov. 23. Read it, 
and think of toe victims as Jews 
instead of Muslims. 

Banja Luka was the second city of 
Bosnia, with fine holds, theater, 
churches and mosques. Its mixed 
population— Serb. Croat, Mustim — 
lived in peace. Last spring, when Ser- 
bian forces began attacking in Bos- 
nia, they look over Banja Luka. 
Quickly, Mr. Rieff writes, they ex- 
pelled all non- Serbs from jobs where 
they could make “independent deri- 
sions.” That meant managers, fore- 
men. bookkeepers and on down. 

The Nazi regime in Germany be- 
gan by banioglews from many jobs. 
And Mr. Riof says that from the 


By Anthony Lewis 


J • • .-Jrr- does not have all toe money in the 

. worid, when American mffitaiy might 

•- . T-rjfrii-i-'** • - hasboaane less nrigfrty tom the blood 


beginning in humiliation and impov- 
enshment toe Serbian process of 
“ethnic cleansing” progressed to 


expulsion and lolling. 

The Muslims of Bosnia are Slavs, 
just as the Serbs are. How, then, to 
identify a Muslim man? Make him 
drop his trousers. Muslims, like Jews, 
are circumcised. 

Serbian military attacks in what 
was Yugoslavia have been gong ot 
for more than a year now: first , 
against Croatia, then starting last 

S prin g flgamgt B osnia, 

More than 14,000 Bosnians have 
been killed. The Serbs, who have 
plenty of weapons from the foxmer 
Yugoslav army, have captured about 
70 percent of Bosnia. 

I get letters from people of Serbi- 
an heritage charging me with unfair- 
ness in criticizing Serbian aggres- 
sion. For them I have simple 
questions; Why are Serbian gunmen 
still attacking in Bosnia? Why are 
they shelling civilians? Why are they 
cutting toe throats of Muslim chil- 
dren and Muslim clerics? 

Fa nearly right months now Ser- 
bian gamers have had the Bosnian 
capita] of Sarajevo under siege. The 
dry has been ruined by sheffing, 
2,800 people kilted, almost 50,000 
injured. What political cause can jus- 
tify such savagery? 


says that from the 


major countries hare even refused to 
accept Yugoslav refugees in any sig- 
nificant number — with the signal 
exception of Germany, which has 
taken nearly 250,000. 

As fa toe United Stales, the Bush 
administzatiOT has done its best to 
keep toe Bosnian tragedy at arm's 
length. It has bdped in relief Opera- 
tions and joined a UN resolution to 
slop Serbian military planes flying 
over Bosnia. But it has accepted few 
refugees and rejected tbeidca of nrili-' 
taiy action agamst the Serbs, eqdant- 
ing that the United States lias so 
“national interest” at stake there. ‘ 
That explanation has grown in- 
acaringy thnsatflwre. The number of 
Yaroslav refugees in Germany no 
doubt contributed to toe far-right 
OTtrages there. The religious persecu- 
tion Wimp in Bosnia threaten 
stability inrnnoi of Eastern and Cen- 
tral Europe — stability in winch toe 
United Stales has a deep interest - 
Even Henry Kissinger, with his 
disdain fa moral concerns in toe 
malting of foreign policy, has now 
said that America mould not jpemrit 
an extension of Serbian ^ethnic 
dean sing" to the mainly MnsHm re- 
gion, ot Kosovo, ruled by Serbia. - 
On NBCs “Meet toe Press” he 
said, “we axe getting to toe edge of 
what is referable, and the Serbs must 


■ -fads of Balkan ana African tribes, j 
■■ There he is, pr omising to keep the 
faith, so pavers e'to many bureau; 
oats in and out of office, that there 
really is a difference between damocr 
racy and tyranny' — ^w, as he pm it} 
from Baghdad to Beging. - 
The realpolitirians, who led toe 
worid from one war to another, can^ 
not stomach Ins democratic reusm* 
They wfll be pecking at toe man fori 
ever, trying to get hnn to recant, i 
They bare started already. They 
. deride that his restatement a belief 
in pressuring Communist China into 

hmnan right*; rfec mdis , nlro SOT 1 & 

overly polite words about Bcshbaken 
somehow me^n that he has change^ 
his core beliefs- j 

But he is hardly to be pitied. Wo* 
tire leaders will rise, as one has in 
Mexico. What is more, Mr. Ginlaa 
has self-protective common sense. If 
he uses it he will pick & secretary of 
state as be picked a vice president; 
somebody who wiD bring him expar 
tise and poiitkal strength. 

An excellent somebody would be 
Jeane Kirkpatrick — experienced, 
wise and mteBectnaDy expansive 
Her life and beliefs would send a 
message around the worid: America 
will protect its interests, and one 
of them is freedom. ; 

Well, Me Qmtori has seen free to 


Violence Is a Preventable 'Disease' 


be told that another move wfll pn> 

dnoe gUerv entirm " 


By George F. Will 


A TLANTA — Few noticed, but in 1990 toe United 
States passed a zrira milestone. In at leas: two states. 


A States passed a grim milestone. In at least two states, 
Texas and Louis ana, the leading cause of death by injury 
was not motor vehicles but guns. 

Mark Rosenberg noticed. He is a doctor at the Centers 
fa Disease Control, specializing in injury prevention, 
particularly toe prevention of violence. Violence is epi- 
demic. and cpidanio legists' skills are relevant to render- 
ingvioleoce a treatable public health problem. 

Th roughout mankinds history, toe leading causes of 
premature death have been infectious diseases ami inju- 
ries. Control of infectious diseases began accelerating in 
1796, when Edward Jenner developed toe first vaccme, 


for smallpox: Since then, improved sanitation hygiene, 
boating, food handling, pesticides and education have 
joined the inventory of iisease controls. 

The contrast with the failure to apply scientific intelH- 
gence to toe preventing of violence -self-inflicted (sui- 
cides) and assaultive — is marked. Violence is not a 
disease, but neither is it something simply to be endured. 

Consider two analogies. Smoking is not a disease, it is 
socially costly addictive behavior, and it is demonstrably 
comba table. If toe motor vehicle fatality rate of 1952 bad 
been the same in 1989, 155.075 Americans would have 
died in vehicular accidents. But only 45,535 did. because 
the problem was treatable (with improved vehicle and 
highway design, licensing requirements, motorcycle hel- 
met laws and other measures). 

About one-third of the ISOjQQQ deaths per year from 
injuries are from suicide or assaultive violence. The U.S. 
homicide rate fa black males aged 15 to 24 ranges from 
17 to M3 times greater than toe mate homicide rates in 17 
other industrial nations. Homkade is the Second-leading 
cause of death by injury among those ^ed 1 to 19 and the 
yfiyrara of deaths fa blacks, male and fes&te, aged 

Epidemiology looks tor patterns in large numbers, and 
for predictive and diagnostic implications fa at-risk 
individuals and groups, and fa risky behavior. Fa exam- 
ple, Dr. Rosenberg says, in 30 years the suicide rate m 


ages 15 to 24 has tripled. The prototypical suicide casual- 
ty is no longer an rider, depressed male. The rate is rising 
most ra 


ly among younger males who are not usually 


depressed bnt are angry, frustrated, resentful, often using 
drugs and unable to communicate their distress. 

The idea of government “treating” violence has occa- 
sionally aroused resistance on the nght, which fears the 
rise of a therapeutic state staffed by what G S. Lewis 
called “official straigh teners," co e rci ve Utopians trying to 
make something straight from the crooked timber of 
humanity. On the left, the suspicion is (hat government’s 
focus on violence masks an attempt to control toe disad- 
vantaged by targeting racial and ethnic minorities. 

The fiction that violence research is a racist plot was 
fueled recently by misguided proposals for research on 
“genetic factors to crime.” There is no behavior fa which 
any single gene has been identified as (be cause. Granted, 
there are interesting avenues of biological research, such 
as possible linkages between nutrition, brain chemistry 
and behavior. However, the objective of the Centers fa 
Disease Control Dr. Rosenberg says, is not to find a 
pacifying drag or any other strategy of biological inter- 
vention. The elective is the empowerment of commnni- 
ties, so toattocy will not be passive victims. 

Practical measures against violence are many: conflict- 
resdutkm skills, fa individuals ami adolescents’ gangs; 
improved public lighting: bullet-proof baniera forcabdnv- 
ers; reduced alcohol and drug consumption; gun control; 
rasrily Kfcettacatim;condeniMtton of entertainment that 
fostere cultural acceptance of violence as a response to 
grievances; metal detectors to deter toe one in 20 high 
school students who today carries a gun, and so cn. 

Today, in ages 1 to 19, more Amencans die of injuries 
than from all diseases combined. Up to age 44, injury is 
toe leading cause of death. 

To the staggering — scores of billions of dollars — 
monetary costs of assaultive violence must be added the 
cots of psychological and social dysfunction. These in- 
dude fear, anxiety, isolation, restricted mobility and 
activity and. especially among toe young, fatalistic de- 
spair — toe feeding that prudent behavior is unavailing 
because the oddsef one’s situation are against longevity. 

Oeariy the OTtmxtel justice system is inadequate to toe 
I3sk of turning the ode of violence. So as a sound 
investment in improving toe quality of American life, no 
federal funds are spent better than those that fond the 
research at the Centers fa Disease Control. 

Washington Post Writers Group. 


Is killing Bosnians “toterabte”? It 
certainly has been tolerated. Serbian 
aircraft violate the UN resolution, 
and no one does anything. Serbs Obeli' 
refugees, in violation of repeated 
promises, and the American govern- 
ment says not a word. 

American action is crucial now, 
mnnetGatdy. before cold and 


m Bosnia. I still beheve-tiutt Press-' 
dent Bush can be moved to acL The 
alternative is to be xemctnbercd as are 
those who dosed their eyes to Nazi 
persecution and murder. 


The New York Times. 


Vice Presktent-dca ^Goe abort the 
secretaryship, and, over toe yean, 
about foreign mattes generally. He 
should: Mr. Gore would make a great 
secretary cf state if be could be ex- 
cascd from baby-sitting the Senate. : 

And any tone I think of Mi. din- 
ton's job and bow hard it will be, I 
tinnk of Socrates Butrikarei He was 
an editor at The New Yak Times, a 
newsman bean. Once I complained to 
him that sH day long his news deck 
had to get up and walk 20 steps 
whenever he^ wanted to talk to hnn.- 

Mr. Butakares looked np at me. : 

“So what?” he said. “The kid came 
here looking la wak, didn’t txT ' 
The New Tort Times. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1892; Chaos at a Corrida , S"® 1 have been tined and others 


ARPEGA, Mexico — A terrible 
scene has occurred at a bull fight A 
bull, maddened by its wounds, stam- 
peded a number of other bulls and 
they rushed blindly at the barricade 
goring sad tramping upon toe terri- 
fied spectator*. The latter rushed to 
rate sue of toe arena to escape; and 
the seats, winch were somewhat 
sightly constructed, collapsed. No 
fewer than fifty were injured in the 
fall and toe bulls lolled one -person 
and inflicted wounds oo ten others. 


which children are bong wherever 
possible, conveyed out of Brignwc to 
Switzerland aid France. The Huns, 
however, ikjw prevent toe departure of 
any boys older than twelve. 


194-2: Toulon Suicide 


1917: Boys in Readies 


HAVRE — A recent nnna, which 
aj^xared so inaudible; has received 
complete c o n fi rmation. After com- 
poling Belgian women to slave for 
them, the Gomans are now forcibly 
employing boys. of thirteen and 
twelve years to drudge fa toon in die 
trendies cf Flanders mxkr toe heavi- 
est bombardment The youths are tutor 
relieved fa a lev hours ot Sundays. 


LONDON — (From our New YoA 
edition:] Vichy announced toe sui- 
cide of the French home fleet of 60 or 
more warships at Toulon today [Nov. 
. 27], and reported flamy French offi^ 
cera and sailors went down with their 
ships in wild dawn banks with Gar- 
man boarding parties attempting to 
prevent the «airtKrtg of the powerful 
a rma ria. The Germans did not con- 
cede destruction of the fleet, whk& 
would amount to a colossal naval 
victory fa the Allies. Berlin ratio 
said forces ovexnmnmg the last bit of 
France not already occupied try toe 
Gomans, rushed aboern some vss- 
- m time to remove the chases 
which would have sunk than. 
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CARLOS SAINZ & 


TOYOTA CEL1CA 



For the second time in three years,. Carlos as millions of others are with their Toyotas. Advanced technology such 


DO IT AGAIN. 


S ain 7 has won the World Rally Championship as multi-valve engines; careful manufacturing and strict quality control 


for Drivers in a Toyota Celica Turbo 4WD. 


ensure maximum customer satisfaction. 


“In rallies, winning is never an individual achievement” says the new 


And after every WRC event, engineers discuss the experience they've 


World Champion. “It requires the cooperation of driver, co-driver, car and 


gained about systems and components. Experience which could help 


team. The fact that Toyota has realised this is the key to our success.’ 


make your next Toyota a better car. 


At home, Carlos also drives a Toyota. He’s as satisfied with his car 


Which is why we race. Because every time we race, you win. 


*The final results will be officially announced by FISA in December. 


WE RACE. YOU WIN. ® TOYOTA 
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Art as Investment: Risky Business 


ImcnuuiiHUjt HeraU Tribune 

P ARIS — How sound is art as an 
investment, particularly Impres- 
sionist and 2Qlh -century art. so 
heavily advertised by auction- 
house marketing specialists in the late 
?9!fUs? 

For the firsL time in years, a sale, held 
Tuesday night at Dmuot-Montaigne. pro- 
sided a lest based on one man's effort on a 
fairly large scale. The Paris auctioneer 
Francis driest was dispersing "54 works 
from the collection of Alain Lesieutre" as 
a result of a Paris court decision. Held as 
collateral by a bank, the works were being 
sold to allow Lesieutre t o repay a bank 

SOliREN MEUKIAN 

loan that was pul by trade sources at about 
21 million francs (54 million). The same 
sources believe that an extra 8 million 
francs or >o was required to cover tax 
arrears. In ihe event, the sale totaled 42 
million francs. 

What makes it fascinating, accounting 
for the huge if motley crowd that came to 
attend the event, is the "collector’s" per- 
sonality. Lesieutre, a former seaman and a 
self- laugh i nun. has been dealing in Art 
Nouveau and Art Deco for three decades, 
with some sidelines such as animal 
bronzes by Rembrandt Bugatti, Francois 
Pompon and other artists of the early 20th 
century. His connoisseurship in his chosen 
field is acknowledged by all his peers. 
They credit him with a generally excellent 
eye and a highly developed business acu- 
men. Few beginners were ever as formida- 
bly armed as Lesieutre, the tough profes- 
sional. u hen he decided a few years ago to 
devdop a new line in Impressionist and 
20ih-ccniury art. mainly painting. 

He did not buy badly but unfortunately 
he overpaid. His most important acquisi- 
tions. if assessed by financial value, were 
made in late 1984 and 1990 and on these, 
his Ihnhs are huge. On March 25. 1990. 
Lesieutre was part of the large crowd at- 
tending the Bourdon sale oT 20th-century 
masters, which totaled 586.1 million 
francs. The dealer's choice was Jean Du- 
buffet's "La Minaudeuse." a portrait done 
in the child-like cartoon fashion favored 
by the artist m 1950. U cost him 8.8 million 
francs. This was the year when every pun- 
dit in the field swore that Dubuffet was the 
towering figure of post- World War II 
years due for a meteoric rise. It is always 
dangerous to buy with one's cars rather 
than w ith one's eyes. This week, “La Min- 
audeuse" was knocked down at a more 
modest 1450.000 francs. 

Ten days after the Bourdon sale, his 
appetite whetted. Lesieutre went his afl- 
out on a second Dubuffet “La Calipette," 
dated Aug 31. 1961, is done like an out- 
sized jigsaw puzzle. Some cartoon-lBce fig- 
ures enclosed in panels alternate with joc- 
ular inscriptions in block letters. A typical 
example reads: “Crapule Pfcre et Fils; arti- 
cles de luxe" (Scumbag and Sons, Finery). 
Duly hyped by Sotheby's, which had it up 



Detail of Dubuffet's “ La Calipette" (1961). 


for sale in London on April 4. 1990, “La 
Calmette" set a world record for Dubuffet 
at £L53 million and more than doubled 
the Sotheby's high estimate, courtesy of 
Lesieutre. Had he had more experience in 
this new field, the Paris Art Deco dealer 
might have been aware that in 1987 that 
same Dubuffet was on offer in Switzerland 
at Sl.l million. On Tuesday, it virtually 
went back to its 1987 level and was 
knocked down at 6 million francs. 


T 


WO more examples confirmed 
that the most sought-after con- 
temporary artists of the Paris 
school, bought at top dollar be- 
tween the fall of 1989 and the spring of 
1990, can now be worth as little as one 
third to one quarter of what they fetched 
at the bright of the market. According to 
trade sources, Lesieutre paid 11 million 
francs at about that time to get the fine 
still life with a blue bottle by Nicolas de 
Sla5l that was included iu this week’s sale. 
On Tuesday, alas, bidding did not exceed 
3.8 million francs. 

Worse was to come, proportionately, 
with Jean Fautrier’s “Visage," a anal/ pro- 
file in oil done in 1956. On Nov. 30, 1989, 
it cost Lesieutre £286,000 at Sotheby's in 
London. At Drouoi-Moniaigne. this 
week's price was 700,000 francs plus a 3 
percent charge. The Paris price is consis- 
tent with the £72.000 (plus 10 percent) at 
which a related portrait was knocked 
down at Sotheby’s in June 1992. In short. 


Leskutre’s foray into post- World War II 
art ended in financial disaster. 

The outcome was not quite so unfortu- 
nate regarding Impressionists and early 
20th-century painters. This is in part be- 
cause some were bought before the market 
reached an artificially high level estab- 
lished through hype and a price manipula- 
tion that became glaring by the fall of 
1988. 

On June 23, 1986, the Paris dealer 
bought at a Drouot sale conducted by 
Patrick Dumousset, a view of a bridge at 
Argenteuil done in 1906 by Maurice de 
Vlaminck. The painting in the most ag- 
gressive Fauve style, is a blaze of red, 
orange and blue in small thick strokes- The 
price of 2,864,165 francs was substantial at 
a time when Fauve painting bad not yet 
come bade into its own. A year later. 
Lesieutre dispatched it on a tour through 
Japan as part of a traveling exhibition. On 
Tuesday, it was knocked down at 5.05 
million, making it a relative success story 
(which becomes less impressive when the 
interest rale of the money invested is 
worked in). 

Another reasonable purchase was u Le 
Chenriri de Veneux & Thomery, par le bord 
dereaiUesoir’’ painted in 1880 by Alfred 
Sisley. Bought at Drouot on Nov. 28, 1984, 
for 2,598,800 francs (then about 
5273,000), it was knocked down on Tues- 
day at 3. 1 milli on francs (about 5570,000). 

But here too, some of the more recent 
buys proved disastrous. On Nov. 21. 1989. 


T 



Lesieutre went up to 4.4 million francs 
(sales charge included) to get a Degas 
study of a dancer bending forward, seen 
from the back. It is briskly done in grey 
and white brush strokes on pink paper, but 
it is not great. Briest knocked it down with 
difficulty at I J million francs. 

Ironically, the latest buy included in 
Tuesday’s sale was the one that brought a 
high profit in proportion to its pun 
price. Bought in a small Toulouse auction 
on June 22 this year, for 228,500 francs 
(including the sales charge), the gm«n 
sketch in oQs was done by the young 

T oulouse-Lautrec while still at the tycte. 

On Tuesday it rose to 380.000 francs, plus 
the 3 percent sales charge. No an collector 
would really be keen to get iL Although 
skillfully done, it bears no relationship to 
the style later developed by Toulouse-! 
tree the artist. It was a lucky gamble. 

Assessed on the basis of what was in- 
cluded in the sale, the dealer's attempt at 
building up a group of impressionist and 
20th-century masters thus ended in a cost- 
ly failure. 

Yet, the sale was well handled thanks to 
the role played behind the scams by the 
international broker Mare Blondeau. 

For many years, Blondeau was the 
lynchpin of Sotheby's operation in Im- 
pressionist and Modem Masters in the 
United States before becoming head of 
Sotheb/s Europe and eventually setting 
up on ms own. Blondeau said in an inta- 
view that he was determined that the auc- 
tion should go as well as possible for the 
sake of the Paris art market. No expert's 
name appears in the catalogue. But it was 
Blondeau who Unearned the estimates. 
Not lost, on D-day, he sat at a desk with 
his assistant, near the podium. Manning a 
battery of telephones, they took bids from 
bis worldwide network of diems and saw 
safely through roughly one third of the 
lots. 


HE Paris factor also helped. 
There is a vast public of private 
buyers here, tardy seen in Lon- 
don. A collector who bad never 
yet been seen to be bidding at auction 
bought the large de Stag] still life and 
Fautrier’s “Visage.” 

As in any such sale where there are no. 
reserves (or minimum price below which 
the work is not allowed to go) on individ- 
ual lots, there were one or two excellent - 
buys to be made. The prize goes to the 
Swiss dealer Daniel Varenne, who bought 
two small de Statis of 1952, both on the 
fine edge separating figural evocations 
from total abstraction. The “Honfleur" 
view, only 13.5 by 22 centimeters, which 
was knocked down at 400,000 francs, is a 
billionaire’s dream of a sophisticated 
Christmas present 

Tuesday’s sale probably signals the end 
of investment ventures by nonsperiaHsts 
for quite some time. Bnt it also proved that 
the market is picking up on a realistic price 
level Private buyers have taken over and 
nothing could be healthier. : 


Schlemmer’s “Bauhaus Staircase ” (1935) is among the MOMA works now in Borm^l 


A Bit of MOMA in Bonn, 
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Venerating Buddha, From Rags to Riches 


By Michael Gibson 

International HeraU Tribune 


P 


ARIS — The history or the Japanese 
kesa, a shawl of complex symbolic 
significance worn by Buddhist monks, 
is a dazzling tale of rags to riches. 

Tins is apparent in on exhibition of 40 Japa- 
nese kesas, mostly 1 8th and 19th century, which 
reveals the extreme refinement of the Japanese 
silk-weaver's croft as well as the rich spiritual 
significance that the traditional arrangement 
bas brought to the material at hand. 

Buddha commanded his disciples to collect 
rags, wash and dye them, and sew them togeth- 
er to make their clothing. His teachings reached 
Japan about 1,000 years after his death and 
there, as veneration for his doctrine and the 
symbolic import of the kesa grew, so too did the 
splendor of the material that was offered for 
inis purpose by wealthy patrons. 

Ultimately, ample swathes of magnificent 
silks and lampas, more often than not enhanced 
with thread of gold, came to replace the modest 
rags of earlier limes. 

Paradoxically, since the monks were expected 
to nuke their kesas out of patches, any piece of 


doth or clothing that was given to them whole 
(the sumptuous Chinese kimono of a deceased 
aristocrat. Tor instance), had to be cut up and 
<ewn together again m patchwork form. Yet this 
elaboration, instead of spoiling some perfectly 
good material, actually enhances its aesthetic 
quality and enriches it with a spiritual lesson. 

The Chinese love of symmetry is attested by a 
couple of sumptuous Chinese kesas. The Japa- 
nese. by contrast, have always had a marked 
preference for the asymmetrical and relish tins 
religious obligation that leads to the breaking 
up of the weaver's symmetrica] patients. The 
result seems all the more attractive to us since it 
is. in many ways, akin to the modem spirit that, 
starting with tire Baroque, favors imbalance 
over balance and the dynamic over the static. 

But the exhibition, entitled “Manteau de 
Nuages" (“Cloak of Gouds") is not only a feast 
l,ir the eyes and tire soul, it also reveals the 
spectacular appeal or an often modest art or 
craft that, though dating back to prehistoric 
times, is all too easily taken for granted or 
ignored 

Precious textiles have always been appreciat- 
ed by the general public. They are intensdy 
sensuous and decorative and, like beautiful 


women in certain societies, they are often all at 
once admired and underestimated. As a result 
(and in either case), it is a whole facet of culture, 
with its rich and intricate implications, that 
suffers from neglect 

This is a situation that Krishna Riboud, 
founder, in 1981, of the Paris-based Associa- 
tion for the Study and Documentation of Asian 
Textile and owner of the kesas of this exhibi- 
tion, is determined to correct. 

“It is high time," she says, “that textiles cease 
being considered as merely decorative materi- 
als, and be examined not only from an i cono- 
graphic point of view, but also from that of 
their extremely complex techniques, their sym- 
bolic and ritual significance and their historical 
and sociological import.’’ 

The center she founded has won widespread 
recognition and coordinates studies on Asian 
textiles with museums and universities around 
the world. 

It also has at its disposal 3,000 specimens of 
Asian textiles assembled by Krishna Riboud. 
and bas already published a number of techni- 
cal studies. 


“ Manteau de Nuagex Kesa Japonas, "at the 
Musee Gunnel to Feb. 15. 


ONN — As you walk 
into the main gallery of 
the Federal Artaud Exhi- 
bition Hall in Bonn, these 
are more than 30 uninterrupted 
meters (about 100 feet) between 
you and Fernand Lager’s majestic 
Throe Women" of 1921; it must 
be the first time anyone has gouen 
to see the painting from quite so far 
away since the picture j caned the 
collection of the Museum of Mod- 
ern Art in New York in 1942. And. 
there's do doubt Leger can take it 

On the left wall, Max Beck- 
mann’s disturbing triptych “The 
Departure” (1932-33) is given the 
respect it deserves, surrounded by 
other great paintings of tire Ger- 
man Expressionists instead erf dec- 
orating the lobby as in New York. 

These are two of the 70 works 
from MOMA currently in Bonn. 
While MOMA hosts a hug: Ma- 
tisse retrospective for which it has 
had to dear out its permanent col- 
lection, these 70 works have been 
saved the indignity of being 
stacked in the cellar. 

Instead, this sample of the mod- 
em classic collection of MOMA 
from 1887 to 1956 — a snack of 
delicacies from the New York ban- 
quet — is displayed in the wide 
open spaces of the new Exhibition 
Hall, allowing a different perspec- 
tive on works which we are used to 
seeing in the much more cosy and 
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ART EXHIBITIONS 


LONDON 


winter Exhibition of 17th Century 
Dutch and Flemish Old master Paintings 

1st -23rd December 1992 



CHRISTIAN UJYCKS 
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Purchase & Sale 
Restoration - Expertise 
Estimation*, Transport & insurance free. 

28, rue Eaneperte. 75006 Paris. Te(.: 33 (T) ^3.29.30.60. 

Fax.- 33 (1) 43.25.33.S5. Tell free: 33 (1)05.00.50.93. 
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WALLY FINDLAY 


Galleries International : New-Yorh - Chicago - Palm Beach - Paris 
2, avenue Matlgnon - 48, avenue Gabriel, • 
75008 Paris. Tel.: (1)42 25 70 74 
Tuesday to Saturday: 10 a.m. - 1 p.m. - 2:30 p.m. - 7 pan. 

BITTAR 

until 22nd December 
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DRAWINGS 

4 NOVEMBER - 23 DECEMBER 1992 

GALERE ETIENNE SASSI 
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MEW YORK 


PRE-COLUMBIAN * 
LATIN AMERICAN ART 


“ART EXHIBITIONS^ 
“ANTIQUES” 
“AUCTION SALES” 
appear 

ererr Saturday 


cramped surroundings of their 
New York home. Moat of them are 
familiar from greeting cards and 
calendars, although the opportuni- 
ty has been used to draw attention 
to strengths of flie MOMA collec- ■ 
lionwhftteaw-less weD known. 

Italian Fumrism, for example, is 
wdl represented. After World War 
IL ftaiian Futurism, which had 
been championed by the fascists, 
was unfashionable in Europe, ^and 
MOMA bonght it at knockdown 
prices. MOMA now has a better 
collection than any Italian museum 
and some of the best is on display 
in Bonn. Umberto Boccione s 
works, which look like those of a 
futurist Rubens — generously 
physical but abstracted into move- 
ment — or Gino Severini’s “Ar- 
mored Train in Action" (1915), 
with its anonymous soldiers in an 
ice blue train exploding into ihe 
warmly colored landscape, hold 
their own against more frequently 
anthologized works. 

But it’s those works which most 
people wiD go to see, and there the 
selection — how could it be other- 
wise? — is not perfect The muse- 
um’s Matisses bad to stay home for 
the big show, and Matisse is per- 
haps one of the cornerstones of 
MOMA's coUection. The other is 
probably Picasso, and MOMA's 
most famous Picasso, “Les Demoi- 
selles (TAvignon,” has also been 
kept under house arrest. It is, said 
Kirk Vamedoe, MOMA’s director 
of painting and sculpture, one of 
those works which the tourist ex- 
pects to see on a visit to New York. 
The tourist must not be disappoint- 
ed: works like tire “Demoiselles" 
and Jackson Pollock's monumental 
drip paintings are being shown in 
MOMA's temporary galleries. 

But there’s plenty in Bonn to en- 
joy, six first-rate Picassos have 
crossed the Atlantic, including “Ma 
Jolie" (1911-12), where Cubism 
moves almost all the way to abstrac- 
tion, awrf the disturbing anny-cam- 

onflage “Hartequm”(I9I5) with its 
vicious grin, painted as Picasso's 
lover lay dying and his friends were 
going to war. Picasso contributes the 


most works, but the coHectiou's 
strengths in other modem European 
from Gauguin, van Gogh 
and' Cezanne to Ntiro and Bacon^ 
are also wcD represented. • 

- The exhibition is kss confident inj 
its selection of American atCindnd-t 
ing an eariy Pollock (the fader opes 
are too fragile to travel), a Eairiy 
early Mark Rothko (most of ms. 
masterpieces come after the cutoff 
dale), a striking, but extremely un- 
usual Barnett Newman (''The WikT 
of 1930, neariy three rorten hi^ 
but only 4.1 centimeters wide) rad 
an Edward Hopper (“New York 
Movie," 1939) which, in this con- 
text, doesn’t look as if h bdoag^ 
with the rest of the an of this centur 
iy- 

WhSe the European iraditiozu^ 
which are explored in this exhibi-. 
don have readied their height wdl 
before the cutoff date, the Ameri- 
can tradition is still flowering, and 
the cutoff date (the death of Jack- 
son Pbllock) seems arbitrary. j. 

Pantos Hulten, artistic director 
of the Exhibition Hall, who chose 
the works, describes MOMA as a 
European museum; and indeed its 
foundation in 1929 was inspired by 
the Bauhaus idea of establishing a. 
temple to the modem spirit, not 
just in art, but in all areas of humaif 
creative endeavor. 


I' 


ft 


O 


SKAR Schfemmer’s 
cool “Bauhaus Stair- 
case" (1935) is a tribute 
in tins selection to that 
indebtedness. But not only are 
MOMA’s substantial collections in 
the fields of architecture, design 
and photography left out, the cen- 
tral role erf the Museum of Modem 
Art in collecting contemporary 
American works is also ignored. 

The task erf exhibiting a repre- 
sentative selection of the works 
usually on display in New York is 
ambitious and hopeless. But 
enough remains of the spirit of the 
original to whet the appetite for 
one’s next New York trip. 

Michael Lawton is free-lance writ- 
er based in Cologne. 




Booty at the Hermitage 

S 


He w York Tunes Service 

T. PETERSBURG— The 
night before a Red Army 
officer. Viktor Baldbi, or- 
dered his troops back to 
Russia at the end of World War 11. 
he crammed a suitcase with sketch- 
es found in the basement of a Ger- 
man manor 50 miles (80 kdomters) 
northwest of Berlin. 

After nearly 50 years in storage, 
the contents of that suitcase are 


display at the Hemti 
here. The drawings are 


now on 
Museum here." 

Rembrandt, Van Dyke,' Dflrer, 
Toulouse-Lautrec, Degas, Rodin, 
van Gogh and many other German; 
Italian. Dutch and French artists 
spanning four centuries. 

This is the first time the Hermit- 
age has shown war trophies that 
until recently it denied halting in its 
vast basement The exhibition runs 
until mid-January. 


ANTIQUES 


“ OCT. NOV. DEC. EXHIBITION /SALE — 

JAPANESE SWORDS & SWORD FITTINGS 
FLYING CRANES ANTIQUES. LTD. 
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MHO Second Avenue. N.Y. N.Y. 10022 
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AN ECONOMIC WATERSHED 



After decades of la. dolce vita, who win pick iq> the check? 


Business Metamorphosis: 
Privatization Plan Unveiled 

During negotiations for the Italian privatization program 
announced on November 14, Prime Minister Giuliano 
Amato is said to have scolded his deadlocked colleagues: 
“Look here, we are not presiding over the fall of the 
Roman Empire!” But for Italy’s public-sector companies, 
the change may sometimes seem that profound. 


Amato’s Reform Program Faces the Add Test 


Italy has been going through trying 
times. Its new prime minis ter has been 
forced to introduce strict new mea- 
sures to control the economy while 
attempting to avoid public-opinion 
backlash. This tightrope walk calls for 
deft footwork and a very finely tuned 
sense of equilibrium. 


The vastness of Italy’s gov- 
ernment deficit finally 
forced the devaluation of 
the lira and the temporary 
suspension of Italy from 
the European Communi- 
ty’s exchange-rate mecha- 
nism on Sept 17. Political 


corruption investigations 
have revealed widespread 
kickback operations. In- 
terest rates have risen as 
high as 20 percent, and the 
country's infrastructure is 
tottering. 

What has forced Italy to 


face its problems — and 
may even succeed in re- 
solving some of them — is 
the country’s prime minis- 
ter since last July, a soft- 
spoken ex-professor of law 
named Giuliano Amato. 
The Italian elections last 
spring confirmed the de- 
cline of the Christian 
Democrats and the Social- 
ists, Italy’s two biggest 
parties, while confirming 
the vote-getting ability of 
the northern Lega Lom- 
bard a and other “separat- 
ist” splinter groups. 

Mr. Amato, a Socialist, 
became the compromise 
prime minister of a four- 
party coalition, with a ra- 
zor-thin 16-vote majority. 
He had to act immediate- 
ly, in the wake of the 
Maastricht meeting of the 
EC countries, to bring Ita- 
ly into line with the finan- 
cial stipulations of the pro- 
posed treaty. Italy’s 
budget deficit is nearly 
three times the EC average 
required to join the mone- 
tary union. Its consumer 
price increases over the 
past five. 10 and 20 years 
are the highest, not only in 
the EC, but also in the 
OECD. The retirement 
age had been, until recent 
reforms, the lowest in in- 
dustrialized Europe: 60 for 
men and 55 for women. 

Carlo Scarpa, a profes- 
sor of econ omic s at the 
Bologna Center of Johns 
Hopkins University, says: 


“After the elections, the 
parties knew they were 
r unning out of time. Maas- 
tricht was hanging over 
our heads, people were 
more impatient and there 
was awareness that things 
couldn't go on as they had 
before." 

Impatience was fueled 
by a slowdown in Italy's 
powerhouse economy. 
Over the last two decades, 

EC support: a loan 
of 17 trillion lire 

Italy has had the second- 
greatest long-term real 
growth of the Group of 
Seven countries, topped 
only by Japan, according 
to the Council on Compet- 
itiveness. The slowdown 
that hit other countries 
hard in the early 1990s is 
only now slamming on the 
brakes in Italy. Next year, 
according to the OECD, 
the Italian economy will 
grow by only 1 percent. 
Paolo fiam nna, director 
of ISTAT, the Italian In- 
stitute of Statistics, says 
that Italy is suffering more 
by facing this situation be- 
latedly. "We have a high 
level of real interest rates 
and high inflation, we are 
out of the ERM and there 
has been recent financial 
turmoil; a change in ex- 
pectations is always desta- 
bilizing,’’ he says. 

In the first months of its 
tenuous hold on power. 


the Amato government 
did what no previous co- 
alition had teen able to 
do: eliminate the sea! a mo- 
bile (an inflationary sys- 
tem of automatic wage in- 
creases). freeze wage 
bargaining until the begin- 
ning of 1994, exert some 
control on wages in the 
public sector and intro- 
duce the notion of privati- 
zation of state-owned 
companies. 

Earlier this month, it 
unveiled a sweeping priva- 
tization plan designed to 
earn the state some 27 tril- 
lion lire ($19.7 billion) 
over the next three years. 
Targeted were the state in- 
surance company INA, 
the electric company 
ENEL, the energy group 
ENI and the state industri- 
al holding company IRI. 

Before December, the 
Italian Parliament must 
approve a budget that will 
satisfy both the EC and 
constituents at home. Giv- 
en the bitter medicine Ital- 
ians will have to swallow, 
the task is not an easy one. 
A fluny of 800 amend- 
ments threatened the effi- 
cacy of the framework 
package, which was intro- 
duced on Sept. 30. It 
would save $70 billion 
next year through reforms 
in the areas of pensions, 
health care, the dvil ser- 
vice and tax policy. 

Pensions and health- 

Continued on Page 11 



Public-sector companies in Italy 
have long represented a larger 
share of the economy than in other 
European countries. The state 
controls two-thirds of the banking 
system, three-fourths of the trans- 

Increased efficiency 
is a major goal 

portation and communications 
sectors and practically the entire 
energy field. During the 1980s, the 
relative size of public enterprises 
dropped less in Italy than else- 
where, according to figures from 
the Organization for Economic 
Cooperation and Development, 
and remains the biggest in Europe. 
Between 1985 and 1990, govern- 
ment aid to publio-sector enter- 
prises averaged dose to 2 2. per- 
cent, among the highest rates in 
the European Community. 

IRI (Istituio per la Ricostru- 
zione Industrial e), the largest of 
these entities, posted losses of al- 
most $300 million last year on 
sales of $73 billion, and has a total 


debt of $66 million. ENI (Ente 
N&PSfflater Idxocarburi) is profit- 
able, but the energy industry will- 
require massive investments in 
coming years to stay competitive, 
and the government cannot give it 
the support it needs. 

The privatization program pro- 
posed by Prime Minister Giuliano 
Amato earlier this month calls for 
the sale of 27 trillion lire ($19.7 
billion) in shares Of three compa- 
nies over the next three years, with 
proceeds going to the Treasury. 
Several of ENTs companies will 
be sold, as will “significant” stakes 
in ENEL (Ente Nazionale Electri- 
city) and a majority of shares in 
INA (Istitato Nazionale delTAssi- 
curazfone). IRI wifi also sell off a 
number of its subsidiary compa- 
nies, but proceeds will be used by 
IRI to pay back its own debt. 

The immediate objectives, some 
observers claim, are to e limin ate 
Italy’s enormous public deficit by 
1996 and merit favorable loan 
conditions from the EG But, ac- 
cording to Rolando PoM, manag- 
ing director of McKinsey (Italy), 


“The major point of privatization 
is not reducing the deficit.” Over 
the long term, privatization is also 
a way to make Italy’s business 
sector run more efficiently by 
breaking the stranglehold of polit- 
ical influence on the running of 
those businesses. Exults Gianluigi 
Milla, president of a Milan bro- 
kerage firm and member of the 
board of directors of the Milan 
stock exchange: ‘‘Privatization 
represents a historical change for 
Italy. Finally, [state-owned com- 
panies] are required to compete in 
the open marketplace. They can't 
sell below cost or operate ineffi- 
ciently as they once could.” 

A less-euphoric economic histo- 
rian wonders, “Some of these 
companies have teen strong be- 
cause of government assistance. 



. and Monte Carlo. 


What kind of constraints and reg- 
ulatory environment will they op- 
erate in when the government has 
little or no interest?” McKinsey’s 
Mr. Polli has more immediate 
concerns: “We Italians have a 
habit of saying we will do things, 
and then not dong them. EFIM 
[another state-owned company] 
has been in liquidation since the 
summer, and still nothing has hap- 
pened.” 

The government withdrawal 
will not happen overnight, given 
the weakness of the Milan stock 
exchange. Until recent speculation 
about the privatization program 
gave it a boost, the Milan ex- 
change was limping along at about 
20 percent of 1986 levels in abso- 

Continued on Page 12 


the 
ibune’s 
writer 

David Lane is a free-lance 


based in Florence, is a free-lance journalist and author. 



Parliament must approve a budget acceptable to both the Italians and the EC. 
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22-25 January 

ARTE FEERA 

International fair of 
contemporary an 

18-21 February 

SACA 

Exhibition of mouldings, frames 
accessories and technologies 


12-15 March 

MICAM 

MODACALZATURA 

International footwear 
exhibition 


23-25 February 

SHOESTYLE 

Shoe-Expo 


24-28 March 

SAIEDUE 

Building components and 
finishing elements 


12-15 May 

SIMAC 

International exhibition 
of machines for the 
footwear, leather goods and 
tanning industries 


15-18 April 

FTERA 

DEL L1BRO PER 
RAGAZZI 



22-26 May 

AUTOPROMOTEC 

International exhibition of 

equipment and products for 

automotive sen-icing 

4-13 June 

LA FTERA 

Bologna international trade fair 

3 1 August - 2 September 

SHOESTYLE 

Shoe-Expo 


20-24 October 

SAIE 

International building exhibition 


8-12 September 

TECNOTMA 

Exhibition of manufacturing 
technologies, machines, systems 
and products for textile industry 


6-10 November 

EIMA 

International exhibition of 
agricultural machinery 
manufacturers 


12-14 May 

UNEAPELLE 

Italian fashion 
preselection 


28 September - 1 3 October 

CERSAIE 

International exhibition 
of ceramics for the building 
industry and bathroom furnishings 


17-19 November 

LINEAPELLE 

Italian fashion 
preselection 


4-12 December 

MOTOR SHOW 

International car and motorcycle 
exhibition 


For informal ion: 

ab&kifkre 

Piazza Cosiiiuzionc. b 
1-40I2R Bologna 
Tel. U039-51-2S21 1 1 
Telefax UU39-5 1 -282352 
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Bank Sector 
Gets Leaner, 
Meaner and 
Increasingly 
Competitive 

With Roberto Mazzot- 
ta’s reappointment as 
Cariplo’s chairman at 
the end of October, the 
odds shortened on the 
consummation of the 
Milan-based savings 
bank’s long-running 
pursuit of the large, 
Treasury-controlled Isti- 
tuto Mobilare Italiano. 

Mi. Mazzotta has been the driving 
force behind giving Cariplo the sig- 
nificant new dimension offered by 
control of I ML a Rome-based finan- 
cial conglomerate whose interests in- 
clude merchant and investment 
banking, private banking securities 
intermediation, insurance and Italy’s 
largest mutual funds operation. 

Such diversification from short- 
term retail banking has precedents. 
The Milan-based investment bank 
Mediobanca was established in 1946 

State bank shares have 
already risen in value 

by the three national interest banks 
Banca Commerciale I tali ana. Banco 
di Roma and Credito Italiano. More 
recently, the Istituto Bancario San 
Paolo di Torino acquired control of 
Rome-based Crediop from the Trea- 
sury’s Cassa Depositi e PrcstitL By 
the end of last year. San Paolo Had 
built an 89 percent stake. 

Says Crediop’s manag in g director, 
Mario Mauro. “The corporate sec- 
tor. particularly small and medium- 
sized enterprises, is our target. We 
want to give a clear message that we 
are a business bank.” The h ank re- 
vised its articles of association and 
changed its name in May to reflect 
this emphasis. “San Paolo's branch 
network provides the channel for 
making Crediop’s services available 
quickly to business,” Mr. Mauro 
adds, noting that this is the synerget- 
ic aspect of the operation. 



Taking Care of Business 
At Home and Abroad 


Italy’s economic slowdown has focused attrition on 
business and. industry. The big multinationals are 
showing tbixed results, and many smaller compa- 
nies, finding themselves financially squeezed, are 
looking to exports to increase profits. 


Announcement of the privatization plan boosted the Milan index by 19 points. 


One of the major h ankin g events 
in the beginning of the year was the 
quotation of San Paolo's shares on 
the Milan stock exchange in March. 
Its public offer of 20 percent of share 
capital Italy's first significant bank- 
ing partial privatization, was heavily 
oversubscribed. Led by Chairman 
Gianni Zandano, the roadshow pre- 
ceding the share quotation under- 
lined San Paolo's ambition to main- 
tain its front-runner status. 

Among the challengers is Banca di 
Roma, the bank formed on Aug. 1 
from the three-way merger of Cassa 
di Risparmio di Roma, Banco di 
Santo Spirito and Banco di Roma. 
This had been the biggest operation 
undertaken since the Amato law, 
aimed at restructuring I talian bank- 
ing, was approved in July 1990. 

Notwithstanding legislative en- 
couragement. large-scale concentra- 
tion and privatization has not hap- 
pened. The revolution has yet to 
arrive. But now it may be close. The 
announcement in September that 
Credito Italiano, the Milan-based 
bank in which the IRI state bolding 
corporation has a 65 percent control- 
ling interest, will be privatized has 
been followed by an even greater 
surprise. 

The privatization package pre- 
pared by Treasury Minister Piero 
Barucci and unveiled in mid-No- 
vember proposes that IRI should 
withdraw completely from the h ank- 
mg sector. This means the disposal 
of IRTs minority stake in Banca di 
Roma, and that Credito Italiano's 
Milanese sister, Banca Commerciale 


Italians (in which IRI has a 55 per- 
cent shareholding), is also for sale. 
As recently as last year, IRTs chair- 
man, Franco Nobih, was vigorously 
denying any need or intention to sell 
its two large Milanese banks. 

BCI and Credito Italiano were 
ranked fifth and seventh respectively 
by assets at the end of last year, and 
seventh and 10th by tier-one capitaL 
They held fourth and fifth rankings 
in terras of pretax profits. With 
Banca di Roma, Banco di Napoli 
BNL, Cariplo, Monte dei Paschi di 
Siena and San Paolo, they form the 
premier league of Italian banking. 

All have been active in developing 
their domestic branch networks. In- 
deed, emphasis on expansion at 
home continues to be a feature of 
Italian b anking, though there has 
been a slowdown. Figures from the 
Bank of Italy reveal that 1365 new 
branches were approved last year, 
compared with 2,081 in 1990. The 
authorities say that they received 
1 .946 applications for new branches, 
against 3,122 in 1990. At the end of 
last year, there were 19.080 h ank 
branches in Italy, compared with 
17.721 at the end of 1990. 

Some banks have been able to 
expand their domestic branch net- 
works while reducing their payrolls. 
BCL BNL and Credito Italiano 
opened an average of 60 new 
branches each in 1991, but reduced 
their staff by an average of 100. The 
central bank would like to see this 
kind of achievement repeated 
throughout the banking system. Said 
central bank Governor Carlo Azeg- 
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lie Ciampi earlier this- year; “In a 
decade of abundant profits, credit 
institutions have not felt much need 
to economize on the labor factor. Yet 
it is increasingly an dement of rigidi- 
ty in terms of numbers, unit costs 
and constraints on use.** 

Mr. Ciampi also drew attention to 
the way that Italian banks have 
strengthened their capital bases. In 
ratio to total customer deposits, this 
tripled between 1979 and 1991. “The 
capitalization of Italian banks is now 
high, both in comparison with credit 
systems in other leading countries 
and with respect to the international- 
ly agreed solvency ratio,” he noted. 

Aggregate figures from the Bank 
of Italy show that the banking sys- 
tem's net profits slipped by nearly 4 
percent last year. Given inflation of 
over 6 percent, there was a real fall of 
more than 10 percent: Moreover, it 
seems unlikely that improvements 
will be recorded when books are 
dosed at the end of this year, and 
nobody expects that 1993 will be 
better. 

Mr. Ciampi warned Italy’s h anks 
that they face intensifying competi- 
tion in domestic and international 
markets. They need to tackle rigidi- 
ties in their operational procedures, 
employ production factors more effi- 
ciently and adapt balance-sheet 
strategies and interest-rate policies in 
order to be successful in the market- 
place. But the authorities are confi- 
dent that this can be done. “The 
Italian credit system has demonstrat- 
ed its ability to cope with difficult 
market conditions,” stated Mr. 
Ciampi David 


Benetton is well on its way to achiev- 
ing its announced goal of doubling 
sales between 1990 and 1995, and 
Ferruzzi plans to double sales in the 
agrofood, area to 20 trillion lire 
($14.6 billion) by the year 2000. Yet 
other international giants hke Hat 
and Olivetti are feeling the pinch of 
Italy’s current economic climate; 
both have recently announced, re- 
structuring programs to reduce over- 
head. 

Many clients of accounting firm 
Arthur Andersen are “more worried 
about the recession than anything . 
else,” according to firm partner Mar- 
zdoSaa. He estimates that perhaps 90 
percent of them are doing worseftus 
year than last. 

Confmdustria, the Italian Associ- 
ation of Industrialists, is also con- 
cerned about Italian business. The 
association’s president, Luigi Abete, 
has been pressing for a new industri- 
al policy that wffl go hand in hand 
with an improvement in Italy’s eco- 
nomic system. His organization’s 
proposals in many ways echo those 
of tin: government: cut inflation, 
lower the interest rate, reform the - 

Lower-cost money should 
help small companies 

social-security and health-care sys- 
tems and reform the public adminis- 
tration. In addition, Confmdustria 
has sought a greater commitment to 
privatization by the government, a 
slowdown in wage increases in state- 
owned companies and greater flexi- 
bility for its members in the hiring 
and firing of employees... ' 

Taxes have multiplied in recent 
months, with two controversial levies 
earmarked for b usiness and indus- 
try. One is an e x traordinary tax for 
the next three years on the net assets 
of all Italian corporations. The gov- 
ernment expects to raise 5 trillion hre 
annually through this vehicle. 

The second, so-called minimum 
tax presumes, a floor income for ev- 
ery. one of Italy’s small b usin esses 
and self-employed prof essionals, or 
some 3 J2 minion enterprises, with, the 
burden of proof on the taxpayer if an 


exception is claimed. At present, 
many small businesses declare less 
income than the salaries paid to their 
employees. Yet an imposed tax will 
v\r f jfvn ? tp ly affect these small 
and medium-sized enterprises. 

These companies are often cited as 

the backbone of the Italian econo- 
my, and in fact the averag e numb er 
of em plo yees per manufacturer .in 
Italyis one of the smallest in Europe: 
nine, as opposed to 28 in G erm a ny , 
37 in France and 50 in Britain. At the 
same rim** Italy has fewer instru- 
ments to help its small businesses 
than any other country in Europe, 
according to a recent study by the 
Research Institute for Small and Me- 
dium-Sized Businesses. - 

They are reeling not only from 
recession yr»d taxes, but from inter- 
est rates that have readied 20 per- 
cent as a result of the recent devalua- 
tion of the lira. Large companies are 
less affected; they have always had 
access to cheaper funds abroad or at 
favored-customer rates with Italian 
banks. The government’s efforts to 
stem the crisis .have brought some 
relief in the last few weeks, arid it is 
hoped that smaller companies will 
accordingly benefit from lower-cost 
money. 

At the same time, Confmdustria is 
urging its members to think more 
about export opportunities. More 
'than 50 percent of Italian industry in 
terms of number of employees is 
concentrated in textiles, dothing, 
l eather goods, furniture and machin- 
ery, all of which are heavily export- 
oriented. They are also labor-in ten- 
; sive; the OECD reports that in 1991 
Italy was “the only large. country 
whose manufacturing exports moved 
in die direction of labor-intensive 
industries.” Devaluation did not give 
exports a significant boost; Italian 
products compete on the basis of 
quality, design and innovation, not 
price alone. .. 

Close to three-fourths of Italian 
exports go to the rest of Europe, 
however, where the recession has hit 
harder than it has at home. In re- 
sponse, export horizons are being 
broadened to include Eastern Eu- 
rope, North and South America and 
Asia CJF. 
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ADVERTISING SECTION 

Thriving Trade Fairs Plan New Facilities 

Trade fairs are important to Italy in two ways: they can be of particular help to 
SI ?f and medium-sized companies, and they can forge better relationships’ 
with developing countries whose needs include textiles, clothing and industrial 
equipment, areas in which Italian fairs are notably strong. 

Prcsideni of the Milan Fair, Cesare .medium term, and does not take into account the spin-off 
fairs are an essential instrument for the value for the city of Milan, calculated at more than 3.6 
development and growth of companies in the context of trillion lire armimDy 
the new competition in the global market." 

rarty percent of Italy’s import-export business, in’ f Rca-a di hfflano, the organization 

fact, mkes advantage of the cmSmr's trSde fairs. AstaOy s *** ****** max * sed revalues and 

by Milan’s Bocconi University foimd that the Profits m spite of the dampening effect of the GulfWar. 

increase in sales hv thr«» f ?;. * • ' It oversaw 86 fairs, representing 60 percent of all fair 

Milan alone in 1989 equaled 8 trillion {bre^5T$6^ a ?^ vity “ lta &? ith 1 3 , 1 ’$2? ® d ?* tQrs and Z6 
mUhon). This sum to 37.5 trillion favorer the S"*"? COTferences ™ attended 
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Cesare Manfredi, 
president of 
Ente Fiera 
di Milano. 


medium team, and does not take into account the spin-off 
value for the city erf Milan, calculated at more than 3.6 
trillion lire annually. 

Last year, the Ente Fiera di Milano, the organization 
for Milan’s trade fairs, reported increased revenues and 
profits in spite of the dampening effect of the Gulf War. 
It oversaw 86 fairs, representing 60 percent of all fan- 
activity in Italy, with 31,000 exhibitors and 2.6 million 
visitors. An additional 1,272 conferences wore attended 
by 142^220 people. 

This year, the Milan Fair has 90 shows on its calendar, 
more than half of which are international. This translates 
into an average of seven fairs per month, each one lasting 
several days. The net effect is to stretch current capacity 
to its Hunts. At present, the fair has a total area of 380,000 
square meters, of which 175,000 are exhibition space 
spread over 33 pavilions. For conventions, there are 27. 
meeting rooms, all with simultaneous- translation facili- 
ties and audiovisual equipment This space is no longer 
sufficient for the logistical demands of modern-day fairs. 

Competition among fair locations is as fierce as that of 
the exhibitors they service. While Milan is one of the 
oldest and most important fair sites in Europe, it faces 
rivals in France and Germany with fairgrounds that are 
newer, larger and better-equipped. To meet and surpass 


Arid Test: Amato’s Reform Program 


Continued from Page 9 

care entitlements are much 
more of a sacred cow in 
Italy than they are, for ex- 
ample, in the United 
States. They reflect beliefs 
about social responsibility 
that are deep-rooted in the 
Italian psyche. An interna- 
tional Gallup poll a few 
years ago found that 81 
percent of Italians agreed 
that “it is government’s re- 
sponsibility to reduce in- 
come differences,” while 
only 28 pocent of Ameri- 
cans did so. 

Not surprisingly. 
Mr. Amato’s proposal to 
freeze pensions in 1993 
was shot down. As the 
budget stands now, they 
will go up with inflation, 
costing $2.8 billion next 
year. Still, retirement 
based on seniority has 
been blocked for 1993, 
and the regular retirement 
age will be raised to con- 
form with EC norms: 65 
for men and 60 for wom- 


en. Health-care reform re- 
mains mired in controver- 
sy. Initially, any family or 
individual earning more 
than 40 milli on Kre would 
no longer receive free 
health care, except for hos- 
pitalization. But this pro- 
posal is being fought bit- 
terly and may not survive. 

Fiscal measures include 
a spate of new taxes on 
individuals, homes, busi- 
nesses, luxury cars and 
yachts, among other tar- 
gets. Regional tax pay- 
ments are no longer de- 
ductible from federal 
taxes. Aid to developing 
countries has been re- 
duced by 1.5 trillion lire, 
environmental spending- 
lowered by 300 billion lire. 
The income tax bureau it-, 
self has been singled out 
for reform: by requiring 
the loser of a tax case to 
pay court costs, the gov- 
ernment hopes to dissuade’ 
tax bureaucrats from drag- 
ging cases on for years. 

The European Commu- 


nity has been favorably, 
impressed by the govern- 
ment's actions to date, and' 
has loaned it 17 trillion lire 
with favorable repayment 
conditions as a sign of 
confidence. The move by 
the EC helped compensate 
. for the August decision by 
. bond-rater Moody’s to 
j . lower its rating cm Italian 
bonds by two points. Italy 
is now the only member of 
the Group of Seven not to> 
-have an AAA rating Still, 1 
ISTAT’s Mr. Garonna 
thinks that Italy “could be 
back in the ERM very 
soon if the markets are 
convinced of the credibil-' 
■ity of our program.” 

In the long term, the 
prospects are less dear. 
Mr. Amato’s political lon- 
gevity is by no means as- 
sured, and he is still part of 
the Old System, not a har- 
binger of fundamental 
change. Change means 
taking state-owned com- 
panies and state-con- 
trolled jobs away from (be 



Prime Minister Amato: 
Praying for success. 

ruling political parties, 
thus depriving them of 
their power and wealth. 
Only electoral reforms can 
achieve this, and only a 
few politicians, like Mario 
Segni and Leohica Orlan- 
do, are crusading for them. 
A key to the level oS voter 
unrest may be the results 
of upcoming local elec- 
tions in the northern cities 
of Varese and Monza. 

Claudia FEsi 
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Left, the Bologna 
Children’s Book Fair 
attracts the top 
juvenile publishers 
worldwide. Below, 
Milan’s Galleria 
Vittorio Emanuele. 


its competition, this year the fair signed an agreement 
with the city of Milan to begin a project at an abandoned 
factory adjoining the existing site. This long-discussed 
project, called PorteDo Sud, will in dude two pavilions 
covering 66,000 square meters of surface area, 82,000 
square meters of parking and a green space of 13,400 
square meters. Its new pavilions, combined with those of 
the existing fairgrounds, will enable Milan to host two 
major international shows in 1995, the European Ma- 
chine Organization and the Industrial Textile Machine 
Association, that would otherwise have gone to another 
site in Europe. 

The longer-range plans for the fair call for the con- 
struction of a new site outside the city center to host 
large-scale fairs. The existing Southern Pavilion is 15 
miles (25 kilometers) south of the dty in LacchiareDa. It 
has 75,000 square meters of up-to-date exhibition space 

Bologna now offers its own heliport and 
will soon have a new multiuse pavilion 

and will host 13 of Milan’s exhibitions for 1992, but is not 
adequate for long-term needs. Once the dty of Milan has 
decided upon and constructed this new complex, the 
current fairgrounds, with their obsolete structures, will be 
given back to the dty. 

For the smaller Ente Fiera di Bologna (Europe’s fifth- 
ranking fair site), the price of success is also a problem 
with space. In spite of its 125,000 square meters of 
exhibition space, the fairgrounds is r unning out of room. 
Bologna has taken the lead in forging a pole concept with 
the neighboring dries of Ferrara and Modena to offer 
greater flexibility and more space for fair p lanner s. Of the 
38 fairs scheduled next year, 21 will be in Bologna, nine in 
Ferrara and eight in Modena. 

In 1991, construction began in Bologna on a new 
multiuse pavilion of 15,000 square meters designed for 
large conventions. This year saw initial work an a new 
entrance for the fairgrounds, directly connected both to 
the new pavilion and to a parking lot for 4,000 cars. The 
latter adjoins a new exit from the highway that was built 
specifically for the fair. A heliport was also built this year. 
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In the longer term, there is a more ambitious project to 
link the Bologna, Modena and Ferrara fairgrounds by 
railroad, and to link the Bologna fairgrounds to the city’s 
central rail station. The project indudes covering all the 
open spaces between pavilions and linking than with 
moving walkways. 

Says Bologna Fair spokeswoman Graziana Patrioli: 
“A fair is judged by the quality of services it offers.” For 
this reason, the fair’s strategy in 1993 is to improve its 
services to exhibitors and visitors, as well as its facilities. 
This strategy is of long standing; starting in 1986, Bolo- 
gna has invested heavily in computerizing its activities 
with special hardware and scanners. 

The Bologna Fair’s president, Dante Stefani. empha- 
sizes the importance of specialization in a fair operation. 
Bologna's fairs are concentrated in four areas: fashion, 
construction, culture and industrial equipment. Each of 
them boasts exhibitions that are world-class leaders, 
including Cosmoprof for cosmetics, the three building 
fairs grouped as the SAIE-Team, the Children’s Book 
Fair, Autopromotec for the auto industry and the Motor 
Show for car buffs. CF. 





A telecommunications system is very complex. Installations, equipment, networks, technology, research, 
investments and people, too. But. first and foremost, a strategy that ties it all together to meet individual 
needs. STET, the mind behind Italian telecommunications, has led the way across European and 
international frontiers. Competitive in all sectors, from services to industry, from engineering to research. 
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Italte l in partnership with AT&T, is developing an intelligent network infrastructure. 

Business Metamorphosis: Into the Private 


Continued from Page 9 

lute terras. It had fallen 30 
percent in the first six 
months of 1992 alone. Part 
of the problem has been 
the well-publicized deficit 
and the inclination of in- 
vestors to put their money 
into high-yielding govern- 
ment bonds to finance that 
deficit, rather than into' 
more productive vehicles. 
Private companies, even 
profitable ones like ENI, 
are hardly a match for the 
double-digit yields of these 
bonds. 

Gabriele Cagliari, ENTs 
president, notes that if 


companies are to compete 
successfully, they must be 
“efficient, cleaned up. 
well-focused, comparable 
in size to the competition, 
and managed by execu- 
tives who are fully ac- 
countable for their deci- 
sions.'’ 

Some of the companies 
to be put on the block will 
have no trouble finding 
buyers immediately. The 
three banks held by IRI — 
Credito I tali an o, Banca 
Pnmnramiale I tali ana and 
Banca di Roma — are at- 
tractive to foreign as well 
as domestic investors. In- 
terest in SME, the IRI 


company with interests in 
food and highway restau- 
rants, is so high that trad- 
ing had to be suspended 1 
last week. In contrast, ail- 

Plan will help 
reduce deficit 

ing companies in cyclical 
industries, such as steel- 
maker ILVA, the shipping 
company Finmare and the 
ship makers Fincantieri, 
wil] not be sold until their 
balance sheets improve. 

Last week, the Interna- 
tional Monetary Fund 
gave its blessing to the 


. prune minis ter’s propos- 
als. observing that it had 
been waiting for some 
time “for a clear sign of the 
government’s intention to 
make a break with its past 
policies of interfering in 
areas where the private 
sector can operate more 
efficiently.” Success, ac- 
cording to the IMF, will 
depend on speed of action 
and lack of political inter- 
ference. Now it is up to the 
Italian Par liam ent to con- 
fer approval on what Mr. 
Amato himself calls “the 
framework for the future 
of Italian industry.” 

CF. 



Next, Liberalizing TelecQnifnuJ^i^ti 011 ^ 

In 1987, the European Community issued its famous 

end to restrictive monopolies and for the liberalization of ^ 

tions equipment market Today, as privatization begins to take ho y? 

process of liberalization is starting to make an impact 

The impart of liberalization on Ital- international rates remain two to in the company. 

ian tdecommunications would be three times higher. SIP is coming Italtel s nvo» _once doore, 

sizable on aQ fronts: financial, com- under increasing pressure from its out to AT&^its consol 

oaerdal and political. Because the international counterparts, including purchase of Fiat s trteoom ffansi^- 


The impart of liberalization on Ital- 
ian tdecommunications would be 
sizable on aQ fronts: financial, com- 
mercial and political. Because the 
extent to which it may be privatized 
is still unknown, Stet, Italy’s tele- 
communications monopoly —which 
includes the operating company SIP, 
the manufacturing arm of Italtel, 
and Italcable — has set as the pillars 
of its strategy for the next four years 
an emphasis on services to business, 
the continued modernization and ra- 
tionalization of existing networks to 
reduce operational costs, optimiza- 
tion of corporate resources on the 
manufacturing side and expansion 
of the group’s role abroad. 

This expansion is in keeping with 
the quest for international alliances 
by many in the tetoOft innuiTiicatinns 

International calls rose 
72% during 1987-1990 

industry, given the significant capital 
expenditures required. Notes Robert 
Alien, chair man of U.S. tdecom gi- 
ant AT&T, “Nations wQl be invest- 
ing more in telecommunications net- 
works in the next 10 years than in all 
the IIS years since Alexander Gra- 
ham BeQ invented the telephone — 
up to $70 hiTlion annually.” Ibis 
year, Stet will be investing 400 billion 
lire ($290 million) in R&D alone, a 
16 percent increase over 1991. By. 
1996, it wiQ have made technical 
investments of 44 trillion lire, parity 
to bring the lagging south up to ac- 
ceptable telecommunications levels, 
ar>n 1 in cr easingly , to bring the coun- 
try into the vanguard of internation- 
al standards, if not to suxpass them. 

In 1991, Italy had 42 telephones 
per 100 inhabitants; an increase to 
47 per 100 is expected by 1996. Far 
more revealing is the j ump in cellular 
telephony, where Italians have set 
the pace worldwide: at the end of 
1990, there were 266.000 subscribers, 
according to SteL By the end of last 
year, the number had swelled to 
568,000. By the third quarter of this 
year, there were 735,000 cellular sub- 
scribers — a 176 percent increase in 
less than two years. The number of 
international ean_< increased a b out 
72 percent between 1987 and 1990, 
although Italy’s in ternational calling 
la g s far behind that of the other 
Group of Seven countries and its 


those in the United States, and from 
the OECD to make its rates more 
closely reflect actual costs. 

Ttaitrf . the manufacturing aim of 
Stet, is under a different sort of pres- 
sure. “This decade,” claims ttauefs 
chief executive officer, Salvatore 
.Randi, “will be a period of revolu- 
tion, comparable to the 1980s, when 
electronics were replacing electrome- 
chanical technologies,” As the 
world’s 1 lth-ranked telecommunica- 
tions equipment company, Italtel 
has been aggressive about seeking 
both, international business and 
cross-border alliances. It is active in 
Russia with Telezaria, a joint venture 
created with Krasnaja Zarj a in 1990. 
Hus month in Moscow, the compa- 
ny announced bookings for roughly 
500,000 lines of Linea UT telephone 
digital switching exchanges, ItaltcTs 
core product. 

In Ghina, the company is present 
with Chongqing Italtel Commumca- 
ition Equipment, a joint venture for 
the production and marketing , of 
tr ansmissi on terminals for a new fi- 
ber-optic network. 

Other important dements of Ital- 
teTs international strategy are the 
acquisition of highly specialized 
companies in key areas of telecom- 
munications. 

Bolstering ItaltcTs international 
presence is its 1989 agreement with 
AT&T for reciprocal expansion in all 
markets. Italtel and AT&T are at 
work on an inteHigent network infra- 
structure that will be among the 
most advanced in the world. They 
have created Ole 2000. an innovative 
access system for the gathering of 
voice and data users, and are devel- 
oping large-scale transmission points 
based on the new technology. The 
realization of these projects, along 
with the diffusion of high-speed 
commutation technology, will make 
possible a pan-European network of 
wide-band mmimmiani^m 

It is not by chance that Italtel 
b ecame the first Italian telecom- 
munications company to receive the 
recognized European certification 
ISO 9000, attesting to the exodQenoe 
of its quality-control systems. Nor is 
it unexpected to find other potential 
partners for Italtel, including Sie- 
mens and Alcatel, showing interest 


sion company TeZettra in 1990. Alca- 
tel would presumably relish the op- 
portunity to press its suit again. For 
the moment, however, Stet is being 
described as a “natural monopoly; 
of the state, and Italtd’s Mr. Randi 
Ot-nifts interest in any other partner 
but AT&T. . _ T , 

AT&T is also a partner with Ital- 
cable for its Global Software De- 
fined Network. This is a virtual net- 
work provides most of the 
features of a private or dedicated 
network over public switched net- 
work facilities, very attractive to 
large companies. Private telecom 
networks in Italy had a value of 2 
trillion lire last year, and have been 
growing at about 10 percent annual- 
ly. 

Because virtual networks can op- 
erate only when there is a sufficient 
digital infrastructure, the first pilot 
digital network in Italy began opera- 
tion in June 1992. An ISDN (Inte- 
grated Systems Digital Network) is 
now operating in 11 Italian cities, 
and the timetable calls for regular 
service by next year. 

France, Germany and Britain are 
further ahead in digital applications, 
but all three countries are signifi- 
cantly less restrictive than Italy. A 
1991 study by the Yankee Group, a 
telecommunications consultancy, 
ranked Italy as the third most tightly 
regulated country in all of Western 
Europe and well above the European 
average. 

Reaching agreement an deregula- 
tion is fundamental to the develop- 
ment of Italy’s telecommunications 
policy within the EC British Tele- 
com’s profits have increased, as have 
its services to customers, every year 
ance its privatization in 1984. Ger- 
many and Portugal are considering 
similar moves, as are Sweden, Fin- 
land, Hungary and Chechoslovakia, 
Filippo Maria Pandolfi of the EC 
Commission has acerbically ob- 
served: “The [EC] decision to allow 
exclusive or limited rights in the fidd. 
of verbal telephonic services was 
very wise. As is widely known, there 
is a certain tendency among govern- 
ments to consider their telephone 
networks as e xtensi ons of thear na- 
tional sovereignty.” 

CF. 
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EXHIBITION CALENDAR 

FROM JANUARY TO FEBRUARY 1993 


JANUARY 


Espositione Internationale Canina di Milano 

Dogs • ‘ 

21-25 

Chibicar 

Gift articles, fancy goods, perfumery items, 
costume jewellery and smokers' accessories 
21-25 
Cart 

Stationery, paper related products, articles far 
schools and fine arts 


23-27 

31° Salone Internationale del Giocattolo 

Toys 

January 

Milano Colleziotii Uomo 
Men's wear 


FEBRUARY 


5-8 

Macef Primavera 

Household articles, crystalware, ceramics, gift 
articles, silverware, jewellery, precious and 
semiprecious stones, watches, household articles 
of quality, small electric appliances 


7-9 

Mias Invemale 

Sports-wear, sport articles and camping equipment 

LacchiareUa, South Pavilion . 

12-16 

Modit Milan ovendemoda: La moda a Milano 
Women's wear 

19-22 " 

Mifior 

Cut-flower and ornamental plant production, 
horticultural equipment and accessories 

LacchiareUa, South Pavilion 

24-28 

BIT 

Tourism 


26 February - 1 March 
lnterimmo 

Estate services for house, work and leisure 

26 February - 1 March 

Salone del Franchising 

Franchising and new techniques in the tertiary 

sector 


FIERA MILANO 
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. AIM* wffi close its 1992 

t hr e e veaxs ago, when, it was 200 wDioo me \ p/%me to agn so 

Governor Mario Cuomo ^ «/ j^ew York State. A 

agreement desig n ating it the official atriin moment, but 

^^al^SwUbKUM has been demed for 
Sensed for^Sonal partnerships x^arns. masmuch as 70 percen 


Remaining true to work 
methods more in step 
with the 12th century 
than the 20th, Italy's ar- 
tisan class, for centuries 
the backbone of Italian 
commerce, continues to 
produce some of the 
world’s finest crafts. 

“It takes about 14 days to make this 
frame.** says Fioreozo Bartoiozzi, a 
Florentine wood carver, showing an 
intricate copy of a Renaissance mod- 
el ready to be gilded. Mr. Bartolcazi, 
a wood carver for 70 years, has 
crammed thousands of square feet of 
space in Florence's Oltramo area 
with the antique carvings he uses for 
inspiration and his own creations. 
He has 20 craftsmen working under 

Most historic crafts are 
still found in Florence 

him, and a store in the Via Maggio. 
His workbench contains no electric 
tools, just a set of gleaming chisels. 
Suspended from the ceiling are brag- 
menu of 15th-century frames, 14th- 
century cherubs and bric-a-brac 
from every century. “I’ve done 
frames for great painters like De 
Chirico," he says. “It’s a real honor. 
But my greatest achievement is the 
carvings I did for a church in Montc- 
cassino that was destroyed in the 
war. They took me five years to fin- 
ish.” 

All is not easy for the artisans, 
who have a hard time competing 
with industrial production in the 
modem economy. “Some specialties 
are in danger of extinction.' 1 says 
Fabio Vivarelli, national secretary of 
craftsmen at the Cbnfederazione Na- 
zionale Ardgianato, Italy’s artisans 
association. “Not only are some 
trades themselves in danger, such as 
mosaic makers, but also some tech- 



bidding for more than 8,000 major contracts wonn h 5 ^iiion 

and more than 13,000 contracts to eqmmwnt die 

lire. ENEL’s president. Franco Viezzoh, has pubbdy^empnaazca^ 
importance of “transparency and objectivity* m the Jr n _ 

indudine the criterion of trustworthiness as well as technical and finan- 


Endangered species? A Florentine craftsman at work in his atelier. 


niques may disappear, such as meth- 
ods of working copper.” 

A tight real-estate market, new 
taxes, an ever-more-burdensome bu- 
reaucracy and world currency fluctu- 
ations are the biggest threats current- 
ly facing the artisans. 

According to statistics from the 
Confartigianato, the other Italian ar- 
tisans association. Italy boasts J.85 
million artisans, while experts admit 
there may be as many as double that 
number. For statistical and tax pur- 
poses, artisans and craftsmen are 
grouped together with owners of 
small businesses such as barbers and 
auto mechanics, making it difficult 
to determine exactly how many true 
craftsmen remain. Florence is home 
to 108,000 artisans, although Mr. Vi- 
varelli says only 6,313 businesses 
with 20,000 employees are actually 
practicing crafts, identified under 
the general categories erf glass, ce- 
ramics, leather, jewelry, restoration, 
gilding, carving and laquering. One- 
third of these work in the city’s his- 
toric center, says Mr. Vrvardti. 

The Confederazione Nazionale 
Artigianato is working hard to pro- 
tect the artisans, who have very dif- 
ferent problems from the rest of the 
Italian work force. The crafts require 
endless hours to leant and execute, 
materials are very oosdy and individ- 
ual craftsmen often not well orga- 
nized to sell their wares. Says Mr. 
Vivardli: “The local government has 


set up training programs and has 
sponsored large-scale restorations 
that employ artisans, but we would 
like to see more direct intervention.” 

In Florence, most of the historic 
crafts are still represented and prac- 
ticed ».<fng tra dition a l methods 
tools. Wood carvers, framers, bronze 
and brass workers, silversmiths, 
straw weavers, papermakos and fur- 
niture makers ply their trades in dim- 
ly tit ground-floor workshops in an- 
cient palazzos, while pottos and 
gLassblowers can be found in the 
countryside around the city. 

“Florence is the last city with a 
strong artisan class,” says Pierluigi 
Franceschi, a Florentine frame mak- 
er. “Italy’s industrial revolution 
didn't come about until 1950, and 
Florence, thanks to its central loca- 
tion and woriring-dass neighbor- 
hoods, was able to maintain its arti- 
sans.” 

Most of Florence’s artisans have 
workshops in the Oltramo area 
around the Pitti Palace, a growing 
commercial zone where large 
ground-floor spaces are at a premi- 
um. Some artisans have already been 
evicted, and many others, such as 
those in the Convent© di Santo Tere- 
sa in the Via Gianoddla Bella, are in 
danger of losing their workshops. 
“We hope the Chamber of Com- 
merce mil intervene to avoid these 
evictions,” says Mr. Vivarelli. 

Both Mr. Franceschi and Mr. Bar - 
totazri note that the export market 


has shifted toward Europe instead of 
the United States. “In the late 1980s, 
2 had many VS. interior decorators 
as clients,” says Mr. FnmceschL 
“They’d buy fire or ten pieces at a 
time and have shipped. I think 
it’s a question of price — the dollar 
was at 2,000 lire.” Mr. Bartoiozzi 
worked with U.S. retailers such as 
Bloomdngdales and Marshall Fields, 
and traveled extensively in the Unit- 
ed States to speak with clients. 
“We’re working much more with Eu- 
rope now, especially Germany, and. 
with Japan," be notes. A film crew 
recently completed a segment on Mr. 
Bartoiozzi for Japanese television. 

With his wife and daughter, Paolo 
Pagliai. a silversmith, runs die busi- 
ness his father started. “We mostly 
do restorations now,” explains Sto- 
jFania Pagliai “We have some private 
clients abroad, but we rely on word 
of mouth and on a steady trade from 
the families we’ve been serving for 50 
years.” Mr. Pagliai also does repro- 
ductions of antique silverware to re- 
place misting pieces in a set, and 
creates small objects as wedding 
gifts. 

Mario Borgheresi has been mak- 
ing star-shaped glass lantons in the 
antique style in a small workshop 
near the Pitti Palace for 40 years. 
“Our business is what you see,” he 
says. “We don’t hare foreign clients 
except those who stop hoe as they 
pass.” 

Christina A Lynch 


^^^Fenuzzi Group will not be repeating its 
investment in an America’s Cup contender anytime in 
Yet the publicity generated by the More di Venezia (which came in 
second) was worth more than its cost, based on the value of jedi 
exposure. Even more gratifying was that, according to an academn- 
analyas, the company’s stock went up every tune the Moro wo n a race , in 
additio n, the F a naa shipyard created to construct the Moro logged in a 
year’s worth of orders at the time of the Cup race. . . 

• Rat AaiTman Giovanni Agnelli docs not see a turnaround in the 
auto industry before 1994, the year he is scheduled to hand over control 
of Italy’s Largest private company to his brother Umberto. In the interim, 
the chairman recently assured Flat’s m a nag ers that he is taking all the 
steps necessary to make sure the conpany will be ready ^to take fun 
advantage of every opportunity the market wffl offer at that time. One ot 
these steps is a recently announced restructuring, which divides the 
organization into two sectors: industry and industrial development, and 
financial control and resource management 

• An Italian student is easily identified by the zainr^ or book bag, he or 

she carries. Last year, 3.5 million of them were sold in Italy, a market 
worth more th 3 " £300 millio n, inricfa dominates this market with a 40 
percent share, g nH has expanded into gloves and other accessories to 
underscore its image as a “youthful totem of oommazucation,'’ according 
to its president, Giovanni Garrino. 

• Although only 34 percent of Italians wear corrective lenses, com- 
pared with an average of 40 p ercent for Europe as a whole, the eyewear 
industry in Italy is big business. Turnover in Italy at retail level was 1.6 
trillion Hie in 1991. slightly ahead of 1990’s 1.5 trillion fire, with export 
p<ymmtmg for 64 percent of the total In a -year described by most - 
industry insiders as very tough, Luxottica. the country’s largest eyewear 
manufacturer, increased sales nod net profits by double-digit figures. In 
the first quarter of this year, net profit grew again to almost 14 percent. 

• This September, MoBtecatini, a company erf the Ferruzzi-Monte- 
Hi«inn Group, and Royal Dutch Shell agreed to merge their respective 
activities in the area of plastics. The combined forces of the new, as yet 
nrm«T»v»d t company wxQ produce 3 nriBioa tons erf polypropylene and a 
half million tons of polyethylene annually. 

• The success of Ofiretifs alliance with Digital Equipment will depend 

on tile acceptance of DECs ultrafast Alpha chip. Olivetti wifi begin to sell 
Alpha-powered workstations in Italy by the second half erf next year. By 
June 1994, if both partners are satisfied, Digital wffl purchase 4.2 percent 
of Olivetti’s stock. . ■ - 

• Television sponsorships have come under the scrutiny of the Italian 
Parliament, resulting in a proposal to limit advertising for na ti onal 
networks to no more than 20 percent of daily broadcast time. This works 
out to a little less than five hours per day, of which no more than one- 
fourth can be used for direct seUing, If passed, the law would affect 400 
billion fire worth of sponsorships now on Silvio Berlusconi's Firdnvest 
networks, and a more modest 100 biOion lire broadcast on RAL 

• Pharmaceutical company Rioordati has developed a proprietary 

technology for drug release called CRSS (controUed-release suspen s ion 
system), aimed at geriatic and pediatric patients who have trouble 
swallowing conventional {nils. In the first half erf 1992, the company’s 
pharmaceutical sales increased 32 percent over the previous year, with 
international sales accounting for a quarts' of the total. ■ OF- 


“The first commitment of ENEL Societa per azioni is precisely 
not to fritter away what has been painstakingly constructed ” 




ELECTRICAL ENERGY IN ITALY 

Thri without the world the form of energy for which 
>le in. uni is cvwuntfy incnsisin^ is electricity. This is 
• •(wioasiy due m the qxxial features of the liner: it is 
easily ir.ins|H»nable in real time, totally clean at the 
utih.Mtion suite, anti actually indispensable in nume- 
rous industrial applieatiuns. ;is well as in sectors such 
as computer science, telecommunications and auto- 
mation. 

The degree of preference riven to electricity versus 
other forms of energy is called “electric penetration." 
Hus ijuantity is used as an indicator of j country’s 
economic anti industrial development. It is constant- 
ly on ihe increase worldwide, 

j-f PewUato ol electrical wenjy iti Western countries fo 19311 — , 
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In I rah this coefficient has a value of which 
may Ik* considered l*m compared not only with the 
more imlustriatiresi countries in Japan and in 
France W’.-> hut also wirli the OECD average 
\ ami that irf the EEC (Jo* »). 

.Moreover, our per capita electricity consumption is 
considerably lower than drat of the industrial coun- 
tries - about «uo- thirds of per capita consumption in 

- f Per capita otectricai'energy demanti~1991 — ; 
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France, Germany, Japan and the UK, and as low as 
one third of US consumption. It is therefore to be 
expected (and hoped, as far as this country's econom- 
ic growth is concerned) that electrical energy con- 
sumption will grow more rapidly in Italy than 
elsewhere. 

ENEL SOCIETA PER AZIONI 

On 1 1 July 1 99 2 ENEL was transformed into a 
public limited company (Societa per azioni) by 
decreed jw no. 333/92- the equity of the new com- 
pany (ENEL Societa per azioni) has been allocated 
to the Ministry of the Treasury* in order to be placed 
on the market. 

The main reason for these decisions is of course the 
need and urgency to contribute to containing the 
public debt. However, by establishing the new com- 
pany, the government also aims at satisfying other 
needs that have grown rapidly in recent years, such 
as. in particular. 

1 ) die duty of conforming to the conditions stem- 
ming from Italy's membership of die European 
Community , w hich imposes behaviour in keeping 
with the rules of the market in all sectors of the econ- 
omy; 

2t the need to nuke the best use of the country’s 
available capital resources, also by means of wide- 
spread participation in productive investments; 

5) lasdy. the need to boost the stock exchange. 
With its 30,000 billion lire turnover and 109,000 
employees, ENEL Societa per azioni is already a 
large industrial concern which comes into being 
under the banner of continuin'. 

This continuity concerns both structure and objec- 
tives. The tasks awaiting the Italian electric sector 
(i.e. develop the electric network, construct new 
power plants to satisfy future demand, to ensure 
maximum security of supplies to continue respond 
adequately to environmental demands) mean mat it 
will be necessary to operate through the organiza- 
tion that ENEL has gradually adapted to cope with 
developments in die sector and die country’s needs, 
which has led to the present central subdivision into 
Directions and territorial subdivision into 
Departments. 

The first pledge of ENEL Societa per azioni will be 
precisely not to hitter away what has been painstak- 
ingly constructed. 

VYTut changes are to be expected in die activities of 
ENEL Societa per azioni compared with the past ? 
Very few. except for die form of the top manage- 
ment of the new company. There will perhaps be 
some changes in die way die work is carried out, with 
possibly even more attention being focused on the 
economic aspects of specific activities in the electric- 
ity sector. Maximum quality service will of course 
always he one of die primary objectives. 

ENEL Societa per azioni will thus continue to oper- 
ate with the capacity and devotion that have always 
characterized ENEL in the belief that die new pub- 
lic limited cumpany will not fail to go on developing 
existing potential and to encourage the attainment of 
the highest levels of efficiency throughout the sector 
in order ro achieve ever better results. 

PROSPECTS FOR THE YEAR 2000 

Most uf the electrical energy produced in Italy is 
generated by bunting fossil fuels. Among the latter 
fuel oil accounts for the Iron's share; despite the con- 


stant increase in the percentage of coal and natural 
gas, oil still accounts for 60% of the production from 
fossil fuels. 

Despite the intense exploitation programme, the 
hydroelectric resource, one of the first national 
resources, has failed to achieve large production 
increases. 

The geothermal source continues to make a con- 
stant, although highly limited, contribution. 

As from 1987, the nuclear source has been totally 
eliminated as a result of the highly publicized deci- 
sions made by leafy in this field, while direct imports 
of electricity from other countries have increased 
progressively. 

In view of die great scarcity of fossil fuels in Italy, the 
above brief outline clearly shows how the Italian 
electric system is very strongly dependent on foreign 
fuel supplies. This makes the country extremely vul- 
nerable, particularly in view of the fact that all the 
larger countries have successfully implemented a 
policy of near-total independence. 


• strong dependence on foreign fuel supplies and 
consequent vulnerability of fuel procurement for 
the electric system; 

* continual changes in the international situation, 
involving both North-South and East-West eco- 
nomic and political relations, and the opening of 
the European Marker, which will bring with it 
new rules and new conditions of competitiveness. 

The new ENEL Societa per azioni will base its 
action on tbe programmes of its predecessor, the 
national electrical energy agency. In particular, this 
action will be addressedrowards: 

1) marinium diversification ofarea of provenance of 
fuels in order to ensure cheaper ana more secure 
supplies; 

2) diversification in the use of the various primary 
fuel sources; 

3) flexibility and technological innovation of gener- 
ating plants; 

4) constant commitment to safeguarding die envi- 
ronment and the territory, as well as to i mp ro v ing 


Increase in dependence of Italian electric sector versus the drastic reduction in other countries 
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However, it must be acknowledged that after Italy's 
abandonment of the nuclear source (which makes a 
considerable contribution to the electric sector in ail 
the other industrialized countries) no valid alterna- 
tives are available to reduce this dependence. 
Practically the entire hydroelectric potential has 
been exploited and while the development of re- 
newable sources and energy savins may produce 
results in the medium-longterm, they will not be 


I by burning f 

counts for the 


it* reducing iojy s dependence on imports, tne mam 
aim of ENEL Societa per azioni should be to redace 
the vulnerability dernTng from this dependence. 
What, then, are the main problems facing ENEL 
Societa per azfonir They may be summed up as fol- 
lows: 

• constandv increasing demand for electricity; 

• increased sensitivity to environmental and territo- 
rial matters; 


the qualkyof service^ ^ ^ 

ing international situation represents a serious chal- 
lenge, European integration will offer ENEL 
Societa per azioni opportunities that will have to be 
grimed tfliahr is to keep up with die other countries. 
In this connection an important role will be played 
by research and the results achieved in enhancing 
energy efficiency and the rational use of energy, in 
view of the knock-on effects in arms of reduced vul- 
nerability and increased innovative capacity. 

With regard to generating facilities, ENEL’s baric 
strategy, which will continue to be pursued by 
ENEL Sodera per azioni, consists in enhancing the 
flexibility of production plant so that the fuels used 
can be varied according to market needs and product 
availability. This flexibility most be guaranteed both 
in times of normal procurement and during posable 
international energy crises. 

Support will also be provided for numerous initia- 


tives aimed at innovating plant technology* w ith a 
view to boosting efficiency, introducing new pro- 
cesses and developing domestic primary energy 
sources. It is therefore planned to use both conven- 
tional plants and industrial-scale experimental plants 
in the development of innovative technologies, with 
special reference to; 

• multi-fuel plants capable of using any of several 
different fossil fuels (oil, coat or gasl; 

• combined cycle plants; 

• innovative technologies involving che use of coal; 

• new hydroelectric plants (demonstrating die con- 
siderable efforts made to further raise the already 
high degree of utilization of Italian hydroelectric 
potential; from the present 70%, this will rise to 
80% in 2000, a higher value than in practically 
any other country}'; 

• significant commitment to identifying and devel- 
oping new geothermal reservoirs (which will 
bring the available capacity of this source to uver 
1 ,1 00 iVIlY by the war 2000); 

• lastly, the development of new renewable sources. 
Special mention must be made of multi-foe! power- 
stations, i.e, those plants that, as we have seen, are 
able ro use different fossil fuels, in any case ensuring 
the respect of the most stringent environmental reg- 
ulations. 

On the occasion of die recent Gulf crisis, the 
International Energy Agency (AIE) asked OECD 
countries to reduce die demand for oil as a precau- 
tionary measure in order ro reduce marker tensions. 
Italy was the only country in the world that did nor 
hare to envisage restrictions. However, it in any 
case bad to achieve this objective by replacing oil 
with other faels in the thermal power stations, 
something that is possible only in raulri-fiiel fadL 
tries. 

This is an obvious confirmation of the wisdom of 
the choice made, which represents a central factor 
in 3 broader strategy in which the flexibility of the 
production system and the diversification "of fuels 
are viewed as essential elements in offsetting the 
extreme vulnerability of the electric sector due to 
the scarcity of locally available raw materials. In this 
sense, multi-fuel plants may be said to represent a 
fundamental strategic reserve for this country. 

rjfofear eragy htetrid 1991. Stag of efa^Bne^fammideal--, 
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Business Competitiveness: Why Should Americans Overseas Be at a Eteadvantage? 


U.S. government policies often put American work- 
ers and businesses overseas at a distinct disadvan- 
tage when competing in international markets. It is 
time to end these policies and level the playing field. 


The Federated League of Americans 
Around the Globe (FLAAG), along 
with its organizational members, will 
raise these issues with the new ad- 
ministration and Congress next year. 
FLAAG is working to demonstrate 
that the United States must re-evalu- 
ate its policies affecting Americans 
overseas in order to continue its eco- 
nomic leadership in the world. 

The historic developments in Cen- 
tral and Eastern Europe and the for- 
mer Soviet Union have opened new 
international markets. American 
business must be able to take advan- 
tage of these opportunities. 

This is the time for Americans to 
take bold and innovative approaches 
to help provide further stimulus for 
the U.S. economy by effectively en- 
tering the new global economy. Free 
trade continues to be an important 
foreign policy tool that has planted 
the seeds of democracy and social 
stability throughout the world. In 
1991, U.S. exports totaled $42 1.7 bil- 
lion, a 7 percent increase over 1990. 
Exports to developing countries 
made up almost 35 percent of total 
exports. 


Americans around the globe axe 
on the front lines of this worldwide 
economic competition. Americans 
overseas create export trade. Accord- 
ing to U.S. Department of Com- 
merce figures, each American work- 
ing overseas generates approxi- 
mately $720,000 in taxable corporate 
revenues annually from export sales 
for U.S. Finns, creating more than a 
dozen jobs and increasing tax reve- 
nues at home. Every one billion dol- 
lars in U.S. exports supports at least 
22,800 jobs directly and as many as 
40,000 such jobs in total. 

The U.S. export level in 1991 — 
$421 billion — implies that almost 
17 million jobs in the United States 
are export-related. In addition to 
creating jobs in the United States, 
Americans employed overseas free 
up jobs in the United States, which 
helps reduce unemployment. 

The following is a s ummar y of 
some of the existing difficulties that 
need to be remedied. 

Taxation 

Why do U.S. government policies 
place American business and Ameri- 
can workers overseas at a distinct 
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disadvantage when competing in in- 
ternational markets? Americans 
abroad, unlike nationals of other na- 
tions working overseas, are subject to 
two systems of taxation — the tax 
laws imposed by their country of 
residence and those imposed by the 
United States. The United States is 
the only major industrialized coun- 
try in the world that maintains and 
enforces a system of taxation based 
on citizenship rather than on resi- 
dency. 

Americans working overseas are 
also liable for U-S. income taxes on 
employer-provided compensation 
allowances such as family transpor- 
tation to and from the United States, 
schooling for their children and cer- 
tain housing costs. These are neces- 
sary allowances to offset the addi- 
tional expense of Irving overseas and 
to approximate a U.S. living stan- 
dard. These allowances do not add 
disposable income, but they are 
taxed as though they were additional 
income. 

While Section 91 1 of the Internal 
Revenue Code provides for an exclu- 
sion from income tax of foredgn- 
earaed income up to $70,000. this 
apparent substantial relief is actually 
insufficient. By the time you offset 
the necessary allowances for family 
travel, schooling and cost-of-living 
adjustments, little if any of the exclu- 
sion allowance remains. In fact, if 
you take into consideration the dou- 
ble taxation of Americans overseas, 
the $70,000 income exclusion in 
most cases does not offset the more 
burdensome tax consequences of 
working overseas. 

U.S. government tax policies 
make American employees overseas 
more expensive to hire than similarly 
skilled workers from other countries. 
When these expenses are factored 
into the cost of providing services 
abroad, American firms become pro- 
gressively more expensive and are 
consequently less competitive in in- 
ternational markets. These tax laws 
also discourage foreign companies 
doing business overseas from hiring 
Americans abroad. 

When Americans are replaced by 


foreign nationals, those foreign na- 
tionals buy products familiar to 
them from their home countries, not 
the United States. The loss of mar- 
kets and the cutback in American 
jobs overseas represent a setback for 
American competitiveness. The im- 
pact is felt in communities at home 
as export-generated jobs disappear. 

Social Security 

In addition to tile tax burdens, 
many U.S. citizens who work abroad 
for non-U.S. companies cannot vol- 
untarily contribute to Social Securi- 
ty. Many consider this a major prob- 
lem since many foreign companies 
do not have pension or savings plans 
that constitute an acceptable substi- 
tute. 

HeaBhCare 

Health Care can also be a problem 
overseas. Even though citizens who 
have contributed to Social Security 
and Medicare programs may be eli- 
gible for these benefits within the 
United States, Medicare benefits are 
not available overseas. Many have a 
problem Obtaining Or maintaining 
health insurance. That is why 
FLAAG has a special Health Care 
Insurance Plan designed specifically 
for citizens residing overseas. 

AH of these personal disincentives 
affect b usiness competitiveness. The 
degree of difficulty Americans have 
in being personally involved in inter- 
national mar kets directly influences 
the degree of success achieved in 
selling and promoting U-S. products. 

Promote US. Product Standards 

Influencing product standards in 
countries is an integral part of the 
export promotion strategies of many 
foreign countries. By persuading a 
country to establish product stan- 
dards that cannot be met by foreign 
competitors or met only at substan- 
tial additional cost, a significant 
competitive advantage is given to 
those businesses that already incor- 
porate, the standards'. FLAAG’s- or- 
ganizational member in the Middle 
East, the American Business Council 
of the Gulf countries, helped per- 
suade the U.S. government to place 
an American standards expert in 
Saudi Arabia on a pilot program to 


work with the Saudi Arabian Stan- 
dards Organization. 

Since the inception of this pro- 
gram in 1990, no standard incompat- 
ible with U.S. products, has been. 
promulgated. A program such as this 
has the potential to generate bfltions 
of dollars for U.S. companies, create 
thousands of jobs for UJS. workers 
and enhance U.S. business competi- 
tiveness. 

Improve Trade Agreements ■ 
While the U.S. is the world's lead- 
ing exporter, there are specific initia- 
tives that can boost American com- 
petitiveness. An example is the 
Enterprise for the Americas Initia- 
tive,, which is supported by FLAAG 
and its organizational member, the 
Association of American Chambers 
of Commerce in Latin America. This 
initiati ve offers signifi cant trade, 
debt and investment incentives to 
assist T-atin American governments 
in carrying out market reforms. 

Export Promotion Activities 
The United States has no central 
authority or mechanism for monitor- 


may be presumptuous and counter- 
productive to attempt to enforce 
American laws in a ford go environ- 
ment. For example, U.S. antitrust 
laws are generally considered to put 
American firms at risk with respect 
to international commercial commit- 
ments undertaken by consortiums of 
/vwnpanics to share risk and over- 
head. 

On the other band, when Ameri- 
can legislation does not unnecessari- 
ly conflict with the laws of other 
patMMift, the United States should 
move to protect the rights, benefits 
and privileges of aD its citizens. An 
example is the case “Equal Employ- 
ment Opportunity Commission vs. 
Arabia American Oil Co,” wherein 
the U-S. Supreme Court found that 
U-S. employers employing U.S. citi- 
zens abroad were not bound by the 
Civil Rights Act of 1964. In this case, 
a U.S. citizen working for Aramoo in 
Saudi Arabia was allegedly dis- 
charged because of his race, religion 
national origin. With over 3 mil- 
lion Americans reading overseas, ex- 


j U.S. Export Growth: Mixed Results j 

Given that U.S. export growth. has stowed from 26.8 percent fri 1987 to 7.1 percent 
in 1 991, the succeed conclusion of the GATT talks may not be enough to make 
U.S. exporters fully competitive. 
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ing, evaluating or coordinating gov- 
ernment export promotion activity. 
Government support for UJS. export 
activity is split among at least 14 
different agencies, each with its own 
priorities and direction. This is a 
disadvantage for American business- 
es, which find it difficult to get ex- 
port information or assistance from 
government programs and services. 
In recent years, the United States has 
ranked last among ns export com- 
petitors in export spending per capL 
ta. 

Extratemtorial Application of 
Domestic Commercial Laws 


tratearritorial application of laws rec- 
ognizing that these Americans 
should have their tights, benefits and 
privileges protected is an issue that 
FLAAG supports when there is no 
undue conflict with local laws. In- 
deed, with FLAAG’s approval and 
support. Congress amended the Civil 
Rights Act of 1964 in part to reverse 
the Aramco decision. 

FLAAG wants to know how you 
fed. about these issues. When we 
present legislative initiatives to the 
adminis tration and Congress, first- 
hand experience is important to sup- 
port these efforts Write us. . . 


uoroesuc ^oaeneraai Laws FLAAG’spos ion with regard to 

The attempt to enforce American tiKSC issues has been developed pri- 


leglslation in foreign commercial 
contexts is a source of coaqqjjL to 
Americans overseas. American val* 
ues are not universally recognized or 
applied, for a variety of historical, 
social, political, religious and other 
legitimate reasons. In many cases, it 
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manly through oonsultafconj^ith its 
organizational members*. many of 
ej whicb are affiliated with the Ameri- 
can Chambers of Commerce. 

Hfimy Valentino 
Chief US. Representative, 
FLAAG, Washington D.C 


FLAAG Is... 

The Federated League of 
.Americans Around the 
Globe — a nonprofit non- 
partisan organization serv- 
ing the needs and Interests 
of alf U.S. citizens abroad. 

With its main office in 
London, FLAAG also has 
‘ offices (n Paris, Hong Kong 
and Washington. FLAAG’s 
representatives are avail- 
able to help you. In Wash- 
ington we bring your con- 
. cems to the attention of the 
U.S. Congress and the ad- 
ministration. FLAAG seeks' 
improvements in such ar- 
eas as taxation, citizenship, 
voting, education, medical 
coverage, business com- 
petitiveness and personal 
security as they affect all 
Americans around the 
globe. 

FLAAG offers its mem- 
bers a clearinghouse of re- 
liable information, FLAAG- 
SHIP magazine, worldwide 
health insurance, interna- 
tional seminars and special 
events, a data bank and re- 
source center, and global 
networking. FLAAG mem- 
- bers can receive discount- 
ed.telephone service, elec- 
tronic mall and other 
telecommunications ser- 
vices through FLAAG's offi- 
cial telecommunications 
sponsor, MO. 

FLAAG members, both 
individuals and groups, live 
an d wo rk in almost every 
country around the globe. 

Become a FLAAG mem- 
ber and receive the benefits 
of FLAAG services and ac- 
tivities and help ail Ameri- 
cans around the globe. 
Complete the ‘application 
on this page. 
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THE TRIB INDEX: 89.88^ 

'? t ^ ti , onai H eraW Tribune World Stock Index ©, composed 
of 230 internationally investabte stocks from 20 countries, 
compiled by Btoombefg Business News. Jan. 1, 1992 = 100. 
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77?e index tracks U.S. doiiar values of stocks In: Tokyo, New York, 
London, and Australia, Austria, Belgium, Canada, Denmark, 
Finland, France, Germany, Hong Kong, Italy, Netherlands, New 
Zealand, Norway, Singapore, Spain, Sweden and Switzerland. 
In the case of Tokyo, New York and London, the index is composed 
of the 20 top issues in terms of market capflafizafon. In the remaining 
17 countries, the ion top stocks sure tracked. 
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For Qinton’s Ear on Trade 


N 


trade isn’t enough in 
technology. 


By Peter. Passefl. . 

New Tor* Times Service 

EW YORK — Is Bill Clinton in for dear s ailing on 
trade? Don't bet on it. Although last week's compromise 
over subsidies for France's grain fanners apparently 
broke the stalemate on world trade negotiations and the 
momentum behind the North American Free Trade Agreement 
scpni almost unstoppable, conflict still lurks on the horizon. 

In no small measure, that’s because the new administration is 
likdy to be the first since World War II that is less than committed 
to freer trade. Indeed, trade policy sits on a natural fault running 
through the new Democratic coalition. 

On one side Ls the economics ■ ' 

and foreign-policy establish- 
ment, upscale academics and 
Wall Street power brokers who 
are convinced that open trade is 
the best defense against stagna- 
tion and political conflict in the 
industrialized world. 

On the other are assorted economists, lawyers and lobbyists who 
see trade — especially in high-techno log y goods — as a prime 
battleground in the post-Cold War era. Their badge of intellectual 
respectability is the “new trade theory," a modem critique of the 
logic of free trade. 

Although the ranks of these trade “activists” — they do not like 
the “protectionist” label — may be small, their influence with 
congressional Democrats, Silicon Valley industrialists and the Clin- 
ton inner circle is large. 

One of the rank, Laura D 5 Andrea Tyson, an economist at the 
University of California at Berkeley, holds a key position on the 
Clinton transition team. . 

Both rides agree that the classic rationale for protecting domestic 
industry — the “we can’t compete with workers who Kve on a bowl 
of rice a day” argument — is pass*. Both rides also agree that 
America’s chronic trade deficit is driven by differences in national 
savings and investment rates, and is thus no indicator of foreign 
perfidy. But the activists pari company with free traders o n wh ether 
the composition of trade should be a crit ic a l government concern. 

The activists argue that the big winners in trade are the countries 
that export goods from industries that generate fat profit margins, 
high wages an ^i valuable technological spinoffs. And the way to end 

See TRADE, Page 20 


Gains in Income 
And Spending Lift 
Wall Street Stocks 

Compiled by Our Staff From Dispatches 

WASHINGTON — An unexpected jump in consumer spending 
and incomes sent Wall Street stocks surging ahead on Friday as the 
prospect of more money in Americans’ pockets during the Christinas 
shopping season excited investors. 

The rise in stocks was led by cyclical^, companies whose fortunes 
fluctuate along with the broader economy. A series of strong eco- 
nomic statistics in the last few days, including one of robust growth 
in gross domestic product last quarter, has rekindled hope that the 
United Stales may finally be emerging from more than two years of 
recession and s tagnation. 

. The Dow Jones industrial average gained 15.94 pants to close at 
3,282.70 in trading that ended two hours early because of the 
Thanksgiving weekend. Broader indicators continued to hit new 
records with the Nasdaq index, the Standard <& Poor’s composite, the 
New York Stock Exchange composite and the Wilshire index — the 
broadest market indicator — reaching another round of highs. 

London's stock market, moving on hopes that an end to the U.S. 
stamp ^ would help poll Britain out of recession, dosed at a record high 
for the second consecotive day. The Financial Tzmes-Stodc Exchange 
index of 100 leading shares closed at 2.760.1. up 183 points. 


component of the U3. economy, dimbed 0.7 percent in October, while 
personal income rose 1.0 percent for the biggest gain of the year. 

number of 
economist at 



> lower interest rates have allowed homeowners to 
See SPENDING, Page 16 


Iran’s Cuts Lead to OPEC Accord 

Oil Prices Rally but Failed Venezuelan Coup Plays Big Role 


Compiled by Our Staff From Dispatches 

VIENNA — The Organization of Petroleum 
Exporting Countries struck a deal on Friday to 
reduce production in a bid to support weaken- 
ing oil prices, with Iran apparently agreeing to 
mak e most of the cuts. 

03 prices rose during the day, but dealers, 
said much of the move came on reports of an 
attempted coup in Venezuela. OPECs third- 
largest producer. North Sea Brent Blend, the 
benchmark crude in international markets, was 
up 20 cents at 18.95 a barrel in late London 
trading. 

The cartel agreed to reduce its production by 
about 400,000 barrels a day, or nearly 2 percent, 
to 243 million barrels a day. according to Iran’s 
o0 minister , Gholamreza Aqazadeh. 

Iran apparently agreed to cut its production 
to 33 million barrels a day from 3.9 milli on. “I 
respect and promise to reduce my produc- 
tion.” Mr. Aqazadeh said. "I am sure prices 
must go up.” 

Saudi Arabia was unwilling to offer a sub- 
stantial cut of its own unless Iran took a quota 
below what it finally agreed to, delegates said. 

The deal rovers the January- March quarter 
of 1993, but members vowed to try to cut their 

output beginning Dec. 1. 

“It is nouhe best they could have done but it 
has put a bottom on the market.” said Naum an 
Baraka t, a vice-president for energy futures 
with Merrill Lynch. He said it might take six 
weeks to assess whether OPEC was really cut- 
ting production. 

OPECs current production rate, estimated 
at about 253 million barrels a day, is its highest 
in years and well above the group’s previous 


supposed quota of some 24.4 million barrels. 
Analysts believe prices are poised to fall sharp- 
ly if OPEC cannot show some restraint. 

A plus for OPEC was that Iran, the group's 
second-biggest producer after Saudi Arabia, 
signed the latest accord. It bad dissented from 
die previous agreement, readied in September. 

That accord, Mr. Aqazadeh said, was hope- 
lessly flawed because it set no precise output 
limits. for each individual country. He pro- 
nounced himself “satisfied” wiLh the new pact 


'It is not the best they 
could have done bnt It has 
put a bottom on the 
market’ 

Nariman Barakai of Merrill Lynch 


because it binds all OPEC members 10 “tempo- 
rary allocations" 

OPEC officials explained that these alloca- 
tions were a step toward an eventual return to 
formal quotas, which OPEC abandoned in 1990 
after Iraq’s invasion of Kuwait threatened to 
create a temporary shortage of oil. 

One potential weakness of the accord is that 
it will allow Kuwait, which is still recovering 
from the Gulf War. to exceed its allocation 
during the first quarter, of next year as its 
production rises. 

Saudi Arabia's minister. His ham Nazer, said 
that the level of output that is envisaged would 


about match the likdy demand for OPEC oil 
through March. 

Several countries led by Algeria bad wanted 
production cuts of at least 500,000 barrels dai- 
ly, but competing demands from Saudi Arabia, 
Iran. Kuwait ana others to sell more o3 could 
not be reconciled within a lower overall railing 

The new accord includes production from 
Ecuador, which at this meeting followed 
through on its plan announced in September to 
leave the cartel because it cannot afford the 
cartel's annual dues. 

Ricardo Estrada, chief delegate of Ecuador, 
told reporters that OPEC understood the inter- 
nal problems of his debt-laden nation and, if it 
ever returned, “we would be welcomed back." 

OPEC officials say they do qol think other 
smaller producers will follow Ecuador’s lead. 
But complaints have been heard in Nigeria, 
Venezuela and Indonesia that their belonging 
at oil’s top table does not stop prices being add 
at the mercy of the big Gulf producers. 

Friday's accord was a personal triumph for 
Alirio A Parra, 65, the oil minister of Venezue- 
la who was elected OPECs president on 
Wednesday. 

Mr. Parra had to conduct delicate mediation 
between the Saudi and Iranian ministers, shut- 
tling between hotel suites, while frantically tele- 
phoning Caracas, where a coup attempt was in 
progress. The rebels were later said to have 
surrendered. 

Eugene Nowak, a senior oti analyst for Dean 
Witter Reynolds Inc. in New Yorit, said Vene- 
zuela was the third-la rgest oti producer within 
OPEC behind Saudi Arabia and Iran. 

\ Reuters. AP, Bloomberg) 
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Digital May Lay Off 6,000 by Year-End 


Compiled try Our Steff From Dispatches 

BOSTON — Digital Equipment Corp., 
which has been slashing its payroll, expects to 
cat up to 6,000 jobs in the quarter that ends in 
December, a spokeswoman said Friday. 

Some of the layoffs already have occurred 
at Digital, which has been hit by heavy losses, 
said die spokeswoman, Nikki Richardson. 
She would not disclose what kinds of jobs 
would be e liminated 

Digital the second-largest U.S. computer 
maker, employed about 108.500 worldwide at 
the end of its financial first quarter in Sep- 
tember, after laying off 5,300 workers in the 
quarter. Digital's president Robert B. Palm- 

r eventual- 
under 
years. 

Ms. Richardson said Digital expected to 
cut 5,000 to 6,000 jobs (his quarter. A signifi- 
cant portion of those layoffs is expected in 
December as the quarter comes to a dose. 

. Ms. Richardson said a “huge jnnnbar.af- 
. the positions bring cut are in Massachusetts 
and New Hampshire, where more than Jhalf 
of the company’s American employees live 
and work 

For its financial first quarter. Digital post- 



ed a loss of $260.5 milli on, compared with 
earnings of $1 1.7 million a year earlier before 
an extraordinary charge. 

Mr. Palmer told stockholders at the com- 
pany’s annual meeting this month that it 
would be aggressively cutting costs and in- 
creasing the number of layoffs to get its 
costs in line. 

But while Mr. Palmer instructed managers 
to accelerate the cutting, many have been been 

hesitant tnmmpty With the deadline looming, 

thousands of employees are expected to get 
te rmination notices in the next week or so. 

‘It’s painful," one Digital manag er said. 
“But P almer has been telling the managers 
that other 20,000 to 30,000 people fed lire 
pain, or 110,000 people will fed the pain.” 

Once a haven for lifetime employment, 
Digital like IBM, is trying to survive the 
current industry dump with cuts and organi- 
zational ^iwmgwt The turmoil at Digital has 
never been higher. “People are terrified,” one 
employee said. Even those who manage to 
survive this round know more layoffs will 
almost certainly follow. 

The layoffs were not unexpected. Distal 
has already pared more than 25,000 employ- 


ees over the Iasi two-and-a-half years through 
early-retiremem incentives, layoffs and attri- 
tion. But that has not been nearly enough, in 
light of the stagnating economy and Digital’s 
own problems selling its computer systems. 
Analysts say Digital needs to slim down to 
the size of the Hewlett-Packard Corp., a com- 
petitor with similar revenues but nearly 
20,000 fewer employees. 

Mr. Palmer acknowledged in an interview 
in October that 25,000 more layoffs were 
likely over the next two years. At' the end of 
the finan cial first quarter, the company had 
S 1 3 billion in reserve to cover the costs of the 
cutbacks. Digital is also in the midst of a 
sweeping restructuring, with many depart- 
ments being consolidated down to eight to 10 
business units and many projects bang cut 

George Colony, a consultant with Forrester 
Research in Cambridge, Massachusetts, has 
watched the company cut costs before. “It feds 
different this time," he said, “because they are 
no longer cutting ihe fau the npnpafonnen; 
they are cutting into the muscle. 

“But this is Palmer's charter. This is what 
the board told him to do. It’s a General 
Motors-type of situation; They’ve got to cut 
deep, hand and fasL" (AP, NYT, Bloomberg) 


EC Currency Grid 
Faces More Strain 


The Skies Look Brighter for Reinsurers 


By Kurt Eichenwald 

Hew York Times Service 

MEW YORK — With hurri- 
canes, a typhoon and a riot, this has 
not been a great year for the U.S. 
insurance industry. So, as the 
claims stemming from aD troubles 
weigh down insurers and reinsur- 
ers. who would pick now to take 
one of these companies public? 

' Try Kohlbexg. Kravis. Roberts & 
Co., the New York buyout firm 
that purchased American Re Coup, 
just two months ago in a $1.4 bil- 
lion buyout. - 

The timing of the offering of 24 
percent of the reinsurance compa- 
ny, which essentially acts as an in- 
surer for insurance companies, is 
not as irrational as it might appear. 
Indeed, the dealmakers at Kohl- 
berg, Kravis may well be muttering 
their thanks for the recent natural 
disasters, because they seem to 
have brought on quick profits. 

The planned offering, which is 
expected to raise about S30 1 million, 
is the fastest Kdhlbexg, Kravis has 
ever gone to the public markets with 
a company h has purchased- Usual- 
ly. the firm’s practice is to take a 
company private using a little equity 
and lots of debt, spend years invest- 
ing in it and improving its value, and 
then sell a portion back to the public 
atahuge profit That is how it was 
done with such home runs for Kohl- 
berg. Kravis as Duracefl Interna- 
tional and Mold 6. 


But by turning to the public 
markets about two months after 
buying American Re from Aetna- 
Life & Casualty Co.. Kohl berg, 
Kravis is taking advantage of a 
window of profitability opened in 
the aftermath of the hurricane 
designated Andrew and other re- 
cent catastrophes. 

The reason7 The fallout from the 
disasters has triggered the bifgest 


Corp„ for example, 
d about 25 percent 
eased 25 cents 
1.75, on the New 


General Re 
have climbed 
since A u g u st, 
on Friday, to $1 II 
York Slock Exd 
The boom stems from the heavy 
disaster-related claims that have hit 
across the insurance and reinsur- 
ance industries. This year, claims 
for damages from various catastro- 
phes have reached SI7 billion, ac- 


KKR may be mattering thanks for the 
recent natural disasters, because they seem 
to have brought on quids profits. 


shake-up in the reinsurance indus- 
try in more than five years, leading 
many analysis to predict that the 
industry, which has been suffering 
through a long recession, is poised 
for explosive growth. 

American Re said just that in the 
offering documents it filed with the 
Securities and Exchange Commis- 
sion this week. The company noted 
that several factors — including the 
humranpg Andrew and inflri, the 
Los Angeles riots and a typhoon in 
Guam — “may favorably influence 
property and casualty pricing, as 
well as. reinsurance buying trends, 
in the future." 

Stock prices of other reinsurance 
companies have been booming in 
ihe past three months. Shares in 


cording to Gary Kerney, the direc- 
tor of catastrophe services for 
Property Gains Services, which 
monitors insurance claim totals. 

That has had an impact on pric- 
ing, the strength or competition in 
the reinsurance industry and the 
□umber of customers and the vol- 
ume of business they demand. 

“The lasses will do what we refer 
to as harden the market," Frank 
Nutter, president of the Reinsur- 
ance Association of America, said. 
“It will cause some of the soft pric- 
ing that has existed for several 


years to be dropped. So these catas- 
trophes have an almost counter- 
intuitive effect on values." 

But price increases are coming 
too late for some in the industry. A 
number of reinsurers, battered by 
heavy losses, have begun to trim 
their sails, essentially ceding some 
business io the stronger competi- 
tors. For example, Scandia Group 
Insurance Co. recently announced 
plans to cut back its volume of rein- 
surance business, and other compa- 
nies have tried unsuccessfully to sell 
their reinsurers outright. 

With all of those factors converg- 
ing, the Kohl berg, Kravis decision 
to make a public offering opens up 
an opportunity for American Re: 
the ability to write more policies. 
Under insurance-company rules, 
companies can write policies in di- 
rect proportion to their leverage. 
That means that, the higher the 
debt, the fewer policies that can be 
issued. 

So, with this public offering — 
which the SEC document says will 
decrease the reinsurer’s debt from 
SI. I billion to $875 million — Kohl- 
bag, Kravis is essentially getting out 
of ihe way io let one or its properties 
catch what experts predict could be 
a tidal wave of business. 


Reuters 

LONDON — Strains on the EC 
currency grid appear likely to in- 
crease in the next week after a Ger- 
man central banker said Friday 
that the Bundesbank would hold 
firm on its anti-inflation stance. 

Currency dealers said specula- 
tors were expected to set their 
sights on the Irish punt and per- 
haps the French franc — one of the 
core mem bos of the exchange-rate 
mechanism of the European Mone- 
tary System, which weakened in 
trading Friday. 1 

“The Irish punt remains a solid 
favorite for devaluation, possibly 
at the weekend, but certainly soon- 
er rather titan later,” said "Jeremy 
Hawkins, senior economic adviser 
at Bank of America in London. 

In Dublin, Prime Minister Al- 
bert Reynolds called a cabinet 
meeting for Saturday morning to 
discuss the currency crisis affecting 
the pum, Irish stale radio said. 

The Deutsche mark was steady 
after comments by Hans Tiet- 
meyer, the vice president of the 
Bundesbank, who insisted, despite 
calls for a cut from European Com- 
munity partners with weaker cur- 
rencies, that German interest rates 
were “noi so high.” 

The Bundesbank declined to 
throw a lifeline to ihe exchange- 
rate mechanism on Thursday and 
left its official rates unchanged. 
Pressure mounted on Tuesday 
when speculators targeted the 
French franc and Danish krone. 

The pum was pinned to its low- 
est permitted limit against the mark 
this week. Irish voters dealt Mr. 
Reynolds a blow in a genera] elec- 
tion after his Fianna Fail party 
showed its worst results in 50 years. 
The pum was perilously dose to its 
2.6190 DM floor in the exchange- 
rale mechanism at 2.6255. 

Traders said currency turbulence 
was unlikely to ease as EC minis- 
ters prepared for a tussle over Brit- 
ish proposals to freeze EC expendi- 
ture over tire next three years. 

Despite the strains. Mr. Tiet- 
meyer said no big changes were 
necessary to the structure of the 
mechanism. He said he saw no rea- 
son for the Irish punt or Danish 
krone to be devalued. 

Talk of devaluation forced the 
French franc to slip Friday, after 
statements Thursday by Finance 
Minister Michel Sap in on the im- 
portance to Germany and France 


of a stable mark-franc rate had 
failed to defuse the tension. 

Nigel RendeD of James Capd & 
Co., one London economist who is 
convinced that there will be no de- 
valuation. says France and Germa- 
ny will stand firm behind the mark- 
franc parities within the exchange- 
rate mechanism. 

He said one theory behind the 


An inflation spurt dashed topes of 
a German rate art. Page 17. 

The Bundesbank outlook weighed 
on the doiiar. Page 16. 


persistent pressure was that specu- 
lators viewed the currencies in the 
mechanism as a series of targets, 
knocking them down one by one. 

This may be because many trad- 
ers — especially in the world’s ma- 
jor foreign -exchange center, Lon- 
don — are skeptical of the political 
win and ability to make European 
monetary cooperation work. 

■ DnB Raises Rates 

Norway’s battle to defend its 
krone started to hit the pockets of 
ordinary Norwegians on Friday 
when the country’s biggest bank 
announced on increase in interest 
rates to private clients. 

Deo norcke Bank said it would 
raise loan and deposit rates by a 
maximum of one percentage point 
beginning Tuesday. DnB is the first 
Norwegian bank to raise rates to 
private clients since pressures for a 
Norwegian devaluation erupted 
last week after neighboring Sweden 
let its currency float. 
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THE WORLD S FINEST TRADITIONAL 
MOTOR YACHT 



The M/Y Massarrah (formerly Ultima II) at 257’ (78.6 5m) iz 
one of the largest private yachts in the world. 

Built at the Kure shipyards, Japan in 1 960 this classicyachi 
has been superbly maintained and lovingly restored and 
now even surpasses her former glory. 

Equipped with modern communications systems designed 
with vasr deck space and many day areas, rhe Massarrah 
is ideal for private use, corporate entertaining or as a 
Presidential or Srare yacht. 

Lying in the Mediterranean. Price on request. For further 
details contact: 

Mark Cavendish, Cavendish White, 

No: 7, 39 Tadema Road, London, SW10 OPY 
Tel {44 71} 352 6565 • Fax (44 71) 352 6515 


MUNICIPALITY OF RHODES 
TOURIST & HOTEL ENTERPRISES S.A. 
EXPRESSION OF INTEREST 
for 

The development and Management of the Hotel des Roses, 
Rodes Greece 

The municipal enterprise “Municipality of Rhodes Tourist and 
Hotel Enterprises S.A.” seeking to collaborate with a reputable 
firm for the Development and Management of the historic Hotel 
des Roses, anounces: 

A CALL FOR THE EXPRESSION OF INTEREST 
from firms or groups of firms for the project. 

The companies which will comply with the requirements of this 
call will be invited to submit a binding offer for the implementa- 
tion of the investment plan of approx. $100 million, the financ- 
ing of the project and the operation of the facilities. 

Expression of interest should be submitted by January 20. 1993. 
For project profile and further information interested parties can 
communicate with: 

Municipality of Rhodes Tourist & Hotel Enterprise SjL 
Tel: (024 1 f 37557-8 / 2380 1 , Fax: (024 1 1 29696 or 

Euroinvest Investment Advisors, Solonos 10, 106 73 
Athens, Tel: 3609916-8, Fax: 3618563 





Pa 


^ Page 16 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-StJNPAY, NOVEMBER 28-29, 1992. _ 


** 


NL 

G 

B 


Ur. 

•NI 

cado 

gams 

conn 

iago 
Th 
age 1 


Etedi 

beret 

9-10-' 

Stod 

tive, 

chan, 

•Mi 
devd 
6*u 
Co. i 
for U 
and 
nyp 

gktii 
Sadi 
wdgl 
said 
at Ki 

■Th 
by si 
pone 
rose! 
and : 


V 


i* 

» 

*12 p 
H um 


■ o* 
*11 

■ 

■ ttfl 

Is2 

.3W* 

s 

: bh 

* 7*t 

• 

• «Va 
.31 'A 
JIB'S 

• IQ 

74^ 

■27te 

3"* 

••m 

i ro 

: V* 

. m 
•<n* 

; Fn 
iM 
Tt 

• 14ft 
Jim. 
31*1 

' 3'o 

■ Is 
: » 

4(1 

14 

• xn 

i 753. 

2» 

im 

n-'t 


trt 

U'.'i 

35 - Y 

■-SH 

la 1 - 

ibv 

Ml 

c. 

r*i 

iv* 


V. 

m 


M 


mom 
did ii 
Th 
cemr 
ingn 
pfevi 
been 
creas 
ne. u 
exch 


7'-1 

»’i 

U*» 

“aJ'i 

s-i 

-.S’* 

ITi. 

IS'1 

t’/l 
.. aj > 
SI’S 

. n# 

4»i 
ft 
. -3 

. znu 
.*» 
5VS 
14*1 
: 4>a 
2 

.81 

in. 

371 

in 
:tv\ 
;ji ■ 

■«-7S# 

in. 


-i* 

whicl vtj 
muni *|2 
bird ' « 
day, -lava 

.in rfe 

eram ■ 2 * 
value . ibh 
held: ; 
bask. ,] H 
pean w ~ — 
Rc i n5T 

P °& 
peset 
salte* 

•In 
been 
S*re 
tons 

T\ 

rate: 
rMi 
rose 
the E 
from 
vjsi 
vjnir 

W 


«! 1 
4'to 

m 

Ml'S 

4V. 

17* 

n 

17*1 


r - L 

1 •■*4 


SE 


iSS 

SfWo- 

Trod 

UCB 

Pane 

%% 


MARKET DIARY 


Outlook for Rates 
Leaves Dollar Flat 


Ctmpdtdbf Our Staff From Dispatches 

. NEW YORK — The dollar stag- 
nated on Friday as growing market 
skepticism about a German rate 
cut counterbalanced bullish U.S. 
economic data, dealers said. 

At the end of a session rendered 
dull by the Thanksgiving holiday. 

Foreign Eictange 

the dollar was at 1.5987 Deutsche 
marks, up very slightly from 1-5960 
at Thursday’s London dose but oil 
its high of 1.6060 DM for the day. 

The dollar also rose a little 
against the yen, to 124.40 from 
123.955, and the Swiss franc, to 
1.4395 from 1.4320. But it slipped 
on the French franc, to 5.4275 from 
5.445. The pound receded to S1J 12 
from S 15205. 

Traders said the dollar bounced 
up after the U.S. government report- 
ed strong October data on personal 
income and consumer spending, but 
it subsided. Earl Johnson, vice presi- 
dent at Hards Trust & Savings 
Bank, said the dollar slumped when 
it failed to pierce 1.6050 DM. 

The U.S. currency was impeded 
by German inflation data and 
hawkish comments from the 


Bundesbank's deputy president, 
Hans Tielmeyer, which made a rap- 
id Cut in rales look very unlikely. 

News of a bigger-than-expected 
0.5 percent rise in the German cost- 
of-living index in the month to mid- 
November provided more evidence 
of stubborn inflationary pressures in 
Germany, analysts said. 

Mr. Tielmeyer said Germaa 
monetary policy must stick to its 
anti-inflationary course in the face 
of large rises in prices and costs. 

At the same time, some econo- 
mists began forecasting a year-end 
dollar correction as trading winds 
down toward Christmas and traders 
cash in profits made on the dollar’s 
13 percent rally since eariy October. 

“I wouldn't be surprised to see 
the dollar snowball back to the 1.55 
marks again as we get into Decem- 
ber, Christmas beckons and traders 
can cash in on a very profitable 
second half." said Ian Amstad. 
economist at Bankers Trust 

The Fed's not going to lift rates 
soon to the extent the market has 
been pricing in, and there's no 
strong chance the Bundesbank is 
going to ease before year-end un- 
less the whole ERM blows up," Mr. 
Amstad said. 

(Reuters, Bloomberg) 


SPENDING; Strong U.S. Data 


(Continued from first finance page) 

reduce their mortgage payments. 
“It has given consumers extra buy- 
ing power.” 

The spending and income news 
came on the day after Thanksgiv- 
ing. typically the busiest shopping 

M.V. Stocks 

day of the year and the beginning 
of a crucial time for retailers. 

Retailers say they have good rea- 
son to expea that this year will be 
their best since 1988. 

Surveys, including one released 
Tuesday by the Conference Board, 
have shown consumer confidence 
improving. The business research 
organization also found U.S. house- 
holds would increase their spending 
on Christmas gifts to an average of 
5400 from S3 77 last year. 

Specialty retailing stocks had al- 
ready been rallying on perceptions 
that holiday sales will show 
strength. “I hear the malls are 
jammed today,” said Richard Ciar- 
dullo. director of institutional trad- 
ing at Eagle Asset Management “I 
think it’s going to be a very good 
Christmas." 

Along with general retail stores, 
such cyclical groups as paper and 
forest products, and chemicals, 
were the most active sectors in the 
Standard & Poor’s 500. 

Tempering the seasonal glee, 
’however, was a series of special fac- 
ias that boosted personal income in 
October. These included large farm- 
subsidy payments, bonuses fra auto 
workers, restitution to Japanese- 
Americans detained during World 


War Ii, a rebound in rent payments 
after Hurricane Inilci in Hawaii, and 
early retirement packages for postal 
service employees. 

Excluding these special condi- 
tions, income rose an estimated 0.4 
percent in October, the government 
said, a solid if unspectacular gain. 

October's seasonally adjusted 
annual rate of S5.13 trillion in per- 
sonal income follows a 0.5 percent 
increase in September, earlier re- 
ported as a rise of 0.7 percent. 

October’s 0.7 percent gain in the 
personal spending rate to a season- 
ally adjusted 54.158 trillion follows 
a 0.9 percent jump in September, 
earlier reported as a 0.7 percent 
increase. 

Wages and salaries — the most- 
watched component of income — 
rose 0.6 permit in October after 
falling 0.1 percent in September. 

Economists were expecting the 
October wage gain because they 
have noted that employees are 
working longer hours. 

Hope of a sustained recovery has 
been rampant on Wall Street dur- 
ing a holiday-shortened week, as 
the Dow industrials rose 55 points 
above the end of the previous week. 

The price of the Treasury’s main 
30-year bond, meanwhile, was 
down 21/32 point, or $6.56 per 
$1,000 in face amount, reacting to 
the income and spending data. Its 
yield rose to 7.59 percent 

Trading in stocks was light but 
still totaled about 107 million 
shares on the Big Board, well above 
the 77 million shares that traded on 
this day last year. 

(AP, Bloomberg, Reuters ) 
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+ ■. 

HimPro 

1071 

« 

81* 

9 

+ ‘1 

Laser 

•59 

S-r 

S'. 

PT 

14'-. 

+ 

futedrvo !. 

959 

14’.k 

13V. 

+ *i 

Sulcus 

W5 

91 a 

9 

V-s 

+ 

PegGid 

397 

12'* 

12te 

IZ'« 

+ V} 


Hlob 

Low am 

COW 

39X93 31251 39X39 

+ 051 

Dow Jonas Band Averages 


Ctase 

are* 

20 Bonds 
wuHintn 

10 industrials 

10233 

10150 

10259 

+aii 

+0.18 

+aos 

Haricot Sates 


NYSE volume dose 
NYSE prev. cons, dgw 
Amex wourao done 
Amex prow. coos, dose 
NASDAQ volume dose 
NASDAQ ortv. * can. volume 
NYSE volume up 
NYSE volume dawn 
Amen volume op 
A men volume down 


lDAOiaoao 

254r344.U0 

8.188570 

HL93UM 


57.401,970 

293T7.0W 

33*8200 


NYSE Diary 



Close 

Prev. 

Advanced 

9B4 


Declined 

660 

745 

Unchanged 

636 

161 

Total Issues 

22/4 

2388 

New Highs 

97 

106 

New Lows 

15 

M 

Amex Diary j 


Ctase 

Prev. 

Advanced 

245 

334 


2U 

224 

Unchanged 




660 

763 

New Highs 

2A 

33 

New Lows 




NASDAQ Diary 


Advanced 
Declined 
unemnoed 
Total issues 


dose 

1.172 

*49 

2086 

4207 


1471 

UB4 

1402 

4307 


NLY.S.E. Odd-Lot Trading 


Bor Sates Short" 
Nov. 23 751*72 822376 38742 

NOV- 24 *74312 948357 38L434 

Nov. 23 704808 *148*2 KM 

Nov. 2D 8*1423 1JJ24A85 102JQS 

Nov. T9 DUB 881324 573*1 

•included in Hm scries Hoorn. 


SAP 100 Indax Options 


Nov. 27 


W*t 

Pilot Mn Dec Jm FeO 
M ~ — — — 


kr Me Jon W 

N ft - - 

* *h — — 

S H 1* - 

vi n* n# M 

A Ilk — — 

» is n « 

# a a - 

is a n a 

Ulh K M A Wh 

— Mh 7 *Nh — 

- m* n — 

= 


3f0 — - - - 

in n - - - 

m n znzn- 

D5T7HM- — 

» on m im Uh 
XNMin,- 
n 4 K II IB 
9S 2*. 5 

«e i » m ns 

a * a i - 

HI K I MM 
415 Ik tt — — 

a < k - — 

com: taM ML 1830; Mri i 
PMC kM VDL4U17; Mol e 

Men Men Me 71 Dec 71 Dec a DecM 

Srt - - - - i - 

Bi h! » - k! MV — 

• *--!»- 
Oh — — — — 4*1 — 

VOLINS; toU turn ULXin 
P«lE UW ML IMS; Mel COM u. mm 
OBOE. 


ah*. HUH 
iK. AMS 


EUROPEAN FUTURES 


HUti Low Pnv.Chne 


Food 

COCOA 0=0X1 

StarUm per metric toa-fetsona tons 


Doc 

W 

710 

7M 

706 

710 

711 

Mar 

73# 

737 

74B 

734 

736 

737 

Mar 

751 

751 

756 

750 

752 

733 

M 

7tt 

767 

778 

770 

70 

no 

Sop 

779 

781 

781 

781 

779 

TOO 

DOC 

800 

881 

805 

802 

BOO 

802 

Mar 

823 

824 

830 

825 

820 

821 

Mar 

836 

838 

N.T. 

N.T. 

833 

836 

Jal 

849 

851 

N.T. 

N.T. 

00 

IS 

Sop 

SB 

869 

N.T. 

N.T. 

864 

MS 

Esl Sates 2347 





COFFEE (FOX) 





DaJMei par metric Ian 




Nov 

925 

928 

929 

913 

90 

917 

Jaa 

955 

S» 

962 

958 

949 

#50 

Mar 

STS 

976 

STS 

978 

968 

969 

Mar 

STB 

972 

977 

913 

m 

» 

Jal 

974 

983 

982 

976 

970 

Sep 

US’ 

998 

988 

908 

900 

98# 

not 

BU 

N.T. 

N.T. 

990 

005 


E#t,S«MoM)4 

HOD Low one cm 
WHITE KUBAN (MOW) 

Dolton P*r mtMe Hi*M» of M tan 
MW 25330 N.T. 25100 25*30 + 0.12 

MOV N.T. N.T. 254JU 25730 + 032 

ADO N.T. N.T. 24230 26430—032 

Oct N.T. N.T. 2ASD 25130 + 032 

Dec N.T. M.T. 24830 25130 + 0J7 

MW N.T. N.T. 25130 25430 — 032 

Est. soles 20 l Prev. solos M. 


Metals 

dose 

■M Aik 
lOosiej 


ALUMINUM (HM .. 

DoHors per metric too 
Spot 11*730 11*830 11*850 

Forward 121930 122030 121*30 

COPPER CATHODES (HM GKMS 

startuip per metric tan 
Spat 1450130 145130 141*30 

Forward 147430 147430 144430 

i Bin 

SterfinapermeMctoi! 


BM UH 


119*30 

121930 


1MD30 


SUd 

NICKRL 


30730 

32030 321-08 31830 

■metric tea 

408530 401530 90030 
407080 408030 577530 


TIN 

Denars per metric too 
Spot 571030 

Forward 97030 _ 

ZINC (Spcdal KW B< 
Dnnet wMk am 
sSt 10130 112730 188130 


00730 

31850 


571030 

578530 


573030 

870530 


113800 


10*730 


574030 

57*030 


10S3JH 

107030 


Financial 


Mok 

5-MONTH 5TERUNO IUFf=E) 
1588 00 8 - Ms Mmpq 


*287 

9UI 

*934 

*974 

*385 

93.10 

*271 

9232 

w. 


S5 

83 

US 

83 

NLT, 

N.T. 


9279 —OJff 
9381 —80S 

9378 —BOB 
■am —833 
9381 —031 

9333 —033 

9271 —553 
9X4# —034 

*271 —805 

9134 —812 


Est. volume: 2*911. Opon Interest-. 24770* 
3-MONTH EURODOLLARS (UFPG) 

tl Dri»aa-ptiaf nopet 
Dec 9630 9434 9831 —031 

MOT 94.14 *438 9438 —032 

Jn *571 9589 »87 —034 

Sep 9508 95J8 95.79 —036 

Me N.T. N.T. 9*54 —035 

Mar N.T. N.T. 94L33 — 084 

Jon N.T. N.T. *195 —034 

Sm N.T. N.T. *385 — 034 

Est. volume: 2761 Opwi Interest: 20352. 
MKMfTH EUROMARK5 (LIFTS) 

DM1 aWeei - Ms at 18* pa 
DOC 9174 91.18 91 J4 —005 

Mar 9278 9X15 9X17 —038 

Job Ml 9280 9234 —031 

Sen 9328 9X19 9X25 UadL 

Dec 9135 9X29 9134 — B3I 

Mar 9283 9158 9381 — 8JO 

Jtte 9X72 9388 9X72 UndL 

Sep 9185 9X5* 9385 +032 

DPC 9X44 9X40 9XM +031 

Mar N.T. N.T. 9136 +031 

Est. volume: 0234* Open IntareW: 431881 
UNO SILT (UPPE) 

*58*88 - pts A IM Of 188 pet 
Dec 9949 99-04 9M8 -0-17 

MR 99-13 98-20 98-22 — fi-ZB 

Jen NX N.T. 180-12 —041 

Es* volume: 35397.0POI I n tetO B t: 78847. 


hha low cton cimiiin 

OCRMAN COVaftMMEHT BUND (UPPS 
DM2SMM-pt»rif IMpct 
Dec 9183 91.17 91 J8 —0-16 

Mar 913$ 9IM *172 — MS 

Jon *130 9177 9172 —0.15 

Est vahimo: 5431* Opwi latent: MUO. 


Industrials . 

hm low Lot sent* cm 
SASOiLIIPB 

U&Mkn ptmtctnetHriottof IN ten 

17*75 17*25 J7*S 17440 UflCtL 


Jn 

Feb 


17930 17*50 17*50 17*n ChgL 


17! JO 17775 17740 177 JO _ 

177J5 17*30 17*25 17575 UMtk 

17*50 17X50 17250 17X58 +0J0 

17L5D 10 JO 189 JO 149 JO +0J0 

1XLS) 16930 169 JO 1*30 +130 

NX N.T. N.T. 149 J5 +033 

N.T. N.T. N.T. T72J0 —050 

E8L Safes W724 . Prev. sales U871 . 

Open Interest 8X9M 


Apr 


Jot 

An 


BRENT CRUDE OIL (| PE) 

U 3. donors per barret**! of 1 
Jn 19.12 1075 UN 

Fata 1*35 U» 1091 

Mo r 1832 1073 1091 

AST 1034 1032 1034 

SGrr 1889 1089 1889 

Jeo N.T. N.T. N.T. 

M 1071 1071 1071 

An N.T. N.T. N.T. 

MP N.T, N.T. N.T. 

ESL Sates 20351 . Prev. sates 16824 . 
Open interest 85,157 


1055 +020 
18.91 +032 
1087 +020 
1134 +A28 
1133 +015 
1070 +03# 
1075 +004 
1074 +03# 
1072 +036 


Stock Indexes 

FTIE MILIFFB) 

KBaerlntinPOiif 

Dec ' 27933 274*0 27*53 +-273 

Mar 28123 27483 28873 +JM 

Jen N.T. N.T. 2BZX0 +273 

Est volume: 7^40 Open Merest: 4X21* 

Sources: Reuter * MgrtCAgPCteterf An 
LanOon tuft F U wn ct at Futons E xOmuuM f 
tan Petroleum Crcftanoe. 


Spot Commodltias 


Aluminum, lb 
Qrifee. Bits, lb _ 
Capper alvctro lytic, lb 
Iron FOB, tan 
LeadrO) 
snver.trnyaa 
Steel CMUels), Ian 
Steel (scran), tan 
Tin. lb 
Zinc, Or 


radar 

Prev. 

0543 

0586 

1573 

0575 

1474 

1074 

zaoo 

2UOO 

. 0J2 

032 

174 

17* 

47X00 

47160 

86.17 

6850 

aa. 

17777 

056 

050 


DMdands 



Per Amt Par Dec 
INCREASED 

A 39 l-U 12-11 
Q 0-8# 1-15 12+5 
A .15 12-11 124 
5 ja 1-15 1244 

8 JO 1-1 IMS 
JO 1271 73-7 


Center* Tel Eat 
EMC Insurance Cr 
Farm&Home Rnd 
FNB Carp 
FetFedFtn Ky 
First Flnl Once 
Fst Ftal WestMD 
FD Interstate Bank 
First Mutual Svss 
Frtedmwi Indus 

croup 

Havrttnme Fbil 
Inter ch ange Flnl 
umcoEnterp 
UMw Companies 


124 

124 

12-2 

124 


Metropolitan Pin 0 
Morgan Keenan Inc 
National Otv Bobs 
Nan community Bk 
Pennsrtvan POL 
Putnam Trust Co 
Tsdmltrol Inc 

TecanwstlPradB 
Untd lUumteattoo 
Wcshtapton N aM 
Westeara inc^H 
Weston iOjnd 


Some: UPI. 


034 12-15 
J1 12-10 
J2 12-17 
.12 1241 __ 

37 12-15 1240 
JO M 12-15 
J3 14 TW 
.10 1200 12-15 

34 12-15 11-30 

35 1-4 12-14 

33 249“ 1-15 
m ua i-i4 
.14 1200 12-10 

. 35 24 1-15 

Q.T7W 140 12-21 
89 1-15 120 
CM 1230 12-15 
.15 1-00 1-1 

1-29 VH 
1-15 12-11 
1-7 1222 
t-1 12-1# 
1-1 12-10 
1-4 12-11 
_ 1-34 1-12 
80 12-18 124 
84 1-1 123 

3 M IM 
35 12-28 12-11 
c.175 1-1 12-15 


U ^/AT THE CLOSE 


Sheai^nandPaineW^bber Fu^d 

jsssssasawa^SSSs 

erne of its former brokocs must pay mvestor s S560£00 

^ssasssssaJWj-Mjs 

“iasss!ia»saBSs®jS 

jssssss ssssgB®£jS 

laws by fafling to make an imnicdiate wntlen ro^d ^ 

Northern 3d between Dcconber I9B7 and May 

2989, the CFTC dhaiged.. 

Concord Leasing Takes Extra Charge 

HONG KONG (Bloomberg) — The mtemationaf ««» 
BSBCHoWmgj xii Ridw Set $ lUA teBDg 


id the company did not anticipate increasing; ; the $lw 
He mtamm aid ite. toast proMag i to a M at Caxati 

ic to the poor business environment in the United Stales. Concord nas 
activities in aircraft, construction, oocjpntas and medical equipment 

Ohio Bancorp Woos Potential Suitors 

YOUNGSTOWN, Ohio (AP) —Ohio Bimcwp said Friday that it lad 
faTP taking to possible, suitors after losses it warned on loans to me 
troubled Pbar-Mor Inc. drugstore chain. , 

Ohio Bancorp said the discussions related to a posable dispasitioii af 
the company." It did not identify the otiKa- finandal msutonons mvotvea 
in the talks. 

Bedildiem Mill May Reopen Soon 

BALTIMORE (AP) — The rod min at Bethlehem Corp.’s Sps 

_ . ■ . , T, . .1 J , J i In, rj-nnn CMd B nV+l 


t Mcadcana SA de CV, 
; in January. 


A Westinghouse Windfall 

Bloomberg Business 

NEW YORK — Bondholders have a chance to reap a windfall 
from Westinghouse Electric Corp.’s plan to take a record $2-&3 
bfflion charge and sell its unpromabfe financial-services business, 
analysts say. 

The restroctuxing should make the Pittsbur^t-based electronics 
and broadcasting company healthier and “that translates essentially 
into a boy" for about $43 biffitra af Westinghouse bonds, said Jim 
Drury, a Prudential Securities analyst Same Westinghouse bonds 
are wrath aboni $960vper SI JOOQ face amount, or $90 more than the 
$870 per $ 1,000 quoted eadkr tins, week, analysts said. 

Shareboktas dready are sitting an a ^ 29 percent gain since Westing- 
house said Monday that it would sell same busmesses, stash ns 
dividend and focus cm its electrical energy, distribution and manofao 
taring businesses. Westinghouse stock has surged 29 percent in a week. 

Investors are bidding about $871 for Westinghouse's 8% percent 
braids, due 2012, or $1 19 less than die $990 JO price they fetched 
when the company sold them last August, according to traders at 
Donaldson, Lufkin A JenretteL 


More Funds for Eurotunnel 

Compiled by Our Staff From Dispatches 

LONDON — The banking syndicate providing £63 billion ($103 
billion) of credit lines to Eurotunnel have granted a waiver to allow 
Eurotunnel to draw further funds from the credits through May 1994, 
Eurotunnel said Friday. 

That date is well after the projected start-np of operations at the end of 
1993. The continuation of the waiver depends on the final stages of 
construction and commissioning proceeding in line with expectations. 

Permission to draw on existing credit lines has been required for 
several months because Eurotunnel fed into technical breach of a loan 
covenant earlier this year. Leaders on Sept 30 allowed Eurotunnel to 
keep drawing until Dec. !. (AFX, Bloomberg) 


WORLD STOCK MARKETS 


Ao«v«e France Pnme No*. 27 

CteMprav. 


Amsterdam 


ABN Amro HIU 

ACF Holding 

Arson 

AIWW 

AtaM 

AMEV 

A Dam Rubber 
Bob 


«LH 4920 
3X80 3X58 
73 7X80 
01 81 JO 
111 130 

6X40 6X50 
280 280 
3930 3920 


Bute mans Ten 28J0 2axo 

CSM 102.70 MO 

DAF 7.10 7-3B 

DSM 7X80 7X20 

Elwvfer 11X70 1T380 

Foklwr 1590 1170 

Gbi-Brocadei 3330 33J0 

HBG 189 188 

HNncton 1729D TO 

Haooovms 7X50 2130 

Hunter Douglas 372B 36J0 

IHC Colored 84.40 8480 

inter Mueller 52 5180 

Infl Nederland *9.7g rt.m 

KLM 25 25 

KNP Z7.M 27 JO 

Nedllord 29.40 3020 

Oce Crlnlen 3830 3830 

PafchortJ 35.90 34.10 

PhlllOS 1990 1990 

RQhecO 9580 95>i8 

Rodamco 44J0 44X0 

RolhiCD 95 9A70 

Rarenio 7980 7989 

Poral Dutch 147 JO 14780 

Stark 2*40 24J0 

Unilever 1B2J0 18130 

VanOmtntm 3180 3150 

VNU 8520 8520 

Yiessanen KJta 9530 

Woiters/Khiwer 81 JO 8280 

CBS trend Index : 10320 

Prev wus : mfl 


Brussels 


Acoc-UM 
AG Fin 
Arbea 
Bar co 

Bfrkoert 

Cockerlll 
Cobopa 
Drlhalze 
Eiedrabei 
GIB 
GBL 
Gevoerl 
Kredtetaan* 
Peirofina 
Royal Beige 
5oe Gen Banqwe 


2145 21 U 
2100 2110 
1975 1990 
1242 1244 
11925 11*58 
103 105 

4310 4255 
1470 1474 

5496 5460 

1320 1318 
2720 2740 
#400 6410 
5430 5430 
8380 H3M 
3925 3870 
7100 AMO 


Sac Gen Belgian 1810 IBID 
Soflna 10375 10413 

Solvav 11050 11225 

Trcrtetwl 7710 7740 

UC3 2202S221S0 

FONBrtln 3400 see 

ss mimur sm,m 


Frankfurt 

AEG 1U20156J0 

Ainaai Hold 1939 1944 

Altcna 517JE 1 511 

Aska 5T 533 

BASF 105.6071* JO 

Barer 2512S1J0 

Bay. Hypo bonk AH 403 

Bov Verelmbk 411 

BBC 53S 530 

SHF Bonk 409 408 

BMW 48850 J89-> 

Comment*** 24JJ4130 

Ccrtinentol 268 OT 

Dataller Bars 50X30 527 

Deeusu 339 339 

□I PtWCXK* 1421030 

Deutsche Bin* tteiAitilfB 
Douftlos 

Dresriner Bonk 35IJO351J0 
FeUmuehte 526 HA 

Horpener 2fl SB 

Henkel 596 594 

Hocflilef 981 vm 

Hoechsl 234J0237JD 

HoeSCfl 1?5 WO 

Holzmam 837 80 

Horten 1 7214150 

IWKA 255J0 2M 

Kail Salz 108 10* 

Kargadt 50QJ0 5W 

KmrawS <£50*3050 

KHD 87 JO 87.10 

KloecknerwerM 41.70 4040 

KruopSTohl 153 151 

Untie 
Lufmansa 
MAN 

Monneemonn 

MetalloeseU 3193030 

Muencn Rueck 2430 24N 

448 443 
3305033150 
147 ISO 
40*7040556 
239 237 
741 W1 
38# 371 
59040 sn 
157 JO 158 
246 244 

3437034X30 
213 213 
34434130 
26727630 



CteMPrev. 
#503 #513 
152X95 
: 15ZXIS 


Helsinki 

Amer-Ytahrma 
Erao-Gutzeli 

Kvmehe 


Pahlola 
Rcgala 
Stackmam 

Ksysha* 


8* 

84 

23 

23 

1050 1090 

NA 


9150 

91 

M 

86 

5X50 

55 

46 4X20 

M6 

163 


Hong Kong 

Bk East Asia 3525 3*50 
Colter* Foci tit 10.10 10 

Cheuna Kano 2120 2JJ3 
China Ugte Pwr 3X75 3X25 
Dairy Farm Inti 17 ixio 
HanOLunoDev 1040 1030 
Hana Sana Bank 55 54 

Henderson Land i*so wjo 
HK Air Eng. 23 2150 

HK Chino COS 1558 15J50 
HK Electric 1090 14 jo 
HK Land 14 1330 

HK Realty Trust 1X50 1X30 
HSBC HoROnos 40 5V 
HK Shano Hits 6M #30 
HK Telecomm 955 *JS 
HK Ferrv #05 5.95 

Hutch Whamcoc 1420 1530 
Hyson Dev 1420 U20 
Jardlne Moth. 5*58 54 

Jero m e 5tr hw 2aio 2*10 
Kowloon Motor *25 925 
Mandarin Orient 775 7J5 
Miramar Hotel 9 JO 930 
New World Dev 1*20 1*10 
SHK Props 3125 3*75 

Steiux *40 *35 

Swire Poe A 3225 3225 
To! Cheung Pros *25 9A0 
TVE X48 223 

Whart Hold 1720 17.10 

Wing On InTI *35 930 
Wlnsor In* 11 JO UA0 

World Inti 820 825 



Johannesburg 

AECI 530 5 

A] lech 115 1 

Anglo Amer 1550 84 

Bur lows 4429 44 

Blyvoor 3 1 

BufWs 21.75 21 

Do Been 55-75 55 

□riefanleln 3X25 31. 

Gteicor t»S 7 

CFSA 52 47. 

Hormenv 7.10 7. 

Htohvetc Steel *73 8 

Moot 2*50 24 

NHtMflkGro 
Randtanteln 
Ru5oJat 
SA Brews 
St Helena 
Sasol 
Welhom 
western Deep 








■ / • 


r. -r'v 










■ Lr 

Xr 








V Ii 






H- 1 > 







Ii r 

















■ lr^ 












■ F * 

x •. 










"i.i - J 




■ 

■ Ve 







M, 1 .-' - + T J 



. r-v, | ^ 










m i 















■ i > 


-"i i yj 1 1 










■ 











*J j • | - 1 











l ti 4 




Vi' |WiLI!r-?fl 



.'ii !-Tl»-.oi'.- ii 






1X75 

MTS 

5525 


London 

Ahbrr Nan 173 

Allied Lycra *38 

A r*j Wiggins 143 

Argyll Group 173 

Ass Brit Foods *37 

BAA 73# 

BAs IJ2 

Bank Scotland l.is 


Borotovs 


X70 

170 

7J5 

m 

1.20 

7J3 

*13 


BAT 
BET 

Bluearelo 
BOC Group 
Boots 
Boimfer 

8F 2J1 

Brit Airways Z2B 

BrffGos 2J9 

Brit Steel flJB 

Bril Telecom 436 

BTR *78 

Coble Wire *37 

CbdburySdi *45 434 

Coots Vlyel la 234 232 

Comm Union *17 626 

torSwaffiS 5J0 S» 

ECC Group *39 *30 

EirferpiiM Otl *56 *54 

Eurotenrtet 331 3 M 

Ftsons 110 238 

Forte 121 1J] 

GEC 235 23* 

GNYIAec 191 533 

GfcDUJ 731 757 

Grand Met *4# *» 

GRE 130 130 

Gufmss ,520 524 

GU9A 1537 UTS 

Hanson X35 222 


Madrid f 

BBV 

2S2S 2505 

Boo Central Htao. 3015 30001 

Banco tantandei 
Banesta 

4570 4(00 

CEPSA 

2595 2630 


1315 1290 
3650 3*75 

Ercrtrs 

SOI ICS 



Reasal 

Tabacalera 

2710 2105 
3750 3720 

Tstefonlca 

1135 ITS 

5-E- General Index : 21U0 

j pre*nn:ZHj7 


1 Milan 1 

Alenlo 

1299 1300 

Banco Comm 

4445 4535 

Bnsluai 

100 117 

Benetton group 

12750 13440 

ctoahents 

1240 1270 

CIR 

lew ms 

Cred iial 

EEK51I 

EMchein 

ft. i R: .11 

Fertln 

NA I2SJ 

Ferfln RJsp 


Fiat SPA 

4230 *330 

Generali 

38200 29400 

iFi 


Itatasm 


uatoas 

3083 3120 



II r'j: 

L; lV L- frll 

II M 


oiivem 

1950 2005 

Plreiu 

FTl 11 

RA5 

17900 18095 

Rhwscenie 

6900 7281 

Sploetn 

1 1 11 

S9i Paata Torino 105 Ui 10560 

SIP 

1325 1343 

SME 

5630 5645 

snta 

090 930 

Standa 

13200 33SG0 

Met 

1565 1582 

ToroAssiRfsn 

19500 20000 

MIBtodOTU#/ 
prevkw* : 874 



Montreal 

Alcan Aluminum zite znt 
Bonk Montreal 44W 44 -a 
B eil Canada «3te 43V, 
Bombardier A in in 
Bombardier 8 IM 10% 
Co mb ter 11% 11* 

Ccacodes AW Ate 

Dorilnlai Test A #W M 
Donohue N.a — 

MacMillan Bi TAW 1#W 
Natl a* Cipiodo 8W 8 
Power Caro. 15W 15W 


QueoecT<H 
[QuebecorA 
OunbecOT B 
iTpieotabe 
Unhra 
VKkolron 
WNMMJNbi 
P rev too* : 144*51 


Clou Prow, 
17 T7W 
1«W N.Q. 
m in 

13te 131# 
7V» 7Vt 
1«U 16'A 
: 145X77 


Paris 


Accor 563 545 

Air LkHlkJo 750 7*5 

Alcntei AMhom #4# #45 

An . TO4 900 

Bancotre ICW 344 341 

BIC 729 930 

Bouvgues 534 534 

BSN-GD 963 955 

Carretow 2*00 2398 

C.CF. 3»S 202 

Coras 8150 8170 

Oraroeurs 1204 1214 

Omenta Franc 202 770 

ChihMed 338 339 

Elf-Aauttatne 331 330.90 
Ell-Smufl 1055 wm 

GeiLEain 2000 I92& 

Eurotfsnaylcmd 44 4*30 

Hachette 8230 0 x 20 

Hcvas 422 426 

I metal ^ 303 2ta 

LoforgeCappee 31X8030530 
Lngrond 3870 3775 

Lynn. ECra* 48250 472 


Orecri < LI 

LVJVLK 

Metro 

Merlin Garin 
MJctwiln B 
Mouunev 
Paribas 
PechlnavInH 


957 *40 

3690 3615 
18718730 
435 *35 

1773018550 
.81 JD 81.90 
34130 337 

177 179 


Pernod- R leant 38X20 3M 
Peugeot 528 523 

PrMemP* l An) 490 727 

Roaiatecteiiaue 204 281 

Rnff.5t.Lpub 1004 1089 
Redoute ILa) 6230 6100 
Saint Gobaln 50349930 
S-E-a 323 321.90 

Ste Generate A 544 542 

5uOZ . 241 23540 

ThomsovCSF 121 JD 12X30 
Total 23*40 23*59 

U-A-P. 405 399 

vedea 472 470 


Sao Paulo 


Banco do Brasil 

360 

365 

Banespo 

47J0 4740 

arodesca 

280 

280 

BcghaiB 

1350 

1350 

Ppranapuneraa 

111 

114 

Petrabras 

17600 17800 

Tatotarns 

134 

U5 

Vote RJoDoCB 

560 

543 

vorig 

1300 

1270 


an 



Singapore 

os 336 332 

CilY D#v, UO 178 

DBS 1130 njo 

Fraser Neoye 1X40 1050 

SL78 653 
US US 

277 2JO 

Hume Industries 3JJ 173 

IndKOPC ** U0 

KKD.I *g 

057 *77 
*30 *30 
830 155 
*54 *52 
7.10 *75 

7 JO 7 AM 

432 *4*{ 
338 2VS 

1330 1X30 

190 338 
9.M *1| 
232 X 

> J 

455 «JD| 
IJ# U4) 
; 14475# 


KLKcponS 
mm Chong 
Malayan Bonko 


OUB 

DUE 

Senuxnwng 
SbongrUd 
Sime Darby 
SIA 

Slwre Lund 
snore P ntSB.. 
Stno Staatnstito 

siraKs Trading 

VOB 

UO* 

troBl ' 


Clone Prev. 
Stem 273 264 

isr rsBF a & a 

Esxssrm-™ 


AN 2 
BHP 


Sydney 


Bo u ootavffte 
Coles Myer 
Comalco 
CRA 
CSR 
Dunlap 
Fasten Brew 
Goodman Field 
IC- Australia 
MaoeUan 

M1M 

Nat Aust Bate 
News Corn 
Nine Network 
N Broken HOI 

P l ant er mn 

Nnrndv Posefdon 1J0 15) 
OCT Resources 135 13 s 
Samp* 142 X40 

TNT *45 *45 

Western Mlntao 335 353 
Westoacaanklng ^ 239 


.250 252 
1134 1132 
2jU 1ST 
*45 *48 
*45 *45 
185 231 
12 

355 351 
*89 435 
1X7 I 
135 134 
551 5X5 
150 230 
147 148 
7X6 727 
2950 27.14 
Z#3 25# 
281 102 
128 2X7 


Tokyo 


Akal Electr 3R _ 

Aaotii Owmteci m aw 

Asahl Glass lino 1010 

BMC Ot Tokyo 1340 133 

Bridgestone 1150 1150 

Canon u» 1310 

Costa 999 loco 

CJfotl 447 442 

Odl N tenon Print 1350 U50 

Dolwa House 1420 1430 

Dalwo Securities 835 810 

Fqnue 3230 3110 

Full Bank 1790 ms 

Full Photo 2410 2400 

Fujitsu 559 554 

Hitachi 723 724 

Hitachi Cable 554 157 

— 1380 1330 

3840 3770 
575 349 

(47 844 

mi rrwi 
208 284 

1170 )170 
455 445 

570 575 

«)40 4029 


UO Yokado 
Japan AM kies 
Kell mo 
Koran! Power 
Kawmakl Steel 

Kirin Brewery 
Komatsu 
Kubota 

Kvocera -v-v wa 

Matsu Etec Intis 11» mo 
Matsu Elec Wks *51 747 

MltaeblsM Bk 
MMMilKaiel 
Mitsubishi Elec 


Cera 

Mitsui and Co 
MtsukasM 
Miratni 
NEC 

NGK iraaialors 
Nikto Securities 
Nippon Koeoin 
Nippon OU 

Ntapan Steel 

Ntaoon Yuua 508 504 

Ntsson 55# 540 

Nomura Sec 1*50 VsOG 

NTT SBOaSimi} 

Ofrtnous Optical 1060 1010 


2290 2250 
407 414 

4AI 472 
540 535 

052 043 

599 sn 
730 7*7 

70# 790 
671 «3 

941 MI 
#40 #41 

#17 129 
423 OB 


Stockholm 


Atlra Copco 
E leetrohMB 
Ericsson 
Esselfe-A 
Hono*l5twn«m 
Investor B 
Norsk Hydro 
Procordta AP 

SgdvIkA 

&-£. Bcnken 
Skoodta F 

Skmsko 

5KF 


290 2*0 
349 337 
725 71* 

274 2M 
224 271 

177 ITS 

iat 12# 
3X50 3430 
112 10# 

w aS 

111 1B7 

1X50 13 

7*30 07 

97 85J0 
7951 7X58 


Pioneer 
Ricoh 
Sanyo Elec 
Shon> 

Shbnasu 
Sninetsu Chem 
Sony 

Sumitomo Bk 
Sumi tom o Chem 
SUflti Marine 
Somltama Metal 
Tolset Ccrp 
Tplsho Marina 

ToMbOmi 

Telim 

Tckva Marine 
Tokvo EJec Pw 


2750 2770 

594 sn 

970 973 

534 535 
1550 ISO 
4dOQ 480) 
1770 1770 
481 483 

m too 

264 264 
646 #80 
017 818 
1380 1280 
3540 35*0 
405 410 
ii 7 o nso 

2560 2560 


mniEjnrw cw aau 

Toppon Printing M70 MSB 

Torav UM. «S2 #40 

Toshiba 820 in 

Toyota 1480 1420 

YamotcMSec 5*1 545 

a: m UXL 

HM 323 : 17471 


Toronto 

w 180 zia I 


Agnico 
Air Can 


Alberta Energy 
Am^Barridr Res 

Bk Novo Scotia 

BCGOS 

BC Phone 
BF Realty Hds 
BP Canada 
Bramataa 

Brunswick 

CAE 

Comdrv 

8£*m PocMlc 
Can Packers 
COn TlrrA 
Canadian Turbo 
Ccurtar 
Carq 

CCLIndB 
dneplex 
Com Inca 
Conwnst Essl A 
Coruna Inti 
Denison Min B 
Dickenson Min A 


Close Prev. 
l«t* 1«M 
359k 3«k 

im -avy 

24» 231* 
MW 14%» 
20 V* 20W 

fflja wn 

T4W 14te 
043 *« 
BW BW 

?3 ^ 
?S5 

13W 13W 
1AW 16W 
NjQ. — 
2SW 2SM 
4V> 440 
7M 9te 
Z15 770 
MW 18W 
NA 7M 
NO. — 
HA *15 
*36 t*a 
OW Mb 
235 230 
51* N3. 
*77 *77 
285 3 

235 3J0 
1» 15M 
336 335. 
245 245 
N.Q. — 
435 *05 
BW 8W 
7*u 7W 

low imt 

8W 9 


27W 27W. 
23V* 23V* 
13 T2W 
26%. 2«fc 
1716 1706 
5W 5 
31M 31 

21W 274* 
*48 440 
12V* 12 

29 2941 
5V. 5V. 

171* 1HW 

7V* 7W 

Noram Energy ms 19=8 

Now Cora K W 

Ottawa 22W 22% 

Paourtn A m. 11 s 

Plocer Dame 1316 13W 

POCO Petroleum 445 *45 

PWACorp 1W 139 

Quebec Sturgeon NjQ. — 

Rowpck 906 91* 

Renottsance 
KgsstsS 
Rotamans 
Royal Bank Obi 
R oyal Traitca 
Sceptre Ret 
ScotrsHow 


EC Gears BA Takeover of TAT as Attali Fumes 


Confided by Our Suff From Dispatches 

BRUSSELS — The EC Commisskra cm 
Friday approved British Airways’ takeover of 
the Frenim regional airline TAT on the condi- 
tion that BA give up some flight slots if 
competitors need than. 

The commisskm cleared tire way for B A to 
take a 4SL9 percent stake in the privately 
owned Transport Aftrien Trimsrtgianai with 
an option toptek up the remainder by April 
1, 1997. TAT can oblige BA to exercise the 
option an that date. 

In Paris, Air France Chairman Bernard 
Attali blasted the commission's deration. 
“Once more, following the Dan-Air deal, the 
commission’s competition authorities refuse 
to subject British Airways to the «me kinds 
of rules followed in other cases, and particu- 


larly for ^France,’’ Mr- Attali said. The EC 
competition commissioner, Sr Leon Brittan, 
earlier this month allowed BA to takWWgg 
the British regional earner Dan-Ai r without 
an EC merger inquiry.' "'.'“"iwiis ‘ • 

Mr. Attali said he was requesting anur gent 
meeting with Sr Leon to discuss the matter. 
Mr. Allah has strongly opposed the deal, ac- 
cusing Sir Leon, who is British, of bias toward 
BA. Air France earlier was forced by the. 
commission to give up its own stake in TAT. 

The commission cleared BA and TAT to 
form a joint venture to control TAT, which has 
3.8 percent of scheduled air traffic in Ranee. 

In return, BA will be obliged to amends; up 
to 12 landing/ takeoff riots if another carder 
needs them to start up or expand a service- 
between Paris and London’s Gaiwick Airport. 


. BA. will halve to give lip a ma ximum four 
slots if a competitor needs 'ffiranto fly the 
Lyoi+Gatwick route; once traffic on the 
route has topped 40,000 passeogera a year. 

Ijie cnmiyaBO* min m a g tafemgr t I nal 
eveh-TAPs smal riiare of the traffic-, m 
Frame and BA's absence from the market, 
“foere is no risk of thejeint venture strength- 
ening or creating a dominant position/’ 

-J^ iaid. there would be some overlap on- 
Tm^JLondoa routes, where BA’s share of 
traffic wfflmcrease to SUpercent from 49 J; 
Air France has 32 3 percent 

Air, a ^ B new joint venture ^^controi %£\ 
percentof traffic between Gaiwick and Paris. 

(AFP, AP, Reuters) 


U.S. FUTURES 


DvtaxA 

Ecta Boy Mines 
Eaufly Silver A 
FCA mil 
Fed lad A 
Ftetetwr Chan a 

FPI 

GoWCOfD 
Graffon Group 
Gulf Cda Res 
Hwnintl 
Hemto GM Mines 
Hoi linger 


Hudson's Bay 


interarov Pipe 

JmModc 

Labatt 

LobiowCo 

Maefceaile 

Mogna Infl A 

Mermme 

Mark Res 

MacLean Hunter 

MotsonA 

Nana IndA 

Inc 


SeanCwi 
SheflOn 
Sherrttt Garden 
S HL Syst emlne 
soumemi 


Stetco a 

TeekB 
Thomso n News 
Toronto Domn 
TontarB 
Tranoita util 
TrotwCda Floe 
Triton FW A 
Trtamc 
TrtOK A 
Unicora E 


utueorp Energy 
woodmRTsUtf 
XSEraOMBK tttHJO 
rrevMis : situ i 


u law 

13*. l» 

N3L 97 
231* 23W 
256 247 
N41 — 

94* 7W 
33W 33W 

» m 

3#W 37 

M (k 
SW JPk 
15W 1SU. 

15 1SW 
TW 1JD 
17W 17W 
1At MW 
161* 17 

aw a 

« *s 

UK WO 
*30 *38 


Zurich 


Adta inti 
AhnofSH 
Leg Holdings 
Brawn Bower) 
CRnGetsy 

SStt 8 

Fischer 

IMordtacounl 

JMtmB 

unasGyr 

■ ■ — - — 

Nestle 
Otrtf&sm-© 
Hid 


MMet 

Sutter 

SmeHtance 
Msmdr 
SBC 

SwbaRetar 

SMiwveiksbank t#5 (#6 

Union BOnk 802 7*4 

WMerifcer 2600 WQ 

zonchim 863 K 

fsssr.ter 


H8 17# 
345 Ml 
207 » 
33SO 3310 
fffl 614 
1895 MB 
10*5 17*0 
717 n 
1256 125# 
1130 DR 
390 396 


375 315 

Wtt wo 

^ “5 

2900 WOO 

2960 2926 

483 471 
1365 IBS 
470 +0 
2S7 2» 

m 


Via 

5£ason Season 
High low 


tto-37 


Open High Low Qoso Ow. 


Grains 

wheat (can 

5300 bu irUnlmum- donors per bushel 
*« X12"S Dee 3J9VS X77V> 17512 

4.1ffl 119V* Mor 2J5*: 27592 171 Uj 

X£ llfl May 3J914 MW 357M, 

X77 3.02 Jul IB 134 DO 

3J5 XD7W Sep X40 140 X36*i 

340 1171*: Dee 147 147 147 

-H7 113 Jut 

Est. S«« Prev. Soles 7M 

Prev. Dov Open tnf. 59792 UP 537 

WHEAT (KCBT) 

5300 Du minimum- dollars per bushel 

Dec 

Mar 
May 
Jut 
Sep 

Est Sales 


XffSto 

X6SN-1 

16m 

X64VS — 

340'Ji 

3MVi 

xsov 

X59 — 

3.46V 

149 

ut« 

X47V. — 

3JIH! 

X34 

Ml 

X33V + 

X38 

X39 

3J7 

3J9 + 


Prv Sales 

Prv Open int 


*275 

30,005 



273* -JKW 
17116 -vttB* 
SJBte 

X3*te —31*. 
X36W, — JQV* 
147*4 ~.®>^ 
126 —31 


311* 

m 

now 

311b 

31 


% 


corn (can 

53mbuminfanunvdQttarsiwrbusne( 

Z75J6 2.04** Dec XI 4*6 X14Vi 2.IJM X1J — 32*. 

UPu 2.14V* Mar 22191 X24 222 >1 ZXPfs —3116 

23«. 222 MOV 231*6 X31Vi 2J0‘i X30VS —32 

Hi; HK 1 236,4 2JWi w# —319* 

ZTLY* Sep 240*1 24046 240 240 —ay. 

D * C TJtKVl 245 244'j, 2441(1 —00*. 

I40tt ^tar 7Jri* 25114 151 Vl 251*. -009* 
E«. Sates Prev. Sates 4X137 
Prev. boy Open lnL2603i4 0112477 
SOYBEANS {CHT) 

xoao bu inMfTMin- dal km per bushel 

LS7 132 Jon 547 54716 S45 545U. —33 

Mar 577ft 174 171 1711. —43 

MOV 178W 179 177 177*6 —43 

Jul 1831* S3SU 543 183V. —.02 V* 

AW 5459* 5469* 543 345 —02V. 

5en 186 1B6 185 5451* — 30 V 6 

Noy 1901* 191 539*4 549V. -J52 

Jon . . 5.9**. —MU* 


#44 53816 

64BV> 148 

#71 151 

839*.* 151 

6.15 534 

#ra 5551 * 

#30 376 Vl __ 

Est. Sales Prev. Soles 15460 

Prev. 00V Open lnt.1li«lfl 704 

ffi BEANMEAL(CBT} 

ins- dollars Per ton 

20*30 17540 Dec 18230 18X10 18150 18140 

Jan 101.90 1B2I0 18140 18230 

MOT 18230 18250 U1J0 18240 

May 18250 18X30 IB250 ISXID 

Jut 18430 18120 104.70 18S.Ha 

Aug 18580 10550 18190 

Sea 18730 18730 18640 186.90 

oet mm tsisb 18730 lean 

_oee I7i.ua nijo 17130 1*140 

Prev. Sates IWM7 


»J 17630 

210 « 17X30 

210.00 17940 

J08JM 181J0 

19150 18220 

59350 lEIo 

I74j® HRS) 

19130 18730 

Eat, Sates 

Prev.Day Corn im. ntn 1 off 1362 
SOYBEAN OIL (CBT) 

MOOD to- dot tors oer IQO IM 
2197 1X10 Dec 

2100 1X28 JOT) 

2X3D UL55 Mar 

2XS0 1035 May 

2270 19.15 Jul 

2335 1939 Aug 

233S 17.40 Sen 

2L30 1955 OO 

„P45. 17J6 _Dec 2130 ... 

EsI. Sales Prev. tales 11505 

Prev. Day Open int. 8ft4f7 off 357 


—40 

-JO 

+30 

+30 

+30 

+30 

+30 



Livestock 

CATTLE (CMEJ 

4X300 lbs.- cents Perlb. _ . „ 

7630 6730 Dec 7130 7655 7115 7635 -.10 

74.15 6X 10 Feb 7X85 7433 7275 7235 —30 

7437 0735 Apr 74.10 74.40 7435 74.15 —IS 

70.70 6630 Jun 7045 7130 7045 7032 —M 

6940 6730 Aoo 0937 6737 07.10 69J3 +33 

6935 6735 OCI 6940 6730 0740 6935 +.05 

6945 6X10 Dec 7030 7030 7030 7000 +35 

Est. Soles U23 Prev. Sales TXW 
Prev. Oo* Open tnf. 68378 UP 355 
FEEDER CATTLE (CME> 

4+000 lbs.- cents per lb. 

8437 7547 J» 8239 819? 8243 8247 —42 

8170 JSflB Mar 1135 8147 sT3S 8132 —.10 

8047 7440 APT 8040 8042 8040 N33Z —.13 

86.10 7435 Mar 7935 7930 7935 7+47 —.13 

86.10 7265 Aug 7845 7845 7«32 783Z —.13 

78.15 7632 Sw 7tlO 7X10 7835 7X0S —70 

7730 7590 Oct 7730 7735 7740 7730 

7X35 7745 Nov 7830 7830 7830 7X30 —35 

EK. Sales _ 478 Prev. Sales 696 
Pryv. Day Open tat. 4422 up 56 

HOGS (CMC) 

4&090 fb*.- cents per lb. 

* 5.1 5 39.m Dec «30 **XS **35 4*42 —75 

*735 37 JB Feb 4435 44 .19 AH AS -37 

4330 3X32 Apr 41.9S 4135 *130 *132 —^5 

4835 4430 Jun 4642 4647 46JZ. *643 —40 

«M0 4W5 Jut 4539 45,96 4536 4570 -.25 


Open High Low One Chg. 


Season Season 
High Low 

44.75 . 4270 Aug 4430 4435 4440 4437 —33 

4130 39 J0 Oct 41.45 4145 «U0 4LB_ —JO 

43.60 41.70 Dec -0.40 4K® 4345 4340 —.10 

Est. Sales 1260 Prev. Sales 4,722 
Prev. Day Open ink 34J24 up 477 
PORK BELLIES {CMEJ 

40000 lbs.- cents per lb. • . 

49. St 3530 Frt 41.45 4)30 40.12 40.15 —130 

4930 3535 tear 4145 4130 -4040 4X42 -133 

3MB 3X35 MOV 4X59 4X55 4X45 41X5 —1.15 

44.70 3630 Jul 4X50 4330 4X10 42J0 — 14S 

45.90 • 3630 Aug 41 JG 4X85 4X20 4140 —130 

Est. Sates 1,964 Prev. tales 1322 
Prev. Dav Open int. 9470 up 25 


Metals 

HI GRADE COPPER (COMEX) ~ 
25JJW tax- cents per to. 


11640 
1 15 JO 
11430 
11430 

10930 

110.70 

} i\q 

» 

W» 


9130 Dec 9730 90.40 
Jon 9730 9X70 

Mor 9830 99 JS 
9440 Apr 

9X70 May 9940 TOWS 
9735 Jun 9930 101JB 
9530 Jul. 10X20 10X70 
9SJ0 Aug 

W30 Sep 10135 101 JO 
99-20 OCt ' 

9730 Dec 10130 102J0 
10240 Jan 
99.15 Mar 
9930 May 

Jul .. - 
sea 

Est. Sales . Prev. Soles 5305 

Prev. Day Open ini. 47392 off 23 
SILVER (COMEX) 

5300 Irov oz.- cenn per trov ox. 


5073 
5133 
473 3 
47TJ-5 
4693 
4623 
4505 


Esl. Sales 


34X0 Dec 37X5. 374.0 
3443 ■ Mar 3783 37X5 
3700 MaV MOB 3803 
3720 Jul 3833 38X0 
3753 5CP 385JS SW 
3003 Dec 39X5 3913 
3883 -Mor 395 0 395.S 
4015 Jul «Q5J 40SJQ 

Prev. Sates 25309 

Prev. Day Open tfrt. 72,923 off 2405 

GOLD (COMBO 

^“■SSrSc'ISSb 33*20 
40*2® 33050 Feb 33530 33540 

41030 33ZJ0 APT 336J0 33640 

418J0 «,» Jim TS7M 33X50 

38330 m40 Dec 34250 34X70 

37450 34X00 Feb 34530 34530 

Esi. safes ' Prev.sam 44^3 

Prev. Dov Open inuo«347 aft 3,927 


9430 9X20 

9750 9870 

9950 
*810 9950 
10MO V 
9905 10945 
99.70 10075 
loom loi.io 
10140 
101.10 101 JO 
10130 
10130 10055 
10255 
10X00 
10X20 
10X20 
10X20 


3705.3713 


+255 

+233 

+250 

+250 

+250 

+235 

+250 

+245 

+240 

+2J0 

+230 

+2.13 

+200 

+200 

+200 

+230 

+230 



rnnn 33X90 
33*50 33350 
33&8C 3+5 0 
33750 33750 

34250 34350 

34530 34530 


+40 

+30 

+50 

+50 

+130 

+30 


Financial 

US T, BILLS (IMM) 

31 million- pts of 100 dci. 

9744 9198 Dec 96JI 9472 

97 J9 WO Mar 9958 9658 

97.13 9*95 Jun 9tM 9LK 

9646 WB Sep 

96.18 913® DOC 

Est. Sales 3579 Prev.Sain 1609 
Prev. Dov Oden Int 35.700 6ft 443 
S YR. TREASURY tCBTl 

109-16 105-243 Mar 1064710+00 

105-85 103-02 Jurt 

104-07 103-25 Sep . 

Prev. Sales 


9444 

?S 9 


9648 

1048 

96.10 

•M0 

9X27 




E si. Soles - Prev. Sales 49534 

PTov.DCry Open l<ff.<34,113 Off 1346 

16 Yi_TREA5URYtCBT7 

$8 ffiysoo Prtn-Ptt&nrettot lWaci 
11020 99-15 Dec 106-27 106-29 

109-3 97-26 Mar tOS-15 105-17 

107, 

101-25 BMJ DK. 

is,s «“ - V&jgZS?* 


105-ZJ 

W+24 

103-25 


106-7 TOM 
164-39 M4-25 
W-1# 1W-I6 
REhS 


IBS' 


-34 

^08 

—.14 

—.12 

—.10 


—14 

-15 

—IS 


—17- 

—17 

-17 

—17 

—17 


Prev.Dov Open IntJ 


IH TREASURY BONDS CC8TI 

irwwi« 3 

I«.M 

K 


90-16. Mar 102-21 102-2T 
90-22 iva 10+22.101-23' 
90 sea h»- 19 rant 
— -7 ?24 Dec 99-17 99-17 

99J7 • 90 • MOT 98-15. -98-1* 

9925 91-6 Jun 

99- IS 90-12 S*p 

97-1 91-19 Dec 

• - Mac-.. 

_ JWi . 

Eg. Sates Pr*v.8akn27Mor 

Prev. Dot Open (M3S74SI upXj## 



Season Season 
HtOti Low 


Opwi High Low Close Chg. 


96-7 96-11 

95-10 95-14 
94-25 


953* 95.99 
WjOO 94.05 
9536 9SLS7 
95J79 9X10 

9*42 9444 

9431 9*23 

&3-» 

9X17 9X1 B 

*5X1® 0X10 

9244 9238 

9249 92J1 
9244 9243 
•244 9243 

9228 9237 

92.18 92.1 7 


MUNICIPAL BOffgS 

-ftoeax imtesc-cta*. 

stsi S? ® IW » 

EsLSales Prw.We* M25 

Prev, DOfOpon I ni. 28461 up 36 

EURODOLLARS! UtaM} 

si mUBon-ptsaf 18 #pcL 

.9731 -9021 Dec 9637 9637 

9*98 9X36 Mar 96.10 96.13 

9648 9077 'Jun «.72 JXJ3 

-9*31 9027 Sep 9527 9X28 

9577 9022 Ctec- 9*61 J44I 

9546 9028 Mor 94J9 9*39 

9538- 9040 Jun. 9430 9*00 

»OJ 9X36 5*P 9X70 9370 

9*39 9071 DOC 9X30 9X39 

9*15 9024 near 9X21 9X22 

9337 9071 -Jun 92.99 92.99 

9X66 9131 Sep 9281 9232 

9X33 - 91.78 Dec 9254 9254 

9328 90J3 Mor 9253 9253 

9X11 9189 Jun 9237 9227 

9251 . 92.10 1 S«0 9228. 922B 
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Prices Hit German Rate Hopes 


Roden 

FRANKFURT — Consumer 


don and dashing hopes that the central hank will 
lower interest rates any time soon. 

The Federal Statistics Office said Friday that 
oonsumer prices in Weston Germany climbed OJ 
pwcent in November from Qctobw and were up 
3.7 percent from a year earlier. 

It marked the fourth straight month that the 
annual inflation rale had accelerated. In July the 
inflation rate was 3_3 percent. 

“It is certainly not the sort of figure that win 
lead the Bundesbank to lower interest rates quick- 
ly." said Ulrich Beckmann, economist at Deutsche 
Bank . “ Infla ti on will also remain too high next 
year.” 

Economists, who had been expecting (hat infla- 
tion would ease to about 3.5 percent, said the rate 
now could hit 4 j percent in January, when Ger- 
many raises its value-added tax rate to 15 percent 

from 14 percent. 

The inflation news, which had been foreshad- 
owed by jumps in prices reported by several Ger- 
man states earlier tins week, offset signs of moder- 
ation on the wage front Friday. 

Germany’s largest public-sector union, OETV, 
set a more mellow tone for 1993 pay tafts when it 


made an initial d eman d for a 5 percent pay rise. 

In Bonn, the Interior Ministry rejected the de- 
mand as “completely exaggerated due to the cur- 
rent difficult economic and financial situation." 
Such a raise, it said, “would burden the public 
budgets by an additional cost of about 21 billion 
marks," or some $13 billion. 

Nevertheless, the demand was barely more than 
half the 9 J percent the union had demanded at the 
start of Iasi year’s turbulent pay round. It also was 
dose to the unofficial goal set by politicians and 
economists of cappin g wage rises across German 
industry at around 4 percent — roughly the infla- 
tion rate — in (he new pay round. 

“I can imagine that the Bundesbank would be 
satisfied if we could bring wage rises down to 4 
percent,” said Norbert Braems of Barclays de 
ZoeteWedd. 

Hans Tietmeyer, the Bundesbank’s deputy pres- 
ident, said before the inflation figures were pub- 
lished that German monetary policy most hold its 
anti-inflationary coarse because of sharp rises in 
prices and costs. 

“The problem of excessive cost and price rises in 
Germany has not yet been solved to our satisfac- 
tion," he said in a speech in London. “What is 
essential now," he added, “is that the needed fiscal 
and wage policy derisions are made soon and 
convincingly." ........ .. 


Soft Market Hits Mkhdin 

CorrpSedty Ow Staff From Daputdua 

PARIS — Micbehn’s shares, which had risen steadily on a recovery in the 
tire market, suffered a relapse Friday as the company sa id h would re d uce 
working hours at European plants because of «nr»nin 1 aifwg anHre 

The price of shares is the company, whose fofl name is Compagnie 
Genirale des Etabtissements Michdin SCA, tumbled 4 percent to 17X60 

The company said workers would be to slay borne for paiods of 
two to 12 days in December. “The current situation in tte car market forces 
us to adjust production in our European units to what is absolutely 
necessary," a Mfchdin spokesman said. Outside France, the group has 
factories in Spain, Italy, Germany, Britain and the Netherlands. 

Michdin shares have risen over the year from a low of 120 JO francs, 
helped by firmer demand for tires and prospects of t«4mir»l inno vations. 

But nine- month figures published last week indicated the' market h«H 
turned down again, with Michelin’s revenue dropping 10 percent in die 
third quarter, to 15.49 billion francs. (AFX Reuters, Bloomberg) 


Volvo’s Belgian Rant 
To Lower Output in *93 

Room 

BRUSSELS — Volvo AB's plant 
in Ghent, Belgium, will cut produc- 
tion by up to 7,000 cars in the first 
six months of 1993 by suspending 
work on Fridays, a company 
spokesman said Friday. 

“We want to prevent stockpiles,” 
said Guido De vilder, public rela- 
tions manager &t Volvo Ghent 
The plant produces 400 Volvo 
850 models a day.The decision af- 
fects 2,400 workers at the planL 
Mr. De VDder said the decision 
reflected lower car rales in Europe, 
bm that Volvo might review the 
measure if sales picked up. 


Daimler 
Seeks Tie 
With Pratt 

Bloomberg Business New 

MUNICH — Daimler-Benz 
AG’s Deutsche Aerospace arm is 
seeking cooperation with United 
Technologies Corp.'s Pratt & Whit- 
ney unit DASA’s chief executive 
said Friday. 

The executive, JQrgen Schrempp, 
said the approach to Pratt & Whit- 
ney, a manufacturer of jet engines 
based in Hartford, Connecticut 
came after DASA dropped plans 
for a venture with BMW Rolls- 
Royce GmbH, another big manu- 
facturer. It is 50 5 percent owned 
by Bayeriscbe Motoren Werke AG 
and 49.5 percent by Britain's Rolls- 
Royce PLC 

“Talks between us and BMW 
Rolls-Royce didn’t get anywhere, 
because BMW Rolls refused to be a 
junior partner in such a venture," 
Mr. Schrempp said. “Under no cir- 
cumstances/* he said, would DASA 
have allowed BMW Rolls-Royce to 
gain control of DASA’s unit MTU 
Motoren & Turbin en- Union Fric- 
drichsbafen GmbH. 

“MTU has traditional strategic 
links with Pratt & Whitney, and we 
are now eying the possibilities of a 
cooperation with them,” Mr. 
Schrempp said. At the same time 
MTU is seeking cooperation with a 
Japanese jet-engine maker, be said, 
dedining to gjve more details. 

DASA and BMW Rolls-Royce 
began discussing the joint develop- 
ment of a jet engine for medium- 
sized passenger aircraft this sum- 
mer. Originally, both BMW Rolls- 
Royce and MTU had planned to 
develop jet engines for aircraft 
comparable to the Boring 737. But 
the German government’s derision 
to provide funds for just one such 
project caused the companies to 
consider a joint venture 


Russian Aide Balks 
At Debt Demand 


Investor’s Europe 


Compiled by Our Staff From Dispatches 

MOSCOW — A government 
minister said Friday that the Paris 
Club of creditor nations was asking 
Russia to pay more than $5 billion 
in debt repayments in 1993 but that 
this was not realistic. 

Deputy Prime Minis ter Alexan- 
der N. Sho khin restated that Mos- 
cow could not afford to pay more 
than $3 billion to service debt next 
year. He refused to say exactly how 
mud) the Paris Chib wanted Russia 
to pay in 1993 but said it was more 

than *$5 hill inn. 

“This is not realistic for us,” be 
added. 

Russian officials say debt pay- 
ments totaling S38 billion fall due 
next year of the total S70 billion 
owed by tie former Soviet Union. 
The debt is now managed solely by 
Russia. Previously, Russia and 
Ukraine had been bickering over 
whether Ukraine might take respon- 
sibility for a portion of the Soviet 
debt, to make Ukraine eligible for 
future Western financial assistance. 

Mr. Sh okhin said Russia's posi- 
tion on debt repayments had been 
dictated by its balance-of -pay- 
ments situation. 

“If the demands exceed what we 
can pay, Russia will have to in- 
crease its sales and exports of arms 
and petroleum," he said. 

Creditor governments grouped 
under the Paris Club failed to reach 
an accord this week on reschedul- 
ing the foreign official drill of the 
former Soviet Union, but sources 
familiar with the negotiations said 
Friday that talks would resume in a 
few weeks. 

According to the sources, who 
spoke on condition of anonymity, 
the delay on a settlement was 
more a political than a financial 
question. 


Yeltsin Orders 
OH Privatization 

Compiled by Old Surf From Dispatches 

MOSCOW — President Boris N. 
Yeltsin of Russia signed a decree 
on Friday ordering all state oil en- 
terprises to be privatized within 
three years. 

All Russian organizations in- 
volved in extracting, refining and 
transporting petroleum products 
must be converted into joint-stock 
companies, according to the de- 
cree. which was drafted in October. 

The Interfax news agency said 
the government would hold 38 to 
49 percent of shares in the priva- 
tized firms for a period of three 
years. The share issues should be 
completed by the end of the year. 

Interfax said foreign investors 
would be offered no more than 15 
percent of the shares and that the oil 
and oil-product pipeline network 
would remain undo 1 state control. 

(AP, Bloomberg) 


With President Boris N. Yeltsin 
of Russia under pressure at home 
from opposition groups and a Peo- 
ple's Congress session coming up, 
creditors apparently were wary of 
signing a “politically charged" debt 
agreement 

In October, creditors said they 
expected an agreement by late No- 
vember. provided a number of is- 
sues were settled: a standby ar- 
rangement between Russia and the 
International Monetary Fund, 
honoring arrears on past debt pay- 
ments and a firm legal framework 
for servicing the former Soviet 
debt 

(Reuters, AP) 
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COMPANY RESULTS 


Revenue and profits or 
Josses, in millions, are in 
local currencies unless 
otherwise indicated. 
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EC: New Rift, Old Cause — Money 


(Continued from page 1) 
round up other supporters, such as 
Greece and Ireland, by offering to 
back the poorer EC nations in their 
money demands if they will line up 
to protect French farmers. 

Britain, currently serving a six- 
month term as EC president, pro- 
posed to bold Brussels’s share of 
spending steady for three years at 
the current level of 1_2 percent of 
the Community’s overall economic 
output. After 1995, that share 
would rise gradually to a cap of 
125 percent in 1999, raising EC 
spending to an estimated 80 Euro- 
pean Currency Units ($98.5 billion) 
at the end of the decade from about 
$82.3 billion currently. 


Norman Lam on t, Britain's chan- 
cellor of the Exchequer, described 
his government's new spending 
proposals as “more modest and less 
extravagant” than those advanced 
by Jacques Delors. president of the 
EC Commission. 

Mr. Delors, however, attacked 
the British budget blueprint as con- 
trary to the “spirit of Maastricht." 
according to the chief commission 
spokesman. 

There is still time to knit together 
agreements within the Community, 
but many officials are expressing 
concern that fraying European uni- 
ty could unravel even further if no 
progress is made soon. 


Very briefly: 

• Lord Specs, a former merchant banker, was formally acquitted Friday 
of conspiracy and fraud charges arising out of the marathon Guinness 
PLC fraud trial stemming from the 1986 takeover of Distillers PLG 

• Dawson International PLC, the Edinburgh-based i ex tiles and knitwear 
group, said it had bought the retail operations of the designer Edina 
Ronay for an undisclosed sum. 

• Medeva PLC, a pharmaceuticals company, reported pretax earnings of 
£26.1 million (540 million) in the nine months ended Sept. 30, up from 
£7.8 million a year earlier. 

■ Novo Nordisk A/S or Denmark is negotiating to build a factory in 
China to supply the Chinese market with enzymes, according to the 
Berlingske Tidende newspaper. 

• BfG Bank of Germany has bought Plumtree Court, an office building in 
London, for £80 million ($121 million ) and expects to gain an initial yield 
of more than 10 percent through leasing the offices. 

• The Malaysian government has approved the purchase of Short Broth- 
ers PLCs Siarbursr air-defense missiles for its army, Defense Minister 
Najib Razak was quoted as saying in The New Straits Times. 

Reuters. Bloomberg, AFX. AFP 


ILK. Gears Allied-Carlsberg Venture 

Compiled bv Our Staff From Dispatches 

LONDON — Allied Lyons PLC and Carlsberg A/S said Friday they 
would proceed with the merger of their British brewing and wholesaling 
operations, after the Department of Trade and Industry cleared il 

The venture, Carlsberg-Tetley Ltd., will include Carlsberg’s British 
brewery and Allied-Lyons’ six. It will have annual sales of more than £1 
billion ($1.5 billion) and a 19 percent share of Britain’s beer market. 

Michael Heseltine, the secretary for trade and industry', said he had 
agreed to changes in a recommendation of the Monopolies and Mergers 
Commission on the merger that was seen as difficult to implement 

Allied-Lyons will now have to free a further 400 pubs from exclusive 
supply agreements above the number already freed. It would have had to 
amend its agreements with its pubs so that tied tenants would be free after 
two years to buy half their lager requirements from supplie-s of their choice. 

(Bloomberg. Reuters ) 


NASDAQ 

Friday's Pricu 

NASDAQ prices os of 4 am. New York time. 
This list compiled by the AP, consists of the 1,000 
most tradsd securities in terms of dollar value. It b 
updated twice a year. 
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ASIA/ PACIFIC 


* 


Gold Mine Shares 
Drop in Australia 

Bfoanberg Badness A Tens 

^MELBOURNE — Share prices of companies involved in Papua 
New Guinea s rich Po rger a gold mine fell dramatically Friday after 
Prime Mmiaer Piais Wingti said Thursday that the government 
wanted to raise its stake in the mine to 30 percent from 10 percent. 

Its very nMMive, said Ronald Hay, an adviser with the Mel- 
bourne-based brokerage EL&C BaiHieu Ltd. “If I were going to have 
_wlh anything m PNG I would be way, vay cautious. 

“Owo,’ Wing] must have some sort of a game plan. He can’t be 
that suJy. He said he wanted to bring in companies from countries 
other than Australia, but what must it look like if you are sitting in 
Germany or Canada?" 

The Porgera mine, which last year produced 1.2 milBon ounces of 
goH is owned by Placer Pacific LuL, Highlands Gold and Renison 
Goldfields Consolidated LuL, each with a 30 percent share. 

The companies said the government would be breaching a signed 
agreement flit sought a large share. They are expected to insist that 
these is no justification for the government to seek an increased 
equity stake of 6.7 percent from each of them. 

The companies and the government have been al odds «in« Mr. 
Wingti said on Sunday that the government had been about 
the pro do c Lion and profitability of the mina The companies denied 
the allegation. 

The gold stocks mdex plunged 3.65 percent Friday in heavy 
trading,' and the negative sentiment spilled over to other resources 
companies with investments in Papaa New Guinea. 

But Chris Baker, a gokl analyst at Barclay de Zoele Wedd 
Australia, said the sharp price declines in shares of the Porgera mine 
partners were probably an ovcrreactioii. 

“It is dear that the Porgera joint venturers are not sellers uni*** 
the government is willing to pay a premium to the fair price for the 
assets,” be said. “Hie market is factoring in a much more punitive 
deal with the government.” 

Highlands Gold shares ended al 75 cents (52 UJ5. cents), down 16 
cents, or about 18 percent, on volume of 232 million shares. Placer 
Pacific was down 18 amts at J_27 dollars on volume of 233 mill inn 
shares. Renison Goldfields dosed 18 cents lower at 2.75, after 
trading as low as 2.60. 

After the close of the market, Standard & Poor’s Australia said it 
was placing Renison’ s long- and short-term debt on CreditWatch 
because the company’s high debt and weak outlook on non gold 
mining operations put it at ride. 

The giant Australian mining concern MIM Holdin gs LuL, which 
holds a 65 percent stake in Highlands Gold, slipped 1 cent to 147. 
Standard & Poor’s later affirmed its debt ratings on M3M, saying its 
extensive copper, lead, zinc and other gold operations shield it from 
the risks attached to the Papua New Guinean government actions. 


Amotts , Malaysian Baker 
Discussing China Venture 

Bloomberg Business News 

SYDNEY — Amotts Ltd. said Friday that it was holding discus- 
sions with Asia's largest baker, Khong Guan Holdings Bhd. of 
Malaysia, on a joint venture in China. 

Paul Bonrke, the manag in g director of Arnotts, Australia's largest 
cookie and cracker maker, said he recently received a letter from 
Khong Guan confirming that company’s interest in the project. Mr. 
Bourke said Khong Guan has 16 factories in Asia, including a joint 
venture with Amotts in Singapore 

Negotiations an the China venture began six months ago, before 
Campbell Soup Co. of the United States launched a hostile takeover 
bid Tor the two-thirds of Amotts it does not already own. Campbell 
insists that its strategy is to catapult Amotts into the lucrative Asian 
market; Amotts argues that it is moving in without Campbell's help. 

Campbell's offer values the whole company at 1 2 billion Austra- 
lian dollars ($825 million). 


Fletcher 
Sells Bank 


To a Unit 
Of Lloyds 

Compiled by Our Staff From Dispatches 

WELLINGTON — Fletcher 
Challenge Ltd. «»iH Friday that it 
had sold its Rural Bank Ltd. to 
National Bank of New Zealand, o 
unit of Lloyds Bank PLC. for 450 
mini on New Zealand dollars ($233 

milli cm). 

Rural Bank is New Zealand’s 
largest agricultural banker. 

Fletcher Challenge, a forest- 
products and paper company, said 
the sale price comprised 100 mil- 
lion dollars in dividends from Ru- 
ral Bank and 350 million from the 
National Bant as purchaser. 

Hugh Fletcher, the chief execu- 
tive officer, said the sale was aimed 
at lowering Fletcher Challenge’s 
ratio of debt to total capitalization 
to below 50 percent by December 
1993. The ratio, which stood at 59.1 
it at Jane 30, will come down 
r 2.4 percentage points as a result 
of the sale. 

The company said it had 
achieved a “good" price, ‘'higher 
than the net present value of the 
Bank under our continued owner- 
ship." 

National Bank of New Zealand 
has a “commitment to the future 
development of fanning in New 
Zealand," Mr. Fletcher said. 

Rural Bank's managing director. 
David Airey, has resigned from the 
bank and from Fletcher Challenge. 

Under the terms of the sale, all 
other employees will be retained. 

About 380 million dollars of the 
sale proceeds will be received on 
Dec. 18 and the balance early in 
February. ( Bloomberg, AFX ) 


NEC Forecasts a Losing Year 


Complied Ire Our Staff From Dispatches 

TOKYO — Battered by a slump 
in Japan's computer market, NEC 
Coip. predicted Friday that it 
would post a group net loss of 9 
billion yen (S72.7 million) for the 
year ending March 31. its first loss 
since 1974 when Japan's economy 
was reeling from the first oil shock. 

NEC said net profit for the first 
half, ended SepL 30, plummeted 
77 3 percent to 425 billion yen, 
while pretax profit was down §3.9 
percent at 826 billion yen. 

Although the company forecast 
a loss for the full year, it said it 
expected to return to profit in 
1993-94. NEC posted a group net 
profit of 1528 billion yen last year. 

The company has bom hit badly 
by the downturn in corporate capi- 
tal spending in Japan's recession, 
which has eaten into its computer 
and telecommunications businesses. 

An NEC spokesman said anoth- 
er reason for the loss forecast was 
heavy depreciation costs. The com- 
pany has been restructuring its 
U.Sl home-electronics subsidiary, 
which makes facsimiles, personal 


computers and video-game ma- 
chines, he said, and also is spending 
heavily on new chip facilities, both 
in Japan and the United Slates. 

But analysts said the real prob- 
lem was a simple fall in sales, which 
were off 7.1 percent in the half at 
1.69 trillion yen and were expected 


The capital 
spending slump hit 
NEC’s computer 
business. 


to be flat for the full year at 3.78 
trillion yen. 

“To say depredation was too high 
is a backward way of saying sales 
were too low,” said Steven Myers of 
Jardine Booing Securities. 

NEC claimed over 50 percent of 
Japan’s PC market and actually 
gamed share in the last year, but 
overall shipments have fallen. 

It now faces the prospect of 
heavy competition from U.S. PC 
makers such as International Busi- 


ness Machines Corp. and Compaq 
Computer Corp.. which recently 
announced a cut-price attack oh 
the Japanese market. 

NECs computer sales, which 
make up half of group revenue, fell 
6 percent in the first half. 

Most of Japan's electronics in- 
dustry has been hammered by the 
economic downturn. NEC' an- 
nounced a 71 percent slide in first- 
half pretax profit at the parent level 
last month on the same day that 
Fujitsu LuL. Japan's No. f com- 
puter company and the world's No. 
2. recorded its first-ever loss of 192 
billion yen. 

Toshiba Corp. and Hitachi Ltd. 
on Thursday reported first-half 
pretax profit declines of 41 percent 
and 52 percent, respectively. 

Also on Friday. Japan Business 
Computer Co., a seller of IBM 
computers and software, reported a 
pretax loss of LSI billion yen in the 
first half, worse than its forecast of 
a loss of 1.6 billion and its loss of 
225 million yen in the same period 
last year. 

I Reiners . AFP, Bloomberg) 


Fall in Profit Takes Shine Off IB J 


Bloomberg Business News 

TOKYO — The Japanese earnings reporting season 
ended Friday with a 49 percent drop in the profit of 
what many consider to be Japan's most prestigious 
company; Industrial Bank of Japan LuL 

A major shareholder in more than 600 companies, 
1BT s profit decline illastraies the economy's hard tunes. 

Long-Term Credit Bank of Japan Lid. and Nippon 
Credit Bank LuL which together with IBJ make up 
Japan's three banks that specialize in long-term lend- 
ing, also recorded major declines in pretax profits for 
the six months that ended SepL 30. 

Long-Term Credit's pretax profit declined 58 per- 
cent year-on-year to 23 bOHon yen ($185 million), 
while Nippon Credit’s dropped 48 percent to 223 
billion yen. TBJ's profit fell to 353 billion yen. 


Takeo Sdtihara, deputy general manager of corpo- 
rate planning, said IBJ was doing all it could to get rid 
of high-risk investments. “We've done a great deal of 
restructuring in the first half and we plan to continue 
such restructuring in the second half,” be said. 

Japan’s banking industry is suffering from a flood 
of bad debt as clients stop servicing loans in the wake 
of the collapse in stock and property values. 

But unlik e many other Japanese banks, the long- 
term lenders have only a limited ability to benefit from 
the five reductions over the past 17 months in Japan's 
discount rate, which has dropped from a peak of 6 
percent in July 1991 to its current level of 325 perceaL 
The long-term lenders raise money by selling unse- 
cured corporate bonds, called bank debentures, which 
have maturities of one to five years. Thus, their cost of 
funds lakes years to follow market rates lower. 
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Change 

Hong Kong 

Hang Seng 

5^86^7 

5,913.18 

+1J24 

Singapore 

Straits Times 

1,447.96 

1,436.99 

+0.76 

Sydney 

AU Ordinaries 

1,450.80 

1.450.90 

-0.01 

Tokyo 

Nikkei 225 

17.470.61 17.479.04 

-0.05 

Kuala Lumpur Composite 

640.48 

638.79 

+0.26 

Bangkok 

SET 

869.49 

858.24 

+1.31 

Seoul 

Composite Stock 

650.85 

660.94 

-1.53 

Taipei 

Weighted Price 

3,681.94 

3,676.56 

+0.15 

Manila 

Composite 

1^63^8 

1,263.69 

-0.01 

Jakarta 

Stock index 

284.66 

286.08 

-0.50 

New Zealand 

NZSE-40 

1,545.27 

1.525.20 

+1.32 

Bombay 

National Index 

1,144.10 

1,153.50 

-0.81 

Sources Reuters. AFP 
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Very briefly: 


• Japanese industrial production fell 2.6 percent in October from Septem- 
ber and was down 6.0 percent from a year ago. the Ministry of Interna- 
tional Trade and Industiy said; MIT1 predicted output would “move in a 
sluggish trend because inventory adjustment is still necessary.” 

• Japan's eight major life insurers showed an average 9.3 percent growth 
in assets in the sl\ months to SepL 30 after most slashed stock holdings. 
bcLh domestic and foreign, company officials said. 

•Janies D.M- Oimg. a Taiwan stock trader sentenced to three-and-a-half 
years in prison for breach of trust in a $22 million scandaL announced his 
candidacy in legislative elections set for Dec. 19: Mr. Oung pledged to try 
to improve government understanding of the stock markets. 

■ Standard Chartered Bank said it had filed 24 cases against Citibank and 
four Indian banks to recover 63 billion rupees (S230 million) it claims to 
have lost in India's financial scandaL 

Reuters. Bloomberg. UP t 


EC Fails to Budge Seoul on Opening of Rice Market 


Complied by Our Stiff From Dispatches 

SEOUL — The European Community’s 
envoy to Seoul said Friday that South Ko- 
rea's refusal to liberalize its rice market could 
pose a major obstacle to settling the Uruguay 
Round of world trade negotiations. 

Agriculture Minister Kang Hyon Wook reit- 
erated that Seoul would not bow to efforts to 
open the rice market and would rather com- 
promise in other areas. South Korean officials 
met later in the day to discuss the latest dead- 
line cm agricultural market openings in talks 
taking place under the auspices of the General 
Agreement on Tariffs and Trade. 

Gilles AnouiL the head of the EC delega- 


tion, said. “South Korea could pose an obsta- 
cle in the closing stage of the Uruguay Round 
if it continues its negative attitude to the 
opening of its market to foreign rice.” 

Arthur Dunked, the director-general of 
GATT, is seeking a political agreement by 
Christmas on the trade accord with details to 
be wrapped up next year. 

Major sticking, points to the agreement have 
been agricultural subsidies in Europe and East 
Asian resistance to Hberalizmg rice markets. 

“There is no change in oar position that we 
will not open our rice market," Mr. Kang 
said. “We will maintain opposition to even 
the minimum market access as far as rice is 
concerned.” 


In South Korea, like Japan, rice is an 
emotional issue, although the country pro- 
duces more of the grain than it can consume. 

In Tokyo, Agriculture Minister Masami 
Tanabu said Japan would resist opening its 
rice market but that he was ready to discuss 
the issue with trading partners. 

In a meeting, cabinet members reaffirmed 
their stance to exclude rice from a proposal 
by Mr. Dunkel Lhat GATT members replace 
nontariff trade barriers with tariffs. 

“It is important that we make other coun- 
tries understand our demand ” said Kozo 
Waianabe, the international trade and indus- 
try minister. (Reuters, AFX I 


Japan Investigates Alloy Dumping 

Bloomberg Business Sews 

TOKYO — Japan, frequently accused of dumping steel abroad, 
has turned the tables by launching an investigation of its own of 
alleged dumping in Japan by foreign companies of a metal alloy used 
in steel production. 

The Finance Ministry and Ministry of International Trade and 
Industry are looking into allegations that Chinese. Norwegian and 
South African companies are dumping ferrosilicon manganese, ac- 
cording to a Finance Ministry official, who declined to be named. 

The study is expected to be released by the end of January, the 
official said. This is the first time Japan has launched an investiga- 
tion into ferroalloy dumping, he said. 

The dumping allegation was made in October by the Japan 
Ferroalloy .Association, the official said. 

An official of the association said companies in the three countries 
were selling the material at prices 54.8 to 76. 1 percent lower in Japan 
than in their domestic markets. 


NYSE 

Friday’s Noting 

Tables include the nationwide prices up to 
me closing on Wan Street and do not reflect 
late trades elsewhere. We The Associated Press 
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All of Europe in your briefcase. 

The authoritative business traveler's guide 
to 32 European cities. East and West. 


If you’re traveling in Europe on business, don’t leave 
without your copy of the IHT s Guide to Business 
Travel: Europe — Second Edition. 

Written bv long-time foreign correspondents Alan 
Tillierand Roger Bearduood. and published bv the 
International Herald Tribune, this invaluable (>40 pages 
provide current information on understanding local business 
customs, negotiating with government offices, selecting 
accoinmoda lions, dining, entertaining, tipping and more, in 
32 European « itie*. Plus, citv' orientation maps. 

And since even seasoned business travelers have 
difficulty obtaining telephone numbers in manv foreign 
cities, this LHT guide uncovers the most sought-after 
numbers needed fordoing business. 

'rhlsgujde is a su}K*rti im d for evert husiiu.^ iraveln 
in Europe. 

(foier hnia\ 


The Best Resource for Business Travel in Europe. 
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EURC'PEai iSuFr— vmrai^s ■ ;-.'6 eacri.r"uspt-siaptf Fwi'-pe 
irtiancsi ■» ■' . i 1 aiKi'iia 36 iranc* > i£ 50 • Mioai-r 
Eas! North Atnca c - iij - s i 5 1 PaciiHi resmt j 

francs i $14 1 28-1W 

NAME 

ADDRESS 

CITi* CODE 

COUNTRY TEL 

Payment is by erer!'! l a> d ui'iiv _ 

Please charge Lj Aoces>^ lJ Ames LJ MasierCaid 

mycreditcard Lj Eurocard CJ Diners LjVisa 

CARD N- ExP 


SIGNATURE 



Reiui n your o« •*: « "ei • iaiilh w- rieraid Tr ibu- ■«. Book Division, 

181 AvenuwC , .ai , t*-chH..aiiii%- S-*52i Neuiliy uedex, France 
For lasiH oeir»ei y . 'a* to : 33- 1 ) 46 37 06.51 
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Hong Kong Power Firm Targets China 


Bloomberg Business News 

HONG KONG — China Light & Power 
Co-, Hong Kong's largest electricity supplier, 
has formed a company to make investments 
m power projects in China, its chairman, 
Lord Kadoorie, said Friday. 


meat with the Hong Kong government that 
permits the company a rnaxunom IS percent 
profit on fixed assets. 


In his statement in the company’s annual 
relationship 


-report, Lord Kadoorie said the r 
v with China would offer China Ligh t its most 
j- important opportunities for growth in the 
next century. 

The chairman, who is retiring at year-end, 
said a wholly owned subsidiary called South 
China Power Investment Co. had been formed 
to assist China's development, particularly in 
the Pearl River Delta area in the south. 

He said the subsidiary would operate out- 
side the scheme of control, which is an agree- 


Under that agreement, any profit made 
above that figure now must be transferred to 
a special development fund that is not part of 
distributable shareholders’ funds. The only 
major exceptions are for earnings from real 
estate sales, public lighting and sales of elec- 
tricity to 


province has plans to sharply increase elec- 
tricity generation. 

“China Light is one of the best-placed 
companies to take advantage of this," said 
Joseph Jacobelli, analyst at Nomura Re- 
search Institute Hong Kong. 

The company's major interests in China 


are mainly related to supplying Hong Kong's 
! needs. It has stakes in a new nude- 


electricity needs, 
ar power station near Hong Kong and a 


Analysts said the statement signaled that 
China Light was talcing a more aggressive 
stance in the Chinese market and was likely 
to be rewarded well. 


pumped storage project under construction 
at Con&t 


China's economic boom has put an enor- 
mous strain on its power supply, and every 


lough na. also in southern China. 

Already the company's sales of electricity 
to C hina through transmission lines from 
Hong Kong are rocketing. China Light's sales 
to China rose 73 percent in the year ended 
SepL 3D and it earned 122 million Hong 
Kong dollars (S1S.6 million; from them. 


INTERNATIONAL CLASSIFIED 


PERSONALS 


My 

A’-J 

111* 

a-* 

tv* 

la-v 

»•« 


MAY THE SACKS) MART OF ASUS 
be Ddmed, qtorifred. loved and pro- 
, served throughout itn world, new and 
Jorevet. Sacred Heart rf Jena, pray 
~ibr in. Sant Jude, worker of co-odes, 
’‘pray for us. Sewn Jude. Mp of the 
“Dopetei, pro j For ia Amen. Say thn 
prayer ntte tones a day, by the mdr 
day your prayer be answered. If 
has never been known to fci. Pufcfc- 
intion muC be pranced MG/TT 


lift 


3". 

6’* 


MAY THE SACKS) HEART OF J3US 
be adored, glorified. land and pro- 
served Ihrougnouf the world, now ail 
forever. Soars) Heart of Jem; pray 
for ik. Sam Jude, worker of nratei, 
pray for is. Sara Jude, help of the 
hopeless. pray for is- Amen. Say thd 
prayer rane nnee a day, by the rwtrh 
day your prayer w9 be a nn ue r ed. Ft 
ha new been known la Fad, Pbbi- 
eaten mat be promsed. CP. 


ri 


9ft 




mom 
did ii 
Th 
centr 
ingn 
ptevi 
been 
creas 
ne, v 
exch 


I4*U» 

"#i - * 

j - * 

5'* 

M’S 

in. 

tst» 

a-s 

r* 


THMflC YOU SACHS) HEART of Jests 
and Sort Jude. 

•JJLB 


ANNOUNCEMENTS 


-t 


21** 
74* 
. iti 


-J. 

,224k 

8ft 

I4"» 

.' 4'6 
2 

.2) 

17% 

rm 

12% 

;ait 

;3t • 
■•■7*1 


THEIHTB NOW 
AVAILABLE IN MANY 
ILS. ems ON DATE 
OF ISSUE 


How pnmd by ueltte b ffl t wmuu n 
New York the Inter iKftonof Han*i 
Tribune n or shipped For doynof- 


ffctfcouon dekwry » your home o> 
of the folowrg 


offus vt mart area 
cares: 


Artanto, Boston, _ 
Detroit. Houston, La 


LiP. 

:ift 


Denver, 

. _ . Mami, 

New York, PWadefaha Sim F re i ta io a 
and Washmgfon D.C 


whicl 

muni 


ss-l 

, - , . 4 . 9 * 

terel ,£ 


Far speedy ml dekvery, utaenprion 
apes ofeo are Hawn dtreedy to 
-Jodaonwfe, Hmm and Sstfth. 


MOVING 


interdean 

MBNATIONM. MOVERS 
FOR A HBS ESTIMATE CAU 


AM5IBBUM 

ATHB4S 

RAKHONA 



89 93 24 
961 12 12 
652 31 11 
238 54 00 
660 62 
17 OS 91 
759 22 85 
85 67 44 
20 01 
343 85 30 
96T 41 41 
671 24 50 
877 51 00 
141 50 36 
39 569000 
865 47 06 
. 32 67 98 

1} 945 04 00 


WASHMGTON 1 (7031 6204819 


EASTswonorv 

BELGRADE 38 nil 45 35 94 


BUCHAREST 
BUDAPEST | 
MOSCOW 
PRAGUE 
WARSAW 



BUSINE SS 

OPPORTUNITIES 


ACHBEVERS ONLY 




Opporiulrfiej 

tefcrd Btaic 

SeurrJi I n ter nrfien d Moisfena Group 
Che caff don a dB We ford . taken a 
FAX: 6I39M470S (Canado) 


MEUONAKE APPttNTKS 
tend OvgondaMn sotks FuB/parf- 
fmui repvw e i tei iiwa woridwide. USS 
SOJKO/nondt already bteng earned I 
2718T8JMD 


Fmc now +4A271BTB 


FOR SALE. ffiCTOMe A SWAGE 

Company m Berko wkh flood befarem 
(bokartn^ Write ki IHT , Bax 3790, 
merkxjST 15. D6000 fr ark fv U 
Man. GERMANY. 


2 M) TKAVH DOOMWTTS. D*vr 

Scenoeoty cDurTry. GM. 26 Kknenu 

Aihera 106-75 Gr«cn. fa. 721908D 
TITLES OF N08UJY Are you unrated 

m a Noble Me I Reply Fa +45 31 

1669 83 


BUSINESS SERVICES 


one hams, are COMPANY 


IFfkm 


the mthnaikmal jmovbb 


Head Office: World Trade Center 
Rotterdam. Teh 31 (10) 4QS 2090 


% r£ 

. in i 


124 

errnn • s’* 
valua . 
held; ' 


ih 

, . . , me 

baski * H 
pean r~~ 

R e: T« 

'lain ' lr* 

pcsei ; 

sake, 

'In skt 


•T 


In the U S A, ad 
TOLL RUE 
1 -BOO-882-2884 

h New York , cal 

(2121 752-3890 


32 


ar write/ fax 


Hn-alb^eribune 


'i 


B50 Thrd Avenue 
New York, MY. 10022 
Tekau 427 175 
Fa» (212} 755-8785 


MOVE Plat- FRANCE 
Datxirdes - PARE (331 1-43.4336* 


- Ffemexporr - MCE 05241082 Jnl free) 
MOVE «w- AUSTRIA 


SobaU-Vma (43) 1- 226538 

r-NOKWA 


'AY 


MOVE As 

Mqanrons (X7) 2- 507090 
MOVE J9bB-B4GLAM) 


Amertrans 144] 81- 953 3636 
MOVEflbT-l 


, HCXLAND 

hbnmpll 10-437 2255 
MOVE Abe -BHAND 
Bawdy SmyftvDubln (3531 1- 2837011 
MOVE Hut -FTM.Y 
VraB&Scono- WLAN (355 126140557 
bnoklo RMtS - ROME (39) 64152)1 
MOVE Pka • 


IMS MSI 6172- 457031 
MOVE Pfev - B&G&IM 

WA 1 


been : ™ 


I 


;s.. 


quoti 

Sell 


‘'•fHfralh^Sfcgribunci 


rate: 

: M< 
rflse 
the E 
from 
wasr 
vjnir 


W 


Aqunre 


f. / 


ABN A 

ACFH 

Anson 

Alroki 

AKia 


A/BcV 

Atom 


Al 
BOB 
Bun nr 
CEVt 
DAF 
DIM 
Elsevir 
F(t*V«i 
GiJ-B 
HBG 
HBirtek 
Hono- 
Hunter 
IKCCt 
Inver A 
inrl rti 
KUA 
KNP 
MaSBo 
Ot»Gr 
PahtW 
PIHIiW 
Rooec- 

Rerun 

Rollnc 

Roren 

Rffirol 

sram 

U oi lev 
Van Ci 

VteU 

kvessa 

Welter 


nwii 


SEASONS GRSTINGS 




CONTBT 


1. ■ 
■jrr. 
•ii' 


FAMXYOS HBEN05 
in FAR AWAY pksa 


oe yow messaoe t 
Mmnatemd Herald Trfcme 
on Uk 34 or Dm 31 
and the 3 bat messages wti win 
,j . a Spend IHT gilt. 


iiT Tel- Fora 33-14637.9185 
Fax 33-1-4637.9370 
““ » your bail repteaertahve 

--•I Iki rne US Fax- 2I2-75M7BS 



NacgenOtcj, n’ F Ameneoo honey «* 


creem, a pleased » announce that your 
"i bate 


fevonfe ire aeom,^om^*di 


ARE NOW i 

FOR TOUR PUASjB 
AT AU VIF1 1 BOCS OUTLETS 


MADRID iBAR<B.ONA 


’ 65 Sambfej de Gctabnya. Barcelona 
'Tel 93 4877015 Fax 93 2160910 


BAZAAR, 


AAWE CHRISTMAS 

■■American For benefihng chanties. 
< Nov. 26, 107. Nov. 29, 105. Entrance 
-F1C one free Far bch under 12. 
.Acodnne OpJamatique btfernatioflde, 
■ 4fca Av Hoche. Ram B. M 1 * Couroete 


BOON. The CM havNnode tut. 
Logoi idecxon n Switzerland at 
wS6aaK3 die l«sfnq mens dora. 
bMiabr. 13. Zunth 01 21 1 29 50. 


fffl«6 low? — bovMfl protlemx? 

506 ooakne * Cwelc 3 pa.- 
*11 pm. Tel- F»jb FT] 47 2? BO SO. 


ALCOHOLICS ANONYMOUS Engfcd. 
speebttr meeftna dofc. Tet PARE 
<634 S 65 or E&« 678 033}. 


G) Stauffer 134) 1- 5759 844 
i-5WIIZBtlAM) 


MOVE Ffen* 

Geneva Hanch (41) 22- 300*300 


THE ADDED VAUIE M MOVING 


MY AMERICAN CONNECTION w* 
be your panand shopper m USA. 
We cm get e bx you. OwdJy & 
reasonably. Try in. MyAmwtem, 

ScToH^ia F^ , 2i^'-oraa? 

Tlx: 825644 USA. 


10W0N ACOSESS BOND STKffT. 
AW, Pfn«_l^ Telex. Corfemce 


raom. Tel: 071 499 9192 fx 4997517 


BUSINESS TRAVEL 


DRIVERS A UMOUSNES wil k6a you 
around Pam. Business at pleasure. 
import transfer, car d your dspasaL 
exdusne service & aofpom ndes 
Contact Paris: TdL {33-1) 48 51 63 63 
Fax 03-1) 48 51 91 


REAL ESTATE 
TO SENT/SHARE 


LBT BANC sftxW I 8 26edroom 
reds- Week or momh. Bar locaiaa & 
rates. No lees. Tab III 43 54 64 66 


MARAIS Star* tee durtnp Oeombtr. 


70^sqjru _oR_ qao i bjiB . "F3^00 per 


I P) 40 27 06 B8 


REAL ESTATE 
WANTED /EXCHANGE 


RETikH) AMERICAN EsrwSwi des.es 
1 monh funhfsad 2 bedocm qocSly 
apartrae n t renkli in Dasseldori. 
Munich, Loedan. Amiterdcm, Soma, 
Vienna. Budapes. Prague & Madrid. 
Send nfamcnan t& H Coleman 
No rm. 9 Beach Rad, Pewautae, 
W1 53072-5130 USA. 


COTE D’AZLW. Gntrsh oadior tenia 
Mt room rental flat C* Fdltan v*l 
Tab +39-145669507. 


EMPLOYMENT 


GENERAL POSITIONS 
AVAILABLE 


GOURMET Lhre-ta Cook far * maple 

at major reliraracix certer. 5950/ ma 
+ roomhoard. Ar Fare lombrad 
after 6 ma Musi icad'sedc Enabsh. 
Cal or fax rmurae to Gene or Vest 
501 76644048 lax 5Di 766*41 56 USA 


GOING ONCE, 
TWICE, SOLD!!! 


INTERNATIONAL 

ART 

EXHBmONS 
AUCTION SALES* 
COLLECTOR'S 
GUIDES 

IN SATURDAY'S 


INTKNATIONAL 
HERALD TRIBUNE 
TODAY 
PAGE 8 


LEGAL SERVICES 


FORBGN DIVORCE in j«J day. 
Bax 357, S«5xxy, MA *01776 USA 
Tek 5064438387 Roc 5064430183. 


LOW COST FLIGHTS 


GENERAL POSITIONS 
WANTED 


IxVRuifam □an FrequM Travelers 
la Oneni/Aushrin/Afren/Na & 5a 
Amenca. Sow up ta 50B. No aw- 
no mvnont knpervR Ovak 
5UG41 




14-341-7227 Fax 51*341-7998. 


SERVICED OFFICES 


YourOffia In Gennaiy 


we are "at you 1 service 



earn 

(MMD*M)tl4WfP1 


PAHS Tet 134,48.97.97 


Tap OMNI member in Europe; 
ageals far United Van Unas; Graebel, 
Moras Ml 8 Aamrioun InFL. 



AG-5. LONDON 14431) 961 7595 
AGlS. PAMS (33-11 40 CO 2) 40 
AGlS. B8lUNJ<9-jn 429 28 65 
AGLS. MCE PJ 9364 59 40 


WE MOVE YOU & YOUR 


GRANDMOTHER'S CRYSTAL 

lafl mover since 1840 



GROSPRON 
NIHMATIONAL 
Teh hi 1-47340266 


H0ME5HP. SmaB A medunt mom, 
baggage, on vwrldwida. Cal Quake 
Porn fT) 42 81 78 SI (hew Cfcera) 


BUSINESS 

OPPORTUNITIES 


BANK ft TRUST CO. 


Qffitere unaknaa 
Ptormee (fcetJcte.'brarer shoreiL 
Nocue&'hmaxes. 

No ryafiffoban recfscmem 
or finaiad tfisdasures. 


kwaedete dekvur US S15JD0. 
m PaeSrc, Canada . 


Cancan I 

Tek(604]943-6169 Pax.- [604J942-3179 


COUHTHOBT OSECTOR PB4 Excel- 
hr* worldwide. USS B> mare. S2J0 
cadi 41673S4422 Fn. ; 4167856173. 


SOL CAPITAL GOODS la *e Man 
makes, ftdesaord sendees e) low 
COS. Fax 65-446163? h* reply. 


FRIENDSHIPS 


GO 


Edith Brigitta 
Fahrhnkrog 


Caere 

terevi 


SOUND 

EXCLOSVE 

CONFIDENTIAL 


SaYYH TO A (WITNERSHIP IHROUCfl TH= 

INTEBNATIONAL PARTNERSHIP-AGENCY 

WITH ABSOiLTE PEHSffl^AL ASSISTANCE 
Give me rota full confidence 
Call me every day i also Sat/Scvt 
GERMANY, ELRENHACHSniAREJI. 

&-«» Frankplutam Main, j-tpji 
TEU:(fl) 161/26349 U0 

TEL: (0)69/ 43 19 79. FAX (0)69/ 43 20 66 


* Cbn^lete office imvices td two 

prestige odekeoes. 

FJy equ^iped offices far diort 
term or long funvi 

* bten xAuml y traced office 
and prdeaioad staff at your 
dapasiR. 

* Con be Iegt4y used as vow 
corporate domicile tar Germany/ 
Exrapa. 

* Your busim up e rukun cop steal 


• Since 1972. 


Ixarto Hah— Sarvi c di GmbH 
Lnrco+kaaexn lloUuuserparic 
Xstnanslruxia 22, 

6000 Franlrfixt an Mailt 1, 

_ Gernuiy. 

Tet 1691 245530 
Fat few 595770 


EXKUTIVE HOUSBBFGI 
seeks porekai in PHVATE HOUSBCU) 
S reene n ce in generd m cncgemBk & 

- oxsK. tj^ksn/nenm 
_ Hill cteas reference®. 

Box 2955, HT F-92521 Nealy Cdx 


PWADY-PBKBlTHi-WjaTES with TV- 
naxka daRs, ass cede gad 
PR-eveno, tail ineertiyev umnan. 
Germany 1 4- 49T5085- 


i-t42j 


HUBS BASH) MH3FCAL TRAN3AT0R 


seeks nreiw En^bh spedun- wift goad 
ree ana wordproeMana 


biomed draee 

sUh. Tel (1)40 51 06 56 


AUTOMOBILES 


EXECUTIVE CAR BMW 5351 NEW I 

Cdyps o-red/ grey interior, WMt ex- 
c efcn t faxes iar aedtarm tele- 
phone, AStT BMW xparh/p adt pka 
many others). 4 weds M. Ust-price 
[wdorSng VAT) DM 87JM0- SeSng For 
bM OM). Cat [+491 69 7-O021 
(office) & | + 49) 6172 72T06 (home). 


AUTO SHIPPING 


SAVE. ON CAR SHVHNEL AME5C0, 
Kribbeste 2. Antwerp Eefaxm. Ta/from 
US, Afnca Regoiar RoJfa toina. Free 
hotel Tl 32/3/731-4239 Fx 


AUTOS TAX FREE 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


5 MN. MEGEVE / SUFSB 5M AREA 
- Bftaency fire. Uy hnwhnd, bd- 


shAihi "** ' 


1 + 22 / 


MONACO 


PRWOPAinY OF MONACO 

BEAimFUL 5EAF80NT APARTMENT 

283 Kpn, far tde mnew 


xoj iqjn_ tar sale m new 
residenhal baking wdfi pool, 
composed of lorge farng room 
vffll bggn JbedniBiH, 

2 brehroomt, shower room, l utel wn 
with ocren fa loggia, oaflar, 

, wandeiU vmm of 
land gardens. 


tpcat, ' 


For farther deftds, please oonfad: 


AG EDI 


7 and 9. Bd des Matas 
MC 9BOOO MONACO 
Tel- (3? 915066JBL Tefc* 479*17 MC ; 
Fox P3) 9150.1942 


SWITZERLAND 


BUY NOW 

Yai can own a lovely apartment 
on Lcta Geneva or xi a popufar 
mountain resort Atooc fr re vflas 

■teAara fileeMi^w i|. M t ■-» . .1.JJ- 

'■■a uwma nu hub cvurul 

Globe Plan SA, ne&rx 10, 
1003 Lcusasw. Svnta rfand 
Tel 41-21-312 35 12 Fax 20 23 70 


INTERNATIONAL OFFICE 
FRANKFURT - IN THE HEART OF EUROPE 


O ENCHANTING ITALIAN BEAUTY. . . . 

A YOUNG ELEGANT LADY (10> WITH A WONMrfUU<Y FEM- 
NNE APPEARANCE. SHE HAS CHARMING FLAIR AND OIaRISMA. 

she s vrvAaous and very warj+hearth). a fascinating 

REFRESHING PERSONALITY. COSMOPOLITAN AND MULTILINGUAL 
WITH AN EXCELLENT BACKGROUND SHEBASOFHEITCrtTED LADY 
WTH A GOOD SENSE OF HUMOR. SHE LOVES TRAVELING. MEETING 
PEOPLE. OTHER CULTURES AND 15 OPEN FOR EVERYTHING NEW. A 
LADT «rTTH CLASS WHO IS LOOKING FOP. AN INTERNATIONAL GEN- 


ili-MAN TO SHARE HFRJ JFE " ' — — 

PLEASECAU -X GElufANY (0/ 161 >263 49 00 OR (13)69/43 1979 


O imarasfiiiiiiriApjAMK^ . , , 

IN HU40VIJ&. HE B Dark HAIRED AND VERY MASCULINE 
A VERY DYNAMIC AND PROFESSIONAL BUSINESSMAN' WITH AN 
ELEGANT AND SPORTT' APPEARANCE. THE WARM HUMOROUS GQL- 
ILEMAN ALSO HAS A VERY ODSMOPOUTaN OUTLOOK. HE HAS AN 
EXCELLENT BACKGROUND. LIVES IN MONTE CARLO AND NORTH- 
ERN EUROPE. HE PLAYS GOLF. TENNIS AND LOVE FINE ARTS AND 
CVLTLRE HE PERSONAL PHILOSOPHY IS BASED ON PCSmTTY A 
GENEROUS GENTLEMAN WHO WANTS TO PLAN HS LIFE WITH Tl£ 
PJ3 ! 4T WOMAN. 

PLEASE CALL. Z< GERMANY «0y 161/263 4) 00 OR (0)69/0 1979 


Wsrioui G ? 7A | AP 

due ia chaege m law. 

Cortex?- WwnwnBBodi Ira 

CH-3780 Gaaad, Td +41/30 44 Z22 
Fax +41/30 46 066 


FOR. SALE M GSTAJU) 


f ipn 

dicta (high standard Unqus s4ua- 
tat Pfaae write la cypher 00 . 410- 
*3971 Asm Amanas Some 5A, PO 
Bex. 8024 Zurich. Swozertorf 


USA RESIDENTIAL 


SOUTfBN OUffORMA (CreftaadJ 


beochfart home. Upstem 

bsths, btdvon. tana room. Doendain 
-large Uuia wdh Udwn mi 
converted to angle ftwly use. 


caraxoce. 1 

6IW»SS2 


Old Cdifarnc dtom. Trt 


USA 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


AN HEGANTLY RBNSHGD RAT 
FVEAS HABODS: 4 bedroaea 3 bdhi 

2 receptions + garden/ term Weddy 

deaner. Start ar long ta. C630 per 
week. Tet Lsdon 71 - 823 4XU 


.new TAX-FREE wind 
Itaige Rover + Chevrofai + efc 
Mercede* + BMW + Aarf + etc 
CadStx + Jeep + Jaguar + etc. 
5ame day nqbhatian possWe 
renewatfa up la 5 yean 


czKovns 

Alfred Eteber-Str 10. CH8027 Zurich 
Tel 01/202 76 KL Idet 815915. 
ft* 01/202 76 30 


ATjC WORLDWIDE TAX HS CASS. 

Export + dvppna + le gilftreiui of 
new & ujrd cars. ATK NM, Tenanddn 
40, 2930 Brossdicnt. Bdgnm. Phoae 


BJROPE AUTOI 

Tek Hofand pi) 34Q2-644M Fax 1 


FLY F8B even t you fly xifaeg u endy. 
Wt* w ri te— bonnes & ted 1 ar 2 
flight], you are etgMe for free SglXJ 
& bowl far a rey mreire i pac k e t in 
mad Frea— Rver oroarram send 
USS2S. to ATC . 

Ga 303584)632 or far 


reaeter you fa mad plan. Frequtrt 
FW Rngrey fax: 40 «.g5-lMF USA 


WORLDWIDE. Special departure at the 
lowed ever cfaraart: economy arfare 
Credit eurtb potafek Tab fans (1) *2 
89 10 81 Fax 42 56 25 82 


DAILY RIGHTS AT LOWEST F ARES la 
any irnar North American inti impart. 
Tub Fans 133-1) 47 04 67 51- 


CHRISTMAS GIFTS 


A YEAR-ROUND OOBTMAS GOT 
Order a subsenphan la his/her 
fawn up Amman tnoamee 

cb-ambbcannKgb 

hondhi irf the hassle. 

Tel (33) 5040 8080 Fa 50407222 


ARTS 


Far departure reasons, OWNS SJS 
Excephand OducSan of ANTIQUE 
ART ITHAS, CHPESE A MXAHs 
Buddha saApkn, Chinese Tbmtavt, 
blue A sMe panvfaa. SnoArijun 
TEL PAHS (1) 42 88 52 «. 


COLLECTIBLES 


SWATCH SCUBA 200, bkje, 

Nemo unique ikri as nevr ( 
box. Often; 1 Artow. 3 rue 6es 
FcxSoines do Temple F -75003 Pbrij 


BOOKS 


aamsH BOOKSHOP, FRANKFURT 
rim a wide triecnon al Brilrii/Ain- 
oriaai books friso chUrere), Brihdi 
lenxri putdereum. Mai order service 
■G ermany orfy. Tel: 069-280492. Fo» 
069-287701. Bberseratr. 17. CWODO 
Frankfurt 1 and (L1080 Berks, 
Mouer str. 93-84. Telr (+49) 
030238468a Fa* |+49) 0302384707. 


WINES & SPOUTS 


BORDEAUX WOE: DRY WHItE AOC 
dred from the grower. Fax Chreeau 
Le PerS Desert 55 33 64 88. 


COLLE GES A 
UNIVERSITIES 


500 SEC. MOOa •WUw banedote 
' e. GHMANY Tet 


ritasy. m* free. 
(+4^703* 53B7. Ftae 61502. 


EAW IMVBBFrr degrees uffixsq 
w«k. He & omdan u c experxxxa. Far 
ewdurextn & ufanuu i wn forwtad re- 
Jtxne fate faafic Sodftera Uirarafly, 
9581 W. Pico Blvd.. Dept 121, Uo 
AngetaCA 90035 USA 


LEGAL SERVICES 


PENPALS 


US UUAIGRAIKM-Thmtfi l=re& 
nests. American branch estnpenes or 



9BWK&. MA Ml CCUN1W5, d 
oget Top faerrttaiond Medina Con- 
•wocas, PO Bax 590. Sham 3095 
AuSrtia Fax: +61-3-431-2983. 


DOMBtCAN ATTORNEY fiwrces 

»"cb 1W2 - Bex 66423. WbsfoM 
DC2003SUSMfax:ag-7B536g| 


HOLIDAY RENTALS 


F0K LEGAL TITLE OF NOWTY. 

fareta Vip Vnqio 22. 80053 C/Mcre 
Sk*m My. Fax PP 81 8701274 


FRENCH PROVINCES 


CHRISTMAS, HOlllAYS n Proven™, 
m a bwotW redored house. Tet (33) 
90 04 78 79. Fan (33) 90 04 84 80 


CHECK THE IHT 
WEEKLY CLASSIFIED SECTIONS 
FOR ALL YOUR SERVICE NEEDS 

Irrside Pages 

• Fducalior. Directory, Tuesdays; 

• Business .V.essoge Center, Commercial Reel Estate, 
Dining Out, Wednesday!; 

• Intent at-oncl Rocnjitment, Thursdays; 

• Reel Estate Mcrketplcce, Fridays; 

• Arts & Antiques, Auction Seles, Saturdays. 

Back Page 

• Secretarial Positions, Toeiday*; 

• Automobile Market, Wednesdays; 

• Holidays and Tra-rel, Fridays; 

• friendships, Saturdays. 


NANNIES & DOMESTICS 


IJONHOE 


POSITIONS WANTED 


. -w ANNIES s 

internationaiJ 


NUKES 

* GOVERJeSS 
taertarfang 
ArtaanureM jmfaipkraa* 
Fffrt ANCHJk GfiHENE 
T* 07MSM867. Fax: 07142MS 
18 5uu8i Hoton SCIbj4ter,vn 4 
V UK liana No. SE9g29 J 


DOMESTIC STAFF AVAKABLE - 




ftwnSa'reSemcB mftJydKied. 
I tendon 071 235 5001. 


IVffi HUT I Young couple, wile lop 
coin exk & housekeeper, Frabond 


rafeiw* n lest peat an 

S estate Seek refaecfiaa . . 

or oveneas. Tet 44 81 flfl 3662 
.pHauteUWUcAfff) 


KFKHT9I6D6E BWgM »»tad 

Iaa'w 


POSITIONS AVAILABLE 


krey Brit buude 


Tri 1711835-1611 ftau (71) 


ST. JOHTS WOOMONDON. Fuly 

Bandied 2 bedroom flat, CI20O per 

north. Avafabfa iwiedutely. Tek (44. 

71) 5B6J635 or B39-2922 Engrexl 


PARIS AREA FURNISHED 


nwA 

WWE . ' 


ASIAN LAOS seek rttrrwge. W4 wi 
heto you with art exduS*fl ertkeoctec- 
tov Adi for detexbc OreyiW Oassecu. 
Bern 35. &JI063 Ahoered. Sweden, 
fox. + *6-31 -7739W3 


EXOUiSIVE 5MSS CU0 in Geatva 
far ietat and senain fairoduchexB.i 
Teh +4122 7 3663845 


ASIAN IA0B seek 
KI BRAKES 545 t. 
Far Eait Shapcfaa D>. 
Tol 


W, 1083 
0923 


1000 PRETTY GIRLS WCK&DVflDE 
seek friandsfap'mamage. Ai for our 
free Photo brodwref Cart, Chb79/H. 
Bax 3177. bRerdan, HoAxtd 


74 CHAMPS EY®eS 


THECLAR1DGE 
FOR 1 WEBC OR MORE bgh dres 

nwta 2 « 3««n aportrertJ. fUlY 

B3UFFH). WMaMTEBEfflWATBDNS 
M (1)44 13 33 33 


let bam mmmm, dxmnv 

rotet. No uunxy fate famMdtt 
Tel. l-43J3JK91.Tw 1415457.W 


Finn {29 | YOUNG FAM&Y based fa New fork 

■ Stasai.Tia'fciss 

> ereried fa rente aid were m US, 
fa farii after 2 year aid d sj gktr. Caa 
3ia-2*70S» (StaeSer Fax 
rwume fa JIO/W-IBSO USA. 


B4GUSH NANMB & UCmGG 
►Si’S. All sfaff thoroughly nr- 
mewed hfi do»w MXtad. Excel- 
lenf taint of b and . UK tceread. 24 
m NASH AG&Or, S3 Churdi Rd 
fee, Sussex. UK Tre 44 *03 711436 
F3fc44 40ri4CC4|>farevKBL 


TRADE: The New Activists Say High Technology Isn’t a Free Exchange 

------ — — J holds mo® intmtivdy. Iw suggo^s, ifi| 


up a winner is to use (he trade laws 
to assure that American companies 
get an even break (or better) when 
it comes to seffirig higlHecfeiiokigy 
products in world markets. 

Japan and Europe often behave 
as if they agree, subsdssng high- 
technology research, organizing 
joint corporate product develop- 
ment and fearing out foreign com- 
petition, Where foreigners win not 
play by free-trade roles, the activ- 
ists say, the proper response is tii- 
for-tax. And that means microman- 
aging trade — everything from 
imposing countervailmg duties to 
negotiating “voluntary import ex- 
pansion'* agreements. 

Paol-Krugman, an economist at 


the Massachusetts Institute of 
Technology who wrote much of the 
book on the new trade theory, is 
nonetheless skeptical of its rele- 
vance. “I can always get one of my 
graduate students to btnld a mod- 
el” showing how intervention 
might improve Americans’ welfare, 
he mid; the tricky part is preveau- 
it from becoming atocsofspe- 
— interests. 

Gary Saxonhouse, a University 
of Michigan specialist on the Japa- 
nese economy, is less Judicious in 
his critique ai the activists. If the 
idea is to promote wealth-produc- 
ing export industries, he says, high 
technology is an odd place to begin. 
Investments in high tech have not,, 
on average, been particularly lucra- 


tive. And most of the jobs created 
by high-tech companies are assem- 
My line drudgery — theJ7-an-how 
Track that Bffl Uinton has pledged 
to replace with good jobs. 

Of course, these industries also 
employ engineers and mana ge rs . 
But Mr. Saxonhouse says there is 
no particular scarcity of jobs for 
the highly skilled. And, ironically, 
by intervening to increase the de- 
mand for these skills without in- 


is in tedmoii 
extra kick 


— the J 


creasing the supply, WastHOgUm 
' > widen me 


wage divide 

skilled and tile on- 


would 
between ' 
skilled. 

Mr. Kingman offers a bridge for 
the gap fhg» divides the free traders 
from the activists. The one area 
where the activist trade argument 


But one could promote such indus- 
tries with subsidies that, unlike 
overt protection, would be under 
the eye of the taxpayers and per* 
haps kiss likely than tariffs or quo- 
tas to indie foreign retaliation. 

Has is; hardly a panacea, warns 
Richard Cooper, a Harvard econo- 
mist. Selective subsidies, he .said, 
require picking winners, “the das- 
sic problem of industrial policy." ' 
Problem at not, it seems the path 
of least resistance for a president 
who seems eager — but not too 
— to break with past trade 
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Bitter Logic 



Devaluations 


T HE hunting season on European 
currencies threatens to get Mnnrfw 
stfflLif speculates, not content with 
having blasted away the pound and 
the lira and winged the peseta and escudo, 
try to take another shot at the biggest game, 
die French franc. • 

Pity the French. They point out, not with- 
out reason, that their performance on such 
economic benchmarks as in fl at ion , foreign 
trade and the government def fcft is better 
than Germany’s and justify holding the 
franc’s current level against die maffr 
Unfortunately, exchange rates are never 
determined mechanically on economic 
grounds. They also cany the weight oTpotiti-. 
cal uncertainties like France's reckless 
threatening of a global trade pact, German 
disregard of the cost its high interest rates 
impose on its neighbors, and the lade ol 
consensus on the future of Europe. 

Markets had no trouble recognizing that 
Europe’s fixed exchange-rate aims were in- 
consistent with its increasingly uneven eco- 
nomic performance and pohtical objectives. 
But spotting a problem is for from finding a 
solution. To the extent that currencies can be 
said to have appropriate trading levels, mar- 
kets have shown little aptitude for finding 
them. 

Todays market logic wants to see the 
franc devalued to allow France to recoup its 
competitive disadvantage against yester- 
days devaluers, Britain and Italy. If the 
frame goes, will Germany question whether it 
can afford a strong Deutsche marie as its 
recession deepens? The logic of competitive 
devaluations is compelling once it starts, but 
just as die experience of the 1930s showed, it 
only makes everybody poorer. 

with Eurocrats now considering an infra- 
structure program to give their economies a 
jolt, it’s a good time to remember that cur- 
rencies are the basic financial infrastructure 
that holds economies together. Getting poli- 
des back an a track that will reduce cmreaey 
volatility will be a vital dement of- Europe's 
recovery. .-T3. 


Maxwell Case Scares 
Pension Reformers 


By Afioe Snffivan 


M 


ORE THAN a year after Rob- 
ert Maxwell's death, the pub- 
lishing tycoon's most notorious 


f rmd< l raQttp^ieQ {0 alarm European 
itors as they confront the financial 
problems posed by an aging population. 

Actuaries differ over whether the reper- 
cussions of the Maxwell debacle were harm- 
ful or beneficial. In Britain, it sparked a 
finny of political activity in m attempt to 
prevent pension food trustees from abusing 
their positions in the future. That, it is gener- 
ally agreed, was a good thing . 

But elsewhere in Europe, where funded 
company p ensions qp> far rarer than in Brit- 
ain, actuaries fear that Maxwell may have 
pat back the cause of pension reform by 
years. Guy Whitehead at consulting actu- 
aries Bacon & Woodrow France in Paris 
BIgUeS that the sramrial did Hammy* 

tn the image nf f mwjfd p enna nn ^ tv wnmrm in 
Britain and nriier EnglislK gneaking cn imtriea 
and htthertn tnndi a«Wn ri hy marr y Fr ench 

politicians. 

France's government runs a pay-as-you- 
go state pension program, which pays cur- 
rent pension fiabuities oat of current reve- 
nues raised from the working population. 
There is widespread agreement that this sys- 
tem is in need of reform. Demographic pro- 
jections show the average age of the French 
population riroig sharply. The tax burden on 

the r«^d^^?Sse^ropo^aiaIl3^ I, ^ rm 

“Employees in France now pay about 15 
percent of their annual salaries in social 
security contributions,” said Mr. Whitehead. 
“Under the present system, this will need to 
double over the next 30 years to main tain 
benefit levels.” 

Italy faces an even greater problem. Un- 
der the current system, which also works on 
a pay-as-you-go basis, the government pays 
an annual pension equivalent to about 80 
percent of average earnings. That compares 
with about 20 percent in Britain. Economic 
recession and a rapidly aging population 
mean that this system may be unworkable 
before the end of tltis decade, actuaries said. 

Until last year the alternative was widely 


thought to be a system of funded company 
pensions. These have existed in Britain for 
decades, but they received a huge boost in 
the late 1980s when Prime Minister Marga- 
ret Thatcher's government started offering 
tax i ncentives to employees to opt out of 
SERPS. the state pension program, and into 
private-sector-ftmded plans. 

Mr. Whitehead said Continental 
an governments are now unlikely to fc 
the same route. “The Maxwell scandal will 
malfft it more Hiffiraili to implement an Eng- 
lish private pension fund system where indi- 
vidual companies can run their own funds. 
The pension funds are going to have to be 
under someone rise's control” 

One of the questions now being asked in 
Fiance is whether there should be a state- 
backed insurance facility to back up private 
pensions of the kind that exists in Gcxmaity. 
La Britain, there is no insurance available, 
hence the fury of the Maxwell pensioners, 
who have no recourse for the losses they have 
sustained. 

Jean Peyrdevade, chairman of the biggest 
French insurer, Union des Assurances de 
Paris (UAF), and an influential figure in 
France's ruling Socialist Party, has pnt for- 
ward another argument in favor of company 
pension funds. They ^ provide new, do- 
mestic investors in French industry, be sug- 
gests, diminishing the need for such wide- 
spread stale control to fend off foreign 
predators. 

Certainly, this has been the care in Ger- 
many, where most pensioners are creditors 
of the companies they work for. Germany’s 
largest companies manage funded pensions 
for their employees that are heavily invested 
in the company's own stock as well as in 
fixed-income securities and property. The 
majority of German pensions, however, are 
paid by companies through “book reserve” 
systems. Under this arrangement, companies 
malre balance sheet provisions against future 
pension liabilities for all employees aged 30 
and over. 

A state- ran m utual insurance fund. Pen- 
sions Sicherangs Vexan, covers employees in 
the event of a company collapse. Premiums, 
which are paid by the company, are only 0.3 
percent of the sum insured and reflect the 
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low rate of conqiany f shares in Germany. 

‘The whole basis for the Goman system 
is confidence in the health of the compa- 
nies,” said Paul Morris, an actuary with 
Wyatt & Co. in London. “Up to now, the 
system has been successful, but there could 
lie big problems if there are company clo- 
sures.” 

German confidence in funded 
was shaken three years before the 
debacle when Co-op AG, a Frankfurt-based 
food store chain, sold shares in its subsidiar- 
ies to its independent pension fund shortly 
before the shares plummeted in value. Hie 
sale was widely perceived as an attempt by 
Co-op management to main ram the compa- 
ny's share price after a share issue whose 
success had been based on falsified accounts 
and exaggerated gamings projections. 

The resulting scandal and fraud investiga- 
tions involved the management of Co-op 
and (he pension fond, and the BGAG trade 
union, which had a stake in Co-op. Sane of 
the company’s management were jailed 


while others disappeared. In 1990. Co-op’s 
stores were sold by the company’s share- 
holders to German retailer Asko and French 
retailer Promodis. 

In any case, it seems unlikely that the 
Germans will adopt the British model of 
funded pensions any more readily than the 
French. It is not only (he security of British 
pennon funds from fraud that is being ques- 
tioned in Continental Europe. The spread of 
their assets is looking increasingly risky, said 
some observers. 

British pension fund trustees invest in 
equities with more withnaiumi than their 
counterparts anywhere else in the world. 
Bacon & Woodrow estimates that up to 80 
percent of pension fund assets in Britain are 
m domestic or foreign equities, as opposed to 
40 percent in the Netherlands and 15 percent 
in Germany. 

This strategy served companies well 
through the 1980s. when dividend values 
were rising rapidly and British inflation was 
hi gh But these funds are less likely to per- 


form well this year, when dividend growth is 
expected to be stagnant or even negative. 

“Some pension funds are not invested in 
the right distribution of assets,” said Stephen 
Goocn, an actuary at Cay ft Partners in 
London. “The British system has been highly 
successful for the past 30 yean. But a lot of 
pension funds are coming to fruition now 
and some may face problems, particularly if 
the recession continues.” 

According to Mr. Gooch, mature funds 
with known liabilities should have a higher 
proportion of fixed-income securities. 

The EC Commission has been developing 
rules to harmonize pension legislation 
around the European Community, but the 
wide variety of tax regimes had made pro- 
gress slow. Peter Morgan, an actuary at Ba- 
con & Woodrow in London, said that EC 
member slates tend to enthuse about em- 
ployer-sponsored pensions but then deny 
Movers the tax reliefs that would make 
arrangements attractive. 


BRIEFCASE 


Vanguard GroupLaundiat- 
2 Portfolios of Initex Funds 

One figure that never seems to go down in 
the investment worid is the number of index 
funds. Vanguard Group has launched two 
new ones, the Value Portfolio and Growth 
Portfolio. : . 

The funds buy subsets of the stocks' malting 
up the Standard ft Poo’s 500 index. The 
Growth fond invests in shares in companies 
with the highest ratios trf price-to-book value. 
The Value fund does the opposite, choosing 
issues with the lowest price-to-book ratios. A 
company’s book value is the worth of its 
assets, a what shareholders would gpt if the 
business woe dismantled and its parts arid. 

The Growth Portfolio comprises 174 
stocks that have an average pnee-to-boak 
ratio of 4.14, a yield of 23 percent, a price- 
to-eanrings ratio of 203 and a total return of 
17.9 percent annually over the last 10 years. 

The other 326 stocks are in the Value Port- 
folia Their price-to-book ratio is 132 and 
their P/E is 15.4. They yield 3.7 percent and 
their 10-year anmul return is 18.7 percent. 


GM Stock: An 
Since 1978 


5 OO 


“What’s good for General Motors is good 
a the country,” went a thunderous dedara- 
on of a generation ago. 

Some analysts who remember those days, 
ben General Motors was a bellwether for 
e rest at die American stock market, have 
ade much el the fact that the industrial- 
ant has fallen on hard rimes, along with its 
tare price. After trading at S44 in eariy July, 
fax since dropped back to just above $30. 
GMs sag ging fortunes are certainly not 
>od for the oomxtxy, these analysts say, and 
s only a matter of rime before the market 
dues hack down to join iL The truth, though* 
that the automaker has been imdcrpetfonn- 
g the broad S&P 500 since 1978. Its stock is 


seffingjaac orTess- f or wb aflt cBdback then. 
wfaflftj£p S$P has risen more thSnfbtirfbld. 
- ‘Diming the previous four years, when the 
stock and the index traveled in mnitem. both 
lost about 20 percent. 

The other supposed market bellwether is 
International Business Machines. It, too, has 
been in the dump s, faffing to around $64 
from near $90 in early September. But just as 
GM has lost touch with the market, and not 
the other way around, IBM has underper- 
formed the S&P during the last six yean. Its 
price has halved while that of the S&P has 
just about doubled. Big Blue is really Same- 
Sized Blue, selling for about the price it 
carried in 1972. 

Chicago Options Exchange 
To List More Foreign ADRs 

The Chic ag o Board Options Exchange 
said it {Manned to list options on the Ameri- 
can depostary receipts of 20 foreign compa- 
nies, with 15 of them due to begin trading in 
the coning week. The additions would near- 
ty quadruple the GBOFs listings of options 
oi ADRs. 

The 20 companies include seven in Brit- 
ain, three each in France and Mexico, two 
lonesi 

Japan and Sweden. 

The new listings reflect the growth in 
interest among Americans for international 
investing. That interest has sparited an ex- 
plosion m the listings on American equity 
markets of ADRs, which are essentially bun- 
dles of foreign shares held in safekeeping by 
a bank and HannnrmMteH in rinllarg 

Of the seven ADR issues on which the 
Chicago exchange already trades options, 
the most conspicuous is that erf Tririanos de 
Mexico, the Mexican phone company, 
whose shares trade on the New Yak Slock 
.Exchange. After having been listed a little 
more than a year ago, volume in 1992 is 
averaging 10,000 contracts a day. 


Fund R ankings ; Do They Help Pick Winners? 


By Conrad de AenDe 


W 


No Longer Bellwethers 



HEN fond buyers pare over 
yesterday’s rankings in their 

a for tomorrow’s winners, 
I they use the evoy-dog- 
has-its-day theory of m vesting and buy a 
weak performer in riie hope that it’s “due”? 
Or should they boy one of the standouts, 
letting their guiding principle be “Strike 
while the iron is hot”? 

Studies have been done, some leaning one 
way, others the opposite. The more provoca- 
tive ones show that good performers in one 
period are mediocre or worse later on. It 
suggests that fund ratings, of which there is 
no shortage, are basically worthless to inves- 
tors trying to make the right derisions about 
that money. 

One study, for instance, found that the top 
four American funds of 1989 ranked be- 
tween 389th and 1,707th the foDowing year. 
But analysts say one year is not a long 
enough period to follow a fund. Predicting 
results after such a short time is a risky 
ition, they say. 

e try to lode at a longer-term history, 
that's how we do our ratings.” said Roger 
Albrecht, a research analyst al Momingstar 
Inc. “Studies have been done showing con- 
sistently long-term winners do well in the 
future. 

As for a particular year’s hot funds, he 
said, “usually they’re star bright, then they 
shoot off the next year.” 

The newsletter No-Load Fund X, in a 
recent edition, tried to find out just how 
' some of those long-term winners are. 
newsletter examined the four best per- 
formers for the period from 1984 through 
1989. The best any of the four could do m 
1990 was 1,134th. 

A study of money managers by Frank 
Russell Co. was not much more enc 
It locked at “real good” and 
managers, defined as the top 34 and bottom 
34 out of 1 12 managers of equity portfolios 
during the four years through January 1986. 
The best gained about 2635 percent a year, 
the worst 16.11 percent. Over the next four 
years, those that had been best actually did a 
tittle worse than the ones who had been 
worst the previous four years, 837 p ercent 
versus 8.90 percent. 

“The problem with those studies is they’re 
arbitrary” contends the fund analyst Ken. 
Weber. “They pick a date, usually the end of 
the year, and they show the best funds did 
badly the next year. They make a case for not 

buying the top funds. I agree with that, but 
you need a flexible system.” 

Rather than lookmg out over a longer 
period, Mr. Weber shortens the trine horizon 
.considerably. Trying to find the funds with 
the strongest momentum, he chooses those 


that have moved the highest above thrir 30- 
day moving average, that is, the average 
price over the last 30 days, adjusted to take 
that day’s price into account. “Tm looking 
for funds that are accelerating in the current 
environment,” he said. 

Maybe time has nothing to do with it at 
all; maybe it’s the times, instead. The Frank 
Rnssell study looked at two very different 
periods in the stock market. Daring the four 
years through early 1987, it was easy pick- 
ings for money managers, then the gong got 
a lot tougher. The worst managers in the first 
" outperformed the best in the second 
a wide margin. It is posable that the 
managers who had done best in the begin- 
ning had free-wheeling styles less suited to 
the more treacherous late 1980s. 

“Either they have a growth manager or a 
value manager,” said Mr. Albrecht Perfor- 
mance “depends on which style is in vogue.” 

It also depends on winch types of invest- 
ments are in vogue. The idea behind mutual 
funds is that they reduce risk by diversifying, 
but there has been a rapid expansion in the 
number of funds that invest in a single vehi- 
cle. such as health care stocks or precious 
metals, or stocks of a particular foreign 
country. 

With so many different sectors — and 
funds to invest in them — some of them have 
to get hot some time- The problem is that the 
hottest investments do not cool off, they 
freeze. Of the four leading funds of 1989, 
which fell so spectacularly the next year, two 


invested in metals and one iriJapan. The top 
four in the No-Load Fund X study afl invest 
overseas. 

Is the performance of diversified funds 
steadier and so more predictable? Not really. 
The rating group Upper Analytical Services 
was asked to rank the top 20 and bottom 20 
general-equity funds for the years ended 
Oct 31, 1987 through 1991, and see how they 
did during the following year. 

In only ooe of the years, 1991, did the best 
funds go on to do much better than the 
worst Six of the top 20 in the year to Oct 3 1 , 
1991, finished in the up hundred the follow- 
ing year, compared with just one of the 
bottom 20. 

In the 1990 period, by contrast, the best 
did conspicuously worse the following year. 
Of the top 20 funds, only one finished in the 
top 100 the next year, while 11 finished 
worse Bum 700th. Twelve of the bottom 20 
finished in the top 100 the following year. 
Just three did worse than 700th. 

One explanation for the findings offered 
by Stephen Leri), editor of the newsletter 
Personal Finance, is that even diversified 
foods are not aJB that diversified. 

“Even nonsector funds " he said, “will 
look at just one part of the market: high-beta 
stocks, value plays, growth plays.” 

In fact, the top and bottom funds of 1990 
woe a mixed bag of growth and value, blue- 
chip and small-capitalization funds. But the 
year after, many of the best were small- 
company growth funds, while value funds 


clustered around the bottom. The fact that 
•the form held through October 1992 reflects 
the strong performance of smaller slocks. 

“There’s no dear answer ” said Mr. We- 
ber. “You want to stay away from funds that 
are always weak. If you find a fund that was 
strong in the past, you might want to buy it 
after a period of weakness if it has the same 
manager. Maybe his type of investing will 
cycle back into favor.” 

Mr. Leeb thinks the secret is “to look both 
at performance and ride.” He said, “What an 
investor should look at is a fund's correlation 
with the market. If its moves tend to corre- 
late with the market, that would be a very 
good sign.” 

Mr. Albrecht of Momingstar agrees. His 
firm assigns risk-adjusted performance rat- 
ings to funds. Risk is calculated under a 
formula based on the number of months in a 
given period in which a fund does worse than 
tiie return available on Treasury trills. A 
rating is given that takes into account the 
level of underperformance, compared with 
other funds with the same investment objec- 
tive. 

What the ratings are looking for, he said, 
is “if a fund or a manager has been able to do 
writ in all types of markets — a bull, a bear 
— and all styles of investing. That’s basically 
how we use our ratings. It’s not the most 
accurate measure, but n does show the best 
funds for the buy-and-hold investor, the 
long-term investor." 


The Best and the Worst: They Don't Always Stay That Way 


Best and worst performing general equity funds. Rank according to cumulative performance over one year. 


BEST 

Matters Fund 
Anchor Cep Aecun 
Gateway: Indoc Phis Fund 
Northwest Northwest Gn 
AIM Eq: Charter; Rtf 
Hardman: Blue Chip 
Dreyfus Capital Value 
Phoenix Growth Fd 
Fontaine: i 
GTTI 

WORST 

SAM: SmMI-Cap Fund 
Affiance Quasar A 
Fai r mo nt Fund 
St e ad ma n Awar Industry 
APt Trust Growth Fund 
P umaaeu s Fund 
Flag Inv.EmaRtem Growth 
Menfl Spec Value; A 
Suftnmer Cap Apprec. 
Man-Si Spec Vatue; B 


Year to 
OCL 31, 1990 
1 
2 

3 

4 

5 

6 

7 

8 
9 

10 


647 

648 

649 

650 

651 

652 

653 

654 

655 

656 


Rank - 
following year 
737 
732 
665 
70S 
353 

734 
743 
525 
736 

735 


618 

217 

165 

744 

42 

90 

53 

86 

344 

98 


BEST 

Montgomery: SmaM Cap 
Ob at we da Emerging Growth 
Ctas Cap Development 
MFS Lifetime Enter Gro 
Twentieth Cent: Ultra Inv 
Seraer One Hundred 
Pro Spec Lev Fund 
J Hancock! 

United Mew I 
Delaware Trend 

WORST 

Phaadeipbia Fund 
Excel Value Fund 
RBB: Eq Gro&htC 
Burnham Fiflid 
Ste adman Associated Fd 
Sherman, Dean Fund 
Anchor Cap Accum 
Copley Fund 
Merriman: Blue CMp 
GST Equfty: Equity Income 


Year to 
Oct 31. 1991 
1 
2 

3 

4 

5 

6 

7 

8 
9 

10 


726 

727 

728 

729 

730 

731 

732 

733 

734 

735 


Rank following 
year 
740 
70S 
163 
18 
780 
416 
833 
11 
275 
92 


278 

807 

508 

497 

672 

45 

704 

301 

722 

630 


Source. Upper Analytical Services 
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[Wheeling and Dealing in Classic Bkycle Trade 

* Bv Paul Gatner ^ first bicyde-oaly auction last Sotheby's in Loudon. “It’s a powerful mar- and locomotives of the day. Sears maHremri 

5 3 spring. “If you know what you're doing, you ket," its 1937 Elgin Skylark, with teardrop-shaped 

N * rnrnn ^ . .. can make money.” The 1890s is considered the heyday of the pedals and spider-web rear fendff, as “the 

fcYtR underestimate the power Much of the trading is done privately, bicycle among traditional coflectors. About prettiest thing on wheels.” 
of nostalgia, ^ especiahywnen it through chib newsletters, swap meets, bike 300 manufacturers supplied the masses with Today, the most famous, like die Schwinn 
comes to couccobus- I he same shops and antique dealers. Mr. Fallon's auc- pneumatic- tired transportation. Aero Cycle, the Sears El gin Bluebird and the 

RSQeratlOD that Still tOCS Wild tinn qttraAtwl fnwn amwc Ihf. rmm. -tl f f.rUii. Clulkir A!^1n — -■ 


l By Paul Gtitner 

• 

?~\ T EVER underestiznate the power 
J [\ I of nostalgia, especially when it 
w | \ comes to collectibles- The same 
i generation that still goes mid 
i over Marilyn Monroe memorabilia and 
k pushed baseball card prices into the major 
; leagues has found a new way to relive child- 
hood memories; classic tricycles. 

• Baby boomers have invaded a field once 
; the sole province of museums and history 
, buffs wbo enjoy dressing up in knickerbock- 
t ' ers, bow ties and jaunty caps to ride their 
“ 19th century “boneshakers" and “high- 
1 wheelers." But the new buyers are looking 
- for the flashy chrome and sled bikes of the 
' 1930s, ’40s, and ’SOs — and paying big bucks 
“ when they find them. 

“Their dads wouldn't buy them for them 
, when they were 12 years old," says James L. 

• Hurd, curator of the Schwinn History Center 
“in Chicago. “Now they don't have to ask 
U their dads.” 

i While much of the appeal is emotional, 
‘ tbc classic bicycle market has takes off 
„ enough to attract serious investors. 

» “If you don't know what you're doing, the 
“ numbers will knock you over," says Midiael 
° Fallon, a Copake, New York, dealer who 


held the first bicyde-oaly auction last 
spring. “If you know what you're doing, you 
can make money.” 

Much of the trading is done privately, 
through chib newsletters, swap meets, bike 
shops and antique dealers. Mr. Fallon’s auc- 
tion attracted bidders from across the coun- 
try, and Japan; another is planned 

for neat April. 

“There is a European market, but it buys 
really expensive bikes, tura-of-the-century ” 
Mr. Fallon says. 

Observers expect the better classic bikes to 
show up eventually at the big auction houses, 
as prices climb into five digits. In the mean- 
time, new collectors who get booked on the 
history of two- wheeled transportation are 
pushing up prices for the older, antique 
models. 

“I get buyers worldwide," says Toby Wil- 
son, who handles antique bicycle sales for 


Sotheby's in London. “It’s a powerful mar- 
ket." 

The 1890s is considered the heyday of the 
tricycle among traditional coflectors. About 
300 manufacturers supplied the masses with 
pneumatic-tired transportation. 

There are few bikes from that era lying 
around unrecognized anymore, and the best 
models generally trade for more than 
S10.000. “It’s quite a tough market to buy 
into," Mr. Wilson said. 

Bicyde sales plunged with the advent of 
the automobfle, not to mention the Great 
Depression. But at Chicago’s Century of 
Progress Exhibition in 1933, the Arnold, 
Schwinn and Co. introduced “Super Balloon 
Tire Bicycles,” ushering in a new boom era. 

More than 38 million balloon- tire bicycles 
were made over the next 30 years. 

Prewar styles incorporated streamlining 
and Art Deco designs to mirror the airplanes 




prettiest thing on wheels." 

Today, the most famous, like the Schwinn 
Aero Cycle, the Sears Elgin Bluebird and the 
Shelby Airflo, fetch up to $10,000. more than 
100 times the original sale prices. 

After World war IL as the car culture 
grew in the United States, bike manufactur- 
ers turned their attention to the children's 
market. Designs became flashier, with ap- 
pointments like chrome fenders, wide white* 
wall tires, even fake gas tania and an AM 
radio. 

The epitome of the period, the bike on 
most every kid’s wish list in the 1950s, was 
the Black Phantom. Manufactured by 
Schwinn from 1949 to 1959, this boy’s model 
had it all including a key to lock the front 
fork. 

These bikes also were made to last, mean- 
ing a lot of them probably are still lying 
around in garages, barns and basements. 

“We didn't design thins then to throw it 
away,” Mr. Hurd says. “People that paid 


good money for something kept it." 

Mr. Hard says he regularly gets r e por t s of 
collectors who pick up classic bikes from 
unsuspecting owners at bargain prices, like 
the guy who bought an Aero Cycle for 52J50 





10 


Schwinn’s Aero Cycle con fetch more than 100 times the original price. 


at a garage sale; then traded it to a bike shop 

owner for a brand new bkycte. 

t hing s mi-brUH finriahie and gnord- 

ahte," he says. “It’s stiB a buyers market." 

Mr. Fallon agrees, although be believes 
most srilm are not totally naive. “They 
mi ght nm know what they’re worth, bet they 
know what they are,” he says. 

Mr. Hurd and his wife, TA. Gordon, who 
edits the newsletter Antique/Classic Bicyde 
News, put out a 1992 Bicyde Blue Book to 
help newcomers decide «mat to ask or bow 
mnfh to pay. But they note that prices have 
exploded over the past five years and have 
yet to settle. ' ■ . 

“There is good investment potential m 
m an y of the bicycles, and there are lucrative 


hobby," they write . 

Bet most collectors say the true value is 
the entertainment value 

Ftyor Dodge 43, of New Yoric began- his 

conation in l971 wirit a MW) highwneder. 
Today, his coQectkai, which expanded to 
bkyde posters during the 11 years be liyodm 
Pa ris , issobagheloansitoiitfcrcadrihaliona. 
• “Bikes meant a lot to me as a kid,” he says. 
“My joy at this point is having other people 
ergoy the ooBection." 

Sotheby’s Mr. Wilson notes that new ma- 
terials desig ns am already making some 
of today's mountain lrikes obsolete — mean- 
ing that they, too, could become collecti b les 
someday. 


bard 
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LONDON - JERSEY « ISLE OK MAN - ZURICH 


Earn a great 
deal more... 

...move into 
Money Market Plus 


SINGAPORE • TOKYO • LONDON • JERSEY 





• VIENNA • AMSTERDAM ■ 


M oney Market Plus - a unit 
trust offering you the 
opportunity to enjoy higher 
institutional deposit rates and very 
competitive foreign exchange, 
together with the security of a 
diversified fund which invests only in banks 
and financial institutions of very high credit 
quality. A fund which has already attracted 
the equivalent of £75 million into its five 
currency classes, since its launch in June 1992 
Access to your capital is simple and 
quick, with the added convenience of a 


BARBADOS - CAYMAN ISLANDS • BRITISH VIRGIN ISLANDS * TORONTO 


cheque book facility if you wish. 
And, of course, your returns are 
paid without deduction of tax. 

For full details of Money 
Market Pius, simply ring Steve 
Bealey on (44] 534 283200. 
Alternatively, mail the coupon or fax it to 
him on (44) 534 32513. 
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Phase send me full information about Monty Market Phis. 
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Bottom Ten Stock Markets 


Making a Bet on Growth 

Risk and Return in the Emerging Markets 


^Pfrifip Crawford 


W HILE the world’s 
most developed econ- 
omies — the United 
States, Western Eu- 
rope and Japan — shuffle sluggish- 
ly alan^ more and more investors 
are be ginning to thmy jn slightly 
more exotic, albeit riskier tetms in 
searching for a .decent r et u r n , say 


pot your money in an econ- 


is growing at just a trickle, goes a 
popular view, when output in 
emioging markets such as Thai- 
land, Malaysia, China amri snme. 
Latin, American countries indicates 
real growth, above inflation, of be- 
tween? and 10 percent per year? It 
is a point that investors who are 
vffling to accept a higher degree df 
volatility are apparently taking to 
heart 



with more aggressive investors. 
?Uritifc several years ago, a lot of 
governments around the world 
wouldn’t adopt policies that wel- 
comed foreign investment or 
trade,” he said. “Now they want 
both, and that is a frig change. 
Many of these markets became 
avaflaNe ai the rim it rtmt in- 
vestas started looking for aftema- 

tSmmmn M ' 

tivcs. 


-5.9% 


• tferanaric ... ■ i -43% 

■; -2.9% 

’ Austria., i-.. ii. ......2.9% 

v --1 .9% 

■ ! ^Spain........... --1 .7% 

-0.8% 



■ -Bares — r ; -0.4% 

'-0.0% 


Morgan Stanley’s Emerging 
Markets fond, which returned 21.5 
percent in the year ending Oct. 30, 
is most heavily weighted in Indone- 
sia, Thailand, Mexico, Hong Kong 
ana, surprisingly, Brazil “We 
know that Brazil is a raanlramawi 
policy, " said Mahdav Dhar, head 
ofthe fund's management team. 
“Al times, Brazil «m .wm like a 
basket case. But we’ve also taken 
positions in India and Turkey, and 
we're bonding one in Pern.” 

There is, of course, another ma- 
jor emerghig market available to 


Sovcxibaopa 


The positive outlook on Thai eq- 
uities is shared by many analysts, 
some of whom say that the eco- 
nomic unrest caused fay the poHti- 


lasi Mays noting against the ■ 

sweepmg powers of the mUmry, 


■ Svetka Haodelst^ A-.'—— .....69.2% 

%ktBisk8tfa BK A — 64.8% 

,Sy©ri<sfca Haodelsbk B Fri.,. 60.5% 

• 'M&Xi.Ej ...56.5% 

‘ .TfiZGC Ay. „ m n.aiw. -4511% 

' • GtiSgos At ■ 

: 'hdmsrtv&M — 38.1% 

^Gustos^BFria.^..- Z12% 

v 363% 


“It’s almost become a case of the JSStLSS, UfJ investors besides Asia, the Far East 

and South America, oacyhicji ana- 


merging ones,” said Richard Tim- 
beriake, a London-based invest- 
ment consultant. "Emerging 
markets contain 80 per ce nt of the 
world's population, but produce 
only 13 percent of the global do- 
cent of^the^worid’s stodMcnazket 
capital. The potential is enoanons, 
and more investors are beginning 
to see that. If you’re looking for 
growth in equities, you should be 
looking at growth economies.’’ 

K Most analysts say that emerging 
l markets fttbdv.be they global, re- 
gional ariconcentraied in a single 
country, are the best way for inves- 
tors to enter the sector, as opposed 



Satrcs htkrofBl 


to dealing in individual stocks 
Where execution and settlement 


American funds to choose from, 
many love turned in performances 
that backup the current buIBsimess 
on emerging markets. 

Two of the best performing 
funds over the past year have been 
Thornton -Investment Manage- 
ment's Philippines Redevelopment 
fund and New Tiger Thailand 
fund, which have delivered huge 
returns of 98 percent and 44 per- 
cent for the year ended Oct. 1, 
according to fund-tracker Mkro- 
paL Both funds are open-ended, 
domiciled in Bermuda, and carry a 
minimum investment requirement 
.of 51,000. 

"Things were pretty nightmarish 
for investors in the Philippines dur- 
ing the nrid-dghties.’* said Nick 
Hodgson, a London-based Thorn- 
ton analyst “And you stBl need to 
go in wearing a hard had. But that 
haring been said, we Kke the Phil- 
ippine market, especially ance the 
election in June [m which General 
Fidel V. Ramos was ejected presi- 
dent]. Policies are dearer ana the 
overall economy is in reasonable 


the recent election of Oman Leek- 
pai as prime minister. 

Jaiam e-Eleming Unit Trusts 
also' has ringfe-c ramti y Philippin es 

and Thailand funds that have beat 
among the best emergmg-maritets 
performers, returning 47 percent 
and fiO percent for the year ended 
Qct. 30. Acknowledging the high 
returns, Jardme-Flexnmg’s market- 
ing nwnugg in Hong Kong, Betty 
Ng, maintained that such funds are 
stm not for thesqueamishinvestor. 
“If you want theposabflity of high 
returns, you also have to be pre- 
pared for dm volatility of these 
markets,” she said. “Investors typi- 
■caDy put in oanseryative amounts, 
which keeps the funds snalL” 

. Fidelity Tntem»rtnn«1 *g Thailand 
fond and fund have been 

tfl Pf pcrfonp53yte weD, rearming 
3frpercent wri’BFpwren^nthe 
year ended OcLXl“Mor& people 
seem rmepafedrotake some risk on 
board, and their appetites are be- 
coming increasinriy esoteric,” said 
Bruce Rnssell, Fidelity' s global 
policy strategist. “I think the next 
frontiers will be Vietnam and Li- 
dia, where the potential is explo- 
sive.” 

Mr. RnsseD added that the phe- , 
nomenon of investors going mto 
potentially high-return e mer g i n g , 
markets is not really a new one, but 
is indeed a growing one, as decent 
returns in mature markets love 
gotten so hard to come by. 

For investors interested in great- 
er diveraficaiion, industry analysts 
arepositive on several global funds, 
including Baring Asset Manage- 
ment's Global Emerging Markets 
food and Morgan Stanleys Emerg- 
ingMarkets fund. The Baring port- 
folio is most heavily weighted in 
Korean and Mexican equities. 

“We think the U.S. economy will 
i m p ro ve in *93, and both of those 
countries are heavily leveraged into 
a U.S. recovery” sad Richard 
Chmevix-Treoch, Baring’s director 
of emerging markets. “We also like 
Mexico because we fed that the 
g p v fininent has handlcdthc fi ght 
against inflation exceptionally 
wdL Interest rates have tightened 
recently, and ihe government is -ap- 
parently willing to take sane flak 
^constraining growth in the short 
tom m order to lower inflation and 
hopefully aid the long-term pic- 
ture.” 

Speaking more generally, Mr. 
Chmevix-Treoch said that die in- 
flux of investment cash to emer gin g 
markets has had as modi to do with 
chang in g government attitudes as 
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lysts say has nmitar blockbuster 
potential despite its current strug- 
gles: Eastern Europe. Again, foods 
appear to be the vdride of choice; 
as execution and settlement proce- 
dures for doling in individual 
stocks on the Warsaw or Budapest 
stock exchanges are still develop- 
ing, say experts. 

Of the Eastern Europe funds 
open to individual investors, those 
mentioned by analysts as being ^ via- 
ble entries to the marital farfiiHe 
the East German Investment Trust 
PLC, run by Ermgassen and Co.; 
the: "Hungarian Investment Co^ 
managed by John Govett Unit 
Management; <w>d the Czechoslo- 
vakia Investment Corp-, launched 
last summer tty Robert Fleming & 
Ga All are hsted an the London 
Stock Exchange. - 
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Madrid Exchange Seeks Sunnier Skies y\fter Peseta Storm 

international Herald Tribute market was detoxing from the ex- The problem, he said, is the d 


T HE 6 percent devaluation of change-rate mechanism fiasco of 
the peseta last weekend, com- the previous few weeks. The bad 


X the pereta last weekend, com- the previous few weeks. The bad 
ing after a similar move in Scptem- news is that in early Jane the index 

W l_#. «/.!•] t_ J .1 n AAA IT^.. J. O .!.L 


ber, left the Madrid stock market stood above 2,800. How do Spanish 
none the worse off. After falling stocks look from here? 


about a percentage point the first 
two days this week, the Ibex 35 
index bounced back to dose Friday 


“We think il's a bit too early to 


The problem, he said, is the de- 
valuation wasn’t big enough to 
push interest rates lower. That 
won't happen. Mr. Echeguren sus- 
pects. until “well into 1993.” As for 
the recent upward move, he said 
that “not so many stocks are ruing. 


become bullish on the Spanish just the blue drips. 


market,” said Pedro Echeguren, 


at 2364.21. up 1.8 percent on the who follows it for County NatWest 


week. Wood Mackenzie. “The news is 

That put the index dose to 25 more negative than positive. We 
t higher than its level at the don’t see the market rallying on the 
ipg of October,, when the backaf this news." 


Peter Stephens, an analyst at 
Barclays de Zoete Wedd, agreed 
that the near-term outlook is not 
very bright. “The market is gang to 
be nervous until it’s happy where 
the peseta is,” he remarked. 


Living Away From Home? 

Now 



There’s An 


Easy Way To 
Trade In 


Markets Worldwide. 


Fidelity International Investor Service 


Central components of Thorn- 
ton's HriUppines fond portfoHa 
Mr. Hodgson said, are Philippine 
Long Distance Telephone Co^ 
Philippine National Bank, and San 
Miguel Carp- the b r e w er. He add- 
ed that Thornton liked Thai equi- 
ties “across the board.” and ihai 
core holdings of its Thai fund in- 
cluded nodes such as Thai KfiHtary 
Bank (not connected to tin coon- 
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Fidelity’s new International Investor Service is unique and well suited to the needs of expatriates and 
international investors. It offers independent-minded investors access to a broad range of mutual funds plus 
securities trading worldwide, all through one convenient brokerage account. And all this at a discount over lull 
cost stockbrokers. 

Uninvested cash balances are automatically swept into a Money Market Account and earn competitive interest 
rates in the currency of your clwice. 

As part of one of the US's largest investment management groups, you can trust Fidelity 
Brokerage to have the resources and expertise you need. / 

For more information and die free Your Guide to World Stocknmrkets call Fidelity NOW / 


try’s aimed fasces), Saha Union 
Corp., a textile concern, and 
Dhaka; s»mi Finance and Securi- 
ties Co. 



Discount commissions over full cost 
brokers 
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GLOBAL BOND FUND 1 

ituii.it gcn'X bond markets 

PStFORMANCE from 1/91 05% 

(5 yn. *?«••! 


GLOBAL HIGH INCOME BOND FUND T 

mt’l higher vidd bond markets 

PQtfOBMAMCE from 1/91 48.4% 

fSvn,‘sti7..| 



EUROPEAN BOND FUND* 

nu|or nnupean gov't bond markets 

PEBHMWHX from 1/91 37.4% 

(5 VI5. , 


EUROPEAN HIGH INCOME BOND FUND* 

higher yield eurupean govT bond markets 

PERFOMMNCEfmn 1/91 332% 

(U n/w.rcM 
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US DOLLAR BOND FUND t 

US gov't bends 

PQffOraiANCf from 1/91 511% 

(5 ytt. rF i v 


GILT &STERUNG BOND FUND* 

gilt and etirostcrling bond markeis 

PStFOMBANCE from 1/91 2&7% 

(5 yt» 



TEN BOND FUND r 

Japanese gov't and corporate bond markets 

PERFORMANCE from 1/91 67.1% 

( 5 yrvi«e-.) 


1NTL PRIME BOND FUND 1 

major gov't bond markets 

PBffOBMANCE from 1/91 608% 





INTL HIGH YIELD BOND FUND' 

mx'l higher vield braid markets 

PERFOBMANCE from 1/91 494% 
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EUROPEAN HIGH YIELD BOND FUND' 

higher yield eunipean govt bond markets 

PERFORMANCE from 1/91 N/A 

(Si l<«C, I4.7S,| 


VI 


US DOLLAR HIGH YIELD BOND RIND* 

higher vndd US dollar bond markets 

PERFORMANCE from 1/91 WA 

W.i/aixi+-vi 


STERLING HIGH YIELD BOND FUND' 

euifsrcrling bcuid< 

PBffORMANCE from 1/91 28.4% 

111 '/«S S75M 


GLOBAL HIGH INCOME BOND TRUST" 

inti higher yield bond markets 

PERFORMANCE from 1/91 N/A 

M 5/91. 111*.) 



EMU TRUST 

higher vield eunipean gov't bond markets 

PBffORMANCE from 1/91 272% 

(si IU/9Ct3nLJM 


PREMIUM FIXED INTEREST TRUST 

eurorterimg bonds 

PERFORMANCE from 1/91 N/A 

hi 10/91. 13P-.I 
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t “ Distributing Ot t'shnre Fund. 

Guinness Flight Global Strategy Fund Limned 
■ ■ Roll-up Offshore Fund. 

Gum ness Flight International Accumulation Fund Limited 
~ ” LIK Authorised LInit Trust 
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Guinness Flight is acknowledged as one 
of the leaders in the management of fixed 
interest portfolios. We currently manage this 
range of fifteen bond funds and unit trusts, 
together worth over $330 million, on behalf of 
approximately eight thousand investors. 

To find out more, return the 
coupon NOW. 
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FUNDS AND BOND UNIT TRUSTS 


nos am ass® sec® as® zm. am 


CtnnrKtt Pbghi OiohiJ Aiaei Xl^urrmem UrniirJ. Lighiemun'i 
Cuiul 5 Camsf.vd Smrt, London SE1 2NL Tdepbxie 071-522 2111 
Hoe Hud me ■ fret guidr «o Clfl'ilion- Bond Fundi and Bond L*nn 
Trusts and further 0110/01311011 on Giunius* flighl'c 
Curmwy. based dntribuunR Iwnd ftmdsO 
CuanK) - Imd rvifup bond funds O 

LIKauthonscdbon-Sumuusisp AD Iwnd funds and Ural mas Q ; .a 
rtc fidlwini: ipscihc fund 



Name (Mr.'Wrs. Mil 




Al narionn»ice f^was id 16 1 1 32 mi) to mu), gross income remvesud 
oi Stalling SCKxt*- Manager's pubhshed prieos Past porfonunes is noi 
nescasani, a guola to me imm The value ol theta owesunenn and the 
ucore aroma trwn diem may tall at mQ at use and are ntn guaraniwd 
Gictoi. Eiataoen. US Dollar. Yen and Hiwnaimnai Pnma Bond funds, may 
hold mom tnsn 3S% of thee mpeRv m Dovamment Securities and after pdr 
kc sGoriUs issued by the same oauediL detmb oi edadi may ba fond in 
the funds’ product (Bfrcuteft Tbs adwtuenwu s naiad ttrSumen Fbgm 
Global Asset MsneoBnem bnrioa a mamtet <d IMRO and loflra. 











% 

at K) 

•Tb 1 
by St : 
pone 'a; * 
rose! inl- 
and i *TT 


_ _ "M'S 

M B 







?ag«24 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAV, NOVEMBER 28-29, 1992 


SPORTS 






■ m 





m 




Foreign Horses Are Kept Off Fast Track as Racing Booms in Japan 


By Christine Casatdii 

Special to the Herald Tribute 

TOKYO —Seven foreign thoroughbreds win go to the 
post Sunday at Tokyo Race Course for the 1 2th running of 
the Japan Cup. a race with a S3 million parse. With the 
winner getting $1.3 million, it is world’s second-richest 
horse race, surpassed only by the Bleeder's Cup Classic. 

It also is the only big-money race in Japan in which 
foreign horses arc allowed to run, because the protection- 
ist policies that restrict the importing of everything from 
ground beef to citrus fruits also extend to racing horses. 

“It’s the same as rice — there are some Japanese horse 
breeders who are against foreign competition," said an 
official from the Japan Rating Association, who asked not 
to be identified. “If foreign horses come here, they are fast 
and they will earn much money.” 

He did not mention it, but the record boots show that 
since the first Japan Cup was run, in 1981, all but two 
winners have been foreign horses- 

_ The prize money for horse races in Japan is among the 
highest in the world, the sport is the most popular f ram of 

E " mg in the country, and the rating association is 
all it can to induce more people to copie to its tracks, 
y not put on the best show? 

“The policy is to protect Japanese horse breeders,” said 
the rating official. 

But, reding the pressure from Western nations to 


change its restrictive potities, the association is now con- 
sdenng how to appease foreign interests while keeping 
Japan’s breeders happy. It announced Wednesday that it 


would open one more big race in 1994 to foreign horses. 

“Of course the JRA will open its policy, but gradually," 
the official said. 


foreign thoroughbred is not eligible to race, its offspring 
is. On the other band, Japanese owners compete in pres- 
tige races overseas by purchasing horses bred and trained 
abroad so they can later run than back home. 

A favorite w Sunday’s race is Dr Devious, who' will be 


While foreign thoroughbreds may not race in Japan for 
big money, Japanese horses are often taken to Europe and 
the United States to race — with limited success. 


“When Japanese horses compete overseas, they are 
defeated," the official said, adding that Japan still had 
much to learn about breeding and training from Western 
nations; whose tradition in horse rating goes back hun- 
dreds of years. 

Robert Timbeflo is a retired military contractor from 
Syracuse. New Yak, who now lives in Saiyama, near 
Tokvo. A longtime rating fan, Timbeflo, 67, continues to 


The prize money in Japan is 
among the highest in the world 
and the sport’s officials are 
trying to interest more people. So 
why not put on the best show? 


money from rating in Tg p wn In 1991, the country's 10 
trades took in 3.4 trillion yen,- the rating associa tion 
official said. That menne the Japanese spent nearly as 
much on horse rating as they did on. their military, wMisfa 
had a budget of 4.4 trillion yen. Of the money the 
fls yy-frt foin t«fr»g m, 10 percent goes to the national 
treasury, which returns most of h for livestock mqgofflo 
meat and spends a fraction on social welfare programs. 


“Receotiy. lbts of families are aiming because now the 
race coarse has a place for the chfldren to play,” Ezawa 
said. 


Tokyo. A longtime rating fan, Timbeflo, 67, continues to 
pursue his interest with weekly visits to Tokyo Race 
Course. He said that although he is impressed with the 
level of rating in Japan, “if the Japanese want to improve 
their own horse racing, it hurts them not to open h up to 
foreign competitors.” 


ridden by Chris McCarron. The 1992 English Derby 
winner, the British-bred Dr Devious was recently pur- 


But if foreign owners are not allowed to ship in tbeir 
horses for (he big races, they and Japanese owners have 
found ways to cash in on big purses. 

One way is for a foreign owner to bring his horse to 
Japan to be bred with Japanese horses. Then, even if the 


winner, the British-bred Dr Devious was recently pur- 
chased by a Japanese race horse owner, Zcnya Yosmda, 
for a reported $6 million. 

[Dr Devious and User Friendly, another English classic 
winner, got a low draw on Friday, starting from the the 
fifth and first positions respectively, the organizes an- 
nounced on Friday. Reuters reported. 

User Friendly, the British bookmakers’ midweek first 
choice, was quoted by a major Japanese sports daily on 
Friday at 3-1.1 

Owners and breeders aren't the only ones who make 


According to association figures, wagering on horses is 
by far the most popular form of gambfingm Japan, with 
about 13 mflli nn Japanese making bets in 1991. Other 
forms of legalized gamb lin g drew fewer than 4 ruffian 
bettors. 

Bat despite its growing popularity, hone raring still 
carries a social stigma associated with rambli ng in japan. 
Company employees often do not tell their colleagues 
when they visit the track And although Japanese low — 
which prohibits anyone under the age of ?-v from belting 
■ — doesn’t have any restrictions on who may be admitted 
to a race track, most high schools prohibit their students 
from going. 

More and more parents, however, are bringing their 
children along for a day at the races. Toshihito Ezawa 
lakes his family to Kyoto Race Course twice a month? An 
office worker, Ezawa said he and ins wtfe could bet while 
their 4-year -old and 2-year-old ride the “mun-buHettram” 
and play at the trade's large playground area. 


the associate is trying to dress op the seedy image of 
hoarse raring in Japan. The asso ciati on recently ran a 
television commercial featuring the papular Japanese 
movie actor Ken Takaura. His message: raring is now 

sophisticated. 

And, in a farther effort to get more Japanese to the 
track for the first time, the raring body is cleaning up its 
act, literally. 

“A long time ago, race tracks were very dirty pls**s,” 
said Yntaka Yamagnchi, spokesman to Kyoto Race 
Course. Buftiin 1924, the Kyoto track has been remodeled 
to include about 1.370 computerized betting windows, 
hundreds of dosedkararit Tv monitors and an huge video 

screen on the infidd. 

The association's primary target is the younger gensa- 
tion, especially women. Of more than 87,000 people who 
regularly mme to the Tokyo Race Course on each Satur- 
day ana Sunday in 1991, roughly 11.6 percent were wom- 
en, according to the association. 


en who come-ln groups,” Sano said. 

And for them,- the rating body is now providing con- 
certs and restaurants at the tracks. 


Arazi, We Hardly Knew Ye 

Mystique Stitt Surrounds Superstar Horse 9 s Rise and Fall 


Gullit Dirges Oubs 9 Action on Racism 

MILAN (AP) —The patch soccer star Ruud Gullit was quoted Friday 


By Joseph Durso 

Ncrv York Tima Service 

Light snow covered the Gelds in 
northern Missouri this week just in 
time to lend a seasonal tone to 
Jimmy Jones's 86th birthday and 
86th Thanksgiving Day. 

And the onetime master trainer 
for Calumet Farm, the home of the 
Triple Crown champions 
Whirlaway and Citation ana seven 
other winners of the Kentucky 
Derby, was nudged from bis holi- 
day mood when the telephone rang 
and directed his thoughts to one 
horse and one mystery. 

. Now that Arazi is history, he was 
asked,* what will history say? Are 
We to think he was the toast of two 
continents when be was 2 years old 
but an international puzzle when 
he was 3? Was be overrated or an 
underachiever? 

. The questions arose last Sunday 
when Arazi was retired and booked 
for a new career as a stallion. He 
will stand at the Dalham Hall Stud 
in Newmarket. England, the breed- 
ing headquarters of Sheikh Mo- 
hammed ibn Rashid al Maktoum. 

The sheikh paid S9 mill in n to Al- 
len £ Paulson a year ago for a half- 
mterest in Arazi. He now takes fall 
control of the colt in retirement 
So, they won't have Arazi to kick 
around anymore as a media super- 
tor. But the mystique and the mys- 
tery will linger. He is the great 
unknown of racing in 1991 
* “You 11 never know how good he 
might have been.” Jones said. Too 
many Ifs.’ He lad extreme speed for 
a ways when he was 1 But he was 
crippled when he was 3. It wfl] be 
way hard for anybody to judge Arazi 
or to compare him to great ones." 

Arazi was bred by Ralph Wilson, 
the owner of the Buffalo Bills Na- 
tional Football League team, and 
was foaled on March 4, 1 989, at the 
Saxony Farm in Kentucky. He was 
sold for $350,000 to Paulson. 

The colt was sent to the stable of 
Francois Boutin in Paris in the fall 
of 1990 and went to the races at 
Chantilly in the spring of 1991. He 


Piggott Ready 


To Ride Again 


The Assoatued Press 


LONDON — The jockey Lester 
Piggott. who survived a dramatic 
fall at the Breeders’ Cup last 
month, said Friday that be is fit 
enough to ride again. 

“I feel fine ana I could ride next 
week, but there are no horses for 
me, and it’s a bit cold,” said Pig- 
gott, 57. "I haven't actually fixed a 
time when I Mil return. It just de- 
pends when I am made some offers 
to ride horses.” 

Piggptt smashed his collar bone, 
cracked two ribs and suffered se- 
vere internal bruising when his 
mount, Mr. Brooks, shattered a leg 
and rolled onto him during the 
Breeders' Cup Sprint at Gulf stream 
Park in Florida on Oct. 31. The 
horse was destroyed. 


ran second in his debut, then won 
six races in a row against the best 2- 
y ear-olds in Europe. 

He was a celebrity, almost a leg- 
end. by the time he flew to Ken- 
tucky to a clamorous return home 
in the SI million Breeders' Cup 
Juvenile at Churchill Downs. 

It was the first time he had ever 
raced on dirt, the first time he had 
ever raced around left-handed 
turns, and it took him a while to get 
the idea. He was 14th and last 
down the backs trelch. 

But then he rocketed around the 
entire Geld, flew past them all 
through the homestretch and won 
by five lengths. Just like that, he was 
being called the best since Secretari- 
at; just like that, be became the early 
favorite to return six months later 
and win the Kentucky Derby. 

“Yes, be looked beautiful in the 
Breeders’ Cup ” Jones said. “I don’t 
know how good those other horses 
were, the ones be beat. But I think he 
ran a terrific race that day.” 


“Did be remind me or any of my 
big ones?” be added. “Well I 

S t of him a little bit like 
way, maybe Whirlaway in 
the making. He liked to let those 
horses get m front of him and get 
tired, and then be liked to run late. 
He'd take a big shot at them.” 

Whirlaway took his big shots 50 
years ago; Secretariat. 20 years ago. 
And now, there was Arazi stopping 
the show and shaking down the 
memories. He was voted the best 2- 
year-old horse in North America 
and the best of any age in France. 

But, as suddenly as it had fa- 
vored him, rating fortune aban- 
doned him. Four days after his dra- 
matic dash. Arazi underwent 
arthroscopic surgery to remove 
bone spurs on both knees. 

Three weeks later, he returned to 
France. And four months after 
that, he got back to racing and won 
the Prix Omnium at Sl Goud with- 
out much resistance, much opposi- 
tion or much t raining ^ It was 25 
days to the Kentucky Derby. 

“The dung is.” Jones said, “be 
looked awfully good as a 2-year-old 
in the fafl. But when he came back 
in the spring, he didn’t have a 
chance. That’s a serious operation, 
both knees. And they put him right 
back in training soon after. Then 
they brough t him back too soon for 
the Derby, and the rider made great 
use of him until the horse simply 
ran himself ooL But they wanted 
him to run in the Kentucky Derby, 
and that put the pressure on him.” 

Arazi gave it a noble shot for a 
mile or so, and even was dueling far 
the lead in the stretch. But he had 
nothing left to give. He Finished 
eighth, and the legend was pierced. 

He went home, lost twice before 
winning on Oct 4, returned to 
America and ran 1 1 th in the Breed- 
ers’ Cup Mile. Three weeks later, he 
was retired. He had won 9 of 14 
races and earned $1.2 nrilbon. 

“He was brilliant for a whOe.” 
Jones said. “But I can’t put him up 
with tiie great ones. He bad toe 
many *ifs' for that” 



people a rleatr ipiticaring whnac ride they’re taking.” said GuDit a 
live of Suriname- who is one of the most popular players on A£ Milan, 
the I talian league champion, and captain of the Dutch national team. He 
was referring AC Milan’ s owner, the media magnate S3vk> Berlusconi, 
and. the owner of Javenms> of Turin and Hat Gianni Agnelli. There has 
been a rash of anti-foreigner and anti-Semitic incidents in several Italian 
cities and in some soccer stadiums. 

. In interviews with the Italian sports dailies Gazzetta deflo Sport ana 
Corriere ddlo Sport GuUit -stid: T am dreaming of Mr. Berinspean 
taking the jmike and tnfKng fops: stop with the insults, otbewise we atop 
the game right now. 1 would 1)e very proud of such a gesture, bid I am 
aware there are many financial interests related to soccer.” 


Grady Takes Lead m Australian Golf 


SYDNEY 


Friday to grab 


(AP) — Wayde Grady dint a flawless 6-under-par 66 on 
b a four-shot lead after the second round of die Australian 


Grady’s bkxmsh-free roand was highlighted by six birdies. It gave him 
an 1 1 -under-par total of 131 over the the par-72, 6,791-yard (6^15-meter) 
The Lakes course. The 1990 -US. PGA champion led Mow Australian 
Steve EDtingtcs, who shot a second round 68. Raymond Floyd of die 
United States had a rcQer-ttMSternxmd of 68 that left him in third place. 
Floyd was a shot ahead of Peter McWhumey of Australia (72), Peter 
Teravainen of the United Steles (71), and Hj?s Vijay Singh (69). 

. • fa . Kaimoncho; Jap^\TsunqyukI Nakajima binJied the rast tiro 
bdesi Friday to a setisMJtodijl 67 That vaulted Mm inters one-shot lead 
midway through the, Cask) "Wadd Open golf tournament. 


Court Orders Borg to Pay (Creditors 

SIXXXHOLMyWdP) — Bjorn Bors^thc fanner tennis star whose 

was ordered Friday topay II 

r Bwte~9fr t f eeeatiy S^'hewas-virta^^rol^^^lStewyeri’danned 
that lie WSJ fiSSbW topay the crwMtocs. But Bertil Sodennark, a lawyer 
representing the tiiednbnt, said Borg stilt had many assets: ■ 

Counting interest, the amount doe to the creditora since they filed suit 
in July 1 990 totals almost $740,000, TT said. The court in Nacka, south erf 
Stockholm, also ordered Borg to pay the creditors’ legal costs of Si 18,000. 


Maradona Threatens to Quft SeroDa. 


■bde Saftb/lbc Aaoriand torn 


UP FOR TWO — Oregon’s Oriando WflEams soaring ova- CraigVaughn of Alaska-Anchonge 
to get off a shot in Oregon’s 96-73 victory in the Great Alaska Shootout in Anchorage, fa the 
semifinals of the college preseason basketball tournament, the Ducks face New Mexico State. 


MADRID (AP) — Dkgo Maradona threatened to return. to Argentina 
if the financial problems between Sevilla and his former dub, Napoli, 
were not solved, news reports said Friday. ■ 

FIFA said Thursday that ft may isme a ruling on Dec. 4 to resolve the 
dispute if Sevjlla failed to-sccure a $4.5 million guarantee with an Italian 
bank. The money, which is' the remainder of a $7.5 mflEbn contract for 
the transfer of Maradona, was due Wednesday. 


FortheRecord 


Marco Van Hasten, AC MHan’s star Dutch striker, has been voted 
soccer player .of the yearby World Soocer magazine. - (AP) 
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49ers Defense Spells 
Do or Die for Eagles 

Saints Can Cramp Dolphins Offense 

New York Tones Service 

r c , . EAGUES (7-4) at 4WERS (9-2) 

Key stefc Eagles have allowed only one rushing touchdown this season: 
49cts naming bade Ricky Waiters has 965 mating yards, averages 5.1 


7 — c' , - ~ w winiiincu uu utc same level wun me 

49ers and to make a statement about which is the team to beat in the 
playoffs. It is an unattainable feat unless the Eagles grow in sync on 
offense — mid the 49exs defense is too good to allow that to happen. 
Expect the Eagles’ secondary, especially comerbadc Izd Jenkins in on* 
on-one matchups, to have a horrible time covering receiver Jerry Rice. 
The 49ers are favored by 614 points. 

’ ^ DOLPHINS (8-3) at SAINTS (£-3) 

Key start: Dolpdms kicker Pete Stoyanovich is 20-of-25 infield goals (a 
53-yarder his longest this season) and leads the league in scoring with 89 
— nts; Saints have allowed only nine passing touchdowns. Comment: 
" the Miami coach, Don Shula, tahcn about his offense featuring 

NFL MATCHUPS 


firepower, he isn’t kidding. On any offensive possession, the Dolphins 
can feature as many as six Pro Bowl players. But Shula will look across 
the line al .the New Orleans defense and see as many explosive players. 
The Saints defense rallies well to the baQ and will keep the Dolphins 
offense in check when it matters most. Saints by 4. 

- ‘ CHIEFS (7-4) at JETS (3-8) 

Key scat: Chiefs have won three straight and have allowed five of their 
last six-opponents 17 or fewer points; Jets gained only 166 total yards 
from scrimmage in loss to New England. Comment: The Jets get an up- 
dose look at a franchise that has been down, hired fjwfj) Marty 
Schottcnhrimer. built slowly through the draft «mrl put the pieces togeth- 
er with a mental toughness that now places the team on the precipice of 
possibly something great. This was a wrrilar formula the Jets tried to 
follow but things have gone awry, especially with rookie quarterback 
Browning Nagle suffering more growing pains than expected. It’s another 
all-around education for Che Jets. Chiefs by 6. 

BEARS (4-7) at BROWNS (5-6) 

Key stat: Bears have 88 more passing yards and 59 more wishing yards 
than their opponents, but seven fewer touchdowns; Browns’ Enc Met- 
calfs long punt return in 27 chances is 21 yards. Comment: Chicago — 
reeling from three straight borne losses and four straight losses overall — 
finishes the season this way: at Cleveland, at Houston, home against 
Pittsburgh, at Detroit, at Dallas. Chicago could easily finish 4-12. 
Cleveland will pounce all over this t eam. Browns by 3¥u 
PATRIOTS (2-9) at FALCONS (4-7) 

Key stab Patriots, after averaging 11 points a g*™ in their first nine 
games, have scored 61 in their last two; Falcons in loss to Buffalo allowed 
12 rushing yards per carry. Comment: Losing quarterback Chris MiHer to 
injury ruined any playoffs hopes for Atlanta. BiBy Joe Toffiver is a capable 
backup, but has shown signs of rust that won’t go away in one season, and 
die Falcons’ defense has dipped miserably. Atlanta feds it has made too 
many strides in the last two years to lose to the Patriots in the Georgia 
Dome, where the Falcons have won four of six. Falcons by 514. 

CARDINALS (3-8) at REDSKINS (66) 

Key stab Cardinals, despite 17-0 deficit, wan 27-24 over Washington in 
Week 5; no Redskins recover ranks among NFC’s top 10 in catches. 
Cnmmenb Washington has scored one arfewo- touchdowns in each of its 
last six gamesJts once potent offense has been victimized by injuries to the 
offensive One and quarterback Mark Rypkn’s spotty play. Phoenix eaters 
confidently, but this should be a breakout g?*™ for Washington and its 
offense as the tea m keeps its playoff chances in older. Redskins by 8. 

ST FEELERS (8n3) at BENGALS (4-7) 

Key start: Steders are 7-1 on ar tificial turf; Bengals* David Klinger 
makes his first pro start. Gomraenfc It was ot^y a matter of rime before the 
Bengals replaced Boomer Eriason with KKngfer, tb-r -foo. 1 pick from 
Houston in the-1992 draft. Kfinger hastft taken rrszupthis seaspn. so. he’ll 
be karroos oa.tbc; nut against one of rise leagne’s best nip-^p-the-ball 
defenses. Cincinnati will have its tends full with,n#WPg back Barry 
Foster and with a defense that has a league-most 33 takeaways. Steders 
bv 714. 

BUCCANEERS (4-7) at PACKERS (56) 

Key stab Buccaneers have lost six of their last seven games; Packers 
have won three of their last four. Commit: In Week 2, Vmny Testaverde 
hit 22r«f-25 passes for 363 yards as Tampa Bay roBed past Green Bay, 31- 
3. Few expect a repeat performance. Tampa Bay has steadily declined, 
while the Packers have steadily improved. Packers by 5%. 

BILLS (9-2) at COLTS (4-7) 

Key start: The Bills Ou Crushed Atlanta last Sunday, 315 yards to 46; 
Colts were ou trashed in loss to Steders, 253 yards to 71. C omm e nt 
Buffalo smashed the Colts, 384), in Week 3 and look for more against a 
team in a customary position in die midst of its November fade. At this 
point in the season where teams begin sprinting toward the playoffs, the 
Colts are usually nothing mare than fodder for those te am s to gain in 
playoff home- field advantage. Don’t expect a change and keep an eye on 
Brace Smith, who has 15 career sacks against the Colts. Bills by 16V4. 

VIKINGS (53) at RAMS (4-7) 

Key stab Vikings quarterback Rich Garmon is only 14-of-40 for 137 
passing yards in his last two games; Rams rtmmngback Cleveland Gary 
needs 137 r ushin g yards for 1,000- Commenb The last two Vikings 
opponents, Houston and Cleveland, tried a special concept a gains t 
Garmon. Both teams tried to take away early big turnovers for Vikings 
scores that allowed Gannon to rdax and protect leads, and both put 
heavy pressure on him from the start. The theory was to make Gannon 
beat you instead of the Vikings* defense. It worked for Houston and 
Cleveland came close, with Gannon being benched after a 13-0 Vikings 
deficit and 5-for- 12, 26-yard passing start. Here is a game where Gannon 
responds to the added pressure. Vikings by 2& 

RAIDERS (5-6) at CHARGERS (65) . 

Key stab Raiders have won three of last four in San Diego; Chargers 
are over 500 for the first time in a nonstrike year since 1986. Comment: 
The Raiders fed good about their 24-0 shutout of Denver in a game where 
John Elway did not play, and now tackle the improved Chargers and their 
surging defense. No team has scored more than 21 points against the 
Chargers in their last seven games, and five scored 14 or fewer. San Diego 
remains in the playoff scramble with these ranos left: at Phoenix, home 
against Cincinnati, at Raiders, at Seattle. Chargers try 314. 

BRONCOS (7-4) at SEAHAWKS (1-10) 

Key stab Broncos are 1-4 in road games; Seahawks running bad: Chns 
Warren rushed for 154 against Chiefs. Commenb Seattle has been 
outscored, 218 to 73. Their 14 points in duar loss to the Chiefs marked 
only the second lime this season that Seattle scored 14 or more, and came 
on the heels of four of five games in winch Seattle scored three or fewer 
points. Denver must win to keep pace with (he Chiefs in the AFC West 
and it does. Broncos by 514. 


These NFL matchups hot written by Thomas George of The New 
York Times. Odds were provided by Hamah's of Las Vegas 



Smith Powers 
Cowboys’ 30-3 
Blitz of Giants 


■#: 


Tin Ratera/Apscr Fancc-Picac 

Tlie Cowboys’ Emmitt Smith cutting away from a diving Rayna Thompson during his 120-yard, two-touchdown game against the Giants. 


By Mickey Spagnola 

Washington Pnst Service 

IRVING. Texas — An official 
passing of the torch in the National 
Football Conference’s East Divi- 
sion took place here, as the Dallas 
Cowboys further legitimized their 
drive toward the Super Bowl while 
the New York Giants fell to 5-7 
and out of contention for a division 
title. 

The Cowboys did so by first toy- 
ing with, then crushing, the Giants 
30-3, ou Thursday night They did 
so by sweeping the two-game series 
against the Giants for the first time 
since 1987. And they did so mostly 
because of their Pro Bowl running 
back. Emmitt Smith, who not only 
recorded his first 100-yard (about 
91. 5-meter) rushing performance 
against the Giants (120) but also 
the Cowboys' first 100-yard rush- 
ing performance against the Giants 
since Tony Doreen did so in 1980. 

Mosl of all, the Cowboys 1 10-2) 
greedily grasped a iwo-an"d-a-half- 


Nordiques 
Stop Leafs 
And Cullen 


The Associated Press 

Owen Nolan rained John 
Cullen's coming-out 
with the Toronto Maple 

Just over two minnlfts after 
Cullen finished keying a ihree- 

INHJb EBGBUGiflS 

lanscored ImsoconTgoaJ and 
then added the winner in over- 
time as the Quebec Nordiques 
beat the Maple Leafs, 5-4, on 
Thursday in Toronto. 

Toronto, acquired Cullen 
from Hartford for his offen- 
sive punch and he almost 
scored a TKO in his debut 
wearing the same sweater 
number (19) that his father 
wore as a Maple Leaf in the 
1950s. CuUen scored twice and 
assisted on another goaL 

Bines 7, Canucks 5: In St 
Louis, Missouri, Kevin Miller 
scored twice and Craig Janney 
added a goal and three assists 
as the Blues erupted for five 

C ’s in the third period to 
Vancouver. 

Janney scored with 4:44 re- 
maining to make the score 6-4 
in a wild finish that featured 
eight goals in the final period. 
The Canucks came from be- 
hind twice in the third period, 
tying the score at 4, then Ron 
Sitter scored on a rebound 
from the slot that sailed over 
the shoulder of goal tender 
Kirk McLean. 

The loss snapped Vancou- 
ver’s three-game winning 
streak. 


Texas A&M Does the Job Against Texas 


The Associated Press 

AUSTIN, Texas — The No. 4 
Texas A&M Aggies have done their 
Job. Now they are hoping that Mi- 
ami. Alabama or Florida State 
don’t do theirs. 

The Aggies capped their unde- 
feated season Thursday night by 
beating the archrival Texas Long- 
horns, 34-13, but need losses by two 
of the three teams ahead of them in 
the poll for a shot at the national 
college football championship. 

Those hurdles are not a pleasant 
topic of conversation for the Ag- 
gies. who have the nation’s best 
record at 12-0. 

“We deserve to play for the na- 
tional championship, point blank,” 
said the Aggies running back Greg 
Hill. “We have nothing else to 
prove. If we aren't playing for the 
national championship on New 
Year's Day. then something is 
wrong.” 

Right or wrong, the Aggies need 
either No. 1 Miami or Na 2 Ala- 
bama — the nation's only other 
unbeaten, untied teams — to stum- 
ble for a- shorn the national title. 

Top-ranked Miami, which plays 
San Diego State on Saturday, 
would play the next highest-ranked 
team lor the national champion- 
ship. That would be No. 2 Ala- 
bama, unless it loses the Southeast- 
ern Conference championship 
game on Dec. 5. 

Since No. 3 Florida Stale also is 
ahead of the Aggies, the Seminoles 
also have next dibs at the Hurri- 
canes. A&M, the Southwest Con- 
ference champions, will be the host 
team of the Cotton Bowl for the 
second consecutive year. 

Hill was one of several offensive 
stars in the Aggies' 21st straight 
regular-season victory as they 
pounded Texas with a relentless 
ground game and the improved 



game lead over the Philadelphia: 
Eagles and a three-and-a-half-* 
game lead over the Redskins in the 
NFC East with 10 days off before 
having to begin a three-game road', 
stretch Dec. 6 in Denver. The Cow-, 
boys can clinch at least a wild-card^ 
playoff spot this Sunday if Tampa” 
Bay beats Green Bay or Phoenix 
beats Washington. “ 

In the first half, the Cowboys 
needed three field goals from rook-_; 
ie Lin Elliott (45. 33, 53 yards) let 
bold a 9-3 lead at halftime against » 
Giants team being led by rookie; 
quarterback Kent Graham and 
playing without linebackers Law-, 
rence Taylor and Sieve DeOssie 
and punier Sean Landeta. 

The Cowboys offense in the first 
two and a half quarters consisted of 
stubbornly running Smith into a 
swarming defense and dumping off- 
passes to Smith instead of forcing 
balls downfield into the double 
coverage surrounding Pro Bowl re-, 
ceiver Michael Inin. The Giants 
basically made two defensive deri- 
sions: Blanket both receivers (Irvin 
and Alvin Harper) and play man 
coverage on tight end Jay Novacek. 
And play a wait-and-see scheme oif 
the defensive fine, refusing to over-, 
commit on the shifty Smith. 

*• 

The Cowboys remained paiienu 
thanks to a defense that limited ter 
Giants to 207 yards, and running 
back Rodney Hampton to just 33^ 

“When the defense plays like 
that it's a lot easier to be patiem,’- 
said the Cowboys quarterbacks 
Troy Aik man . “If you get behind^ 
and teams take away the deep stuff, ’ 
it's very hard for the quarterback to 
be patient.” 

But the Cowboys were not be-"" 
hind, t hanks to Lhe defense and 
Elliott extending his club record of 1 
consecutive field goals to 11 not id 1 
mention the career-long 53-yarder.- 
They were not behind thanks to the 
Giants' Mail Bahr, who missed two" 
field goals, and a fumble by wide 1 
receiver Ed McCaffrey. 7 

A ikman had remained patient! 
throwing five dump passes to Smite 
for 15 yards. But on the sixth, from 
the Giants 26, Smith made Reynaj 
Thompson miss, and when Iron^ 
blocked Perry Williams. Smith gave 
the Cowboys a 16-3 lead with 6:0J 
left in the third quarter. 

Nearly two minutes later, the 
Cowboys pulled a play out of ibq 
distant pass, going away from thei/} 
straight-ahead blocking scheme 



Oml Brnimx'Thr Aaoaurd Pin* 

Aaron Glenn of Texas A&M snared Texas’s Mike Adams, wbo failed to snare a Peter Gardere pass. 


passing of freshman quarterback 
Corey PuUig. 

Rodney Thomas rushed for three 
touchdowns and HID gained 100 
yards on 23 carries, his eighth 100- 
yard performance of the season. 
PuDig completed 10 of 21 passes Tor 
193 yards, fueling several scoring 
drives with his passes. 


The Aggies have won eight of the 
last nine games against the Long- 
horns. but trail 64-30-5 in the se- 
ries. A&M wrapped up its second 
straight SWC title last weekend. 

Texas (6-5, 4-3) ended its first 
season under coach John Macko- 
vic, the school's 100th playing foot- 
ball. The Longhorns needed a vic- 


tory over A&M for a berth in the 
Hancock Bowl on New Year's Eve. 

Scott Szeredy kicked a 52-yard 
field goal to start the scoring for 
Texas in the first quarter, but the 
Aggies erupted for 17 points in the 
second on two 6-yard scoring runs 
by Thomas and a 42-yard field goal 
by Terry Veneioulias. 


h£ 

needed to exploit the Giants defer*-, 
sive linemen waiting at the line of 
scrimmage for Smith rather thaA 
penetrating. 

Block Gesek did. clearing out 
defensive end Eric Dorsey. Right 
tackle Eric Williams took oui line? 
backer Carl Banks. And tight end 
Alfredo Roberts cleared linebacket 
Pepper Johnson. 

No one touched Smith for 68 
yards, giving the Cowboys a 23-3 
lead with 3:53 remaining in the 
third quarter. 


U.S. Soccer Invites the Best to a World Cup Dress Rehearsal 


By Filip Bondy 

New York Times Service 

NEW YORK — When soccer officials 
soon announce the schedule for the ambi- 
tious U.S. Cup tournament in June, they 
will be unveiling a unique dress rehearsal 
for the World Cup, which wifi becoming to 
the United States in 1994. 

To test security, the national teams of 
England and Germany, with their some- 
times troublesome supporters, have been 
invited. To test the concept of indoor soc- 
cer, the Pontiac Silverdomc has beat se- 
lected as a host site for one match. 

To test the readiness of the struggling 
U.S. national team, three of the best oppo- 
nents in the world, including Brazil, have 
been selected. To emphasize the impor- 
tance of the competition, the participation 
of the United States in the prestigious 
South American championship in Ecua- 
dor, one week after the U.S. Cup ends, has 
been downgraded to a second priority — 


with the blessing of FIFA, soccer’s govern- 
ing body. 

“The eyes of the world will be ou us for 
the U-S. Cup,” said Hank Steinbrecher, 
executive director of the U.S. Soccer Fed- 
eration. “This is cor chance at a home 
run.” 

The four-team, round-robin tournament 
will be held at six sites, Tour of which will 
also be 1994 World Cup sites: the Silver- 
dome, Soldier Field in Chicago, RFK Sta- 
dium in Washington and Foxboro Stadium 
near Boston. Giants Stadium will be a site 
for the World Cup, but for the 1993 event, 
the Yale Bowl in New Haven will be used 
as a grassy substitute. Officials have been 
searching for a sixth, smaller stadium for 
one midweek afternoon match. 

Brazil. England and Germany have won 
a total of nine World Cups, and are 
matched in international soccer stature 
only by Italy, which played last year in the 
inaugural U.S. Cup. The Americans were 


Surprise winners, but have since had far 
less satisfactory results in international 
play. 

“Our national team has passed from 
childhood." Sieinbrecber said. “We're an 
adolescent. At times, we can stand with 
adults. At other times, we can slip back.” 

One reason for the Americans’ disap- 
pointing 6-14-5 record this year is their 
continuing lack of depth. Top players are 
now good enough to participate in Europe, 
while several others have suffered injuries. 
Bora MOutinovic, the U.S. coach, has often 
been forced to field obviously inferior 
teams. 

“I am just glad to have the chance to 
play these marches,” Milutinovic said. “It 
is tetter to have these problems now than 
in 1994." 

There has been great progress from 
American players overseas. Eric Wynalda, 
the 23- year-old striker playing for Saar- 


brucken, is the second-leading scorer in 
Germany's top division, the Bundesliga. 
and has an enormous following throughout 
Europe. Paul Dooley is a starting defender 
for Kaiserslautern in the Bundesliga. 

In England, midfielder John Harkes has 
started 14 matches for Sheffield on 
Wednesday. Goalkeeper Kasey Keller has 
yielded just 15 goals in 20 matches for 
MfiwalL in England's second division. Roy 
Wegerle. a striker, has 3 goals in 10 match- 
es for Blackburn. 

Tab Ramos, a midfielder, has had a 
disappointing season for Beds, in Spain's 
second division. Hugo Perez, another at- 
tacker. bad a game-winning assist last week 
in his second match for Iiubad of Saudi 
Arabia. 

U.S. officials have the legal right to re- 
call players from their professional teams 
for seven national matches each year. Thev 


wifi field all of these players for the U.S. 
Cup, but will use younger, untested players 
a week later in Copa America, the South 
American championship. 

Copa America is considered the third- 
most prestigious tournament in the world, 
behind the World Cup and the European 
championship. The special invitation to the 
United States to participate in the tourna- 
ment was considered an honor. But be- 
cause the United States is playing host to 
its own tournament, and then playing in its 
own regional championship, the Gold Cup. 
in the Confederation of North and Central 
American and Caribbean Football. FIFA 
is unconcerned about any perceived slight. 

“It is better to be outplayed in South 
America than on your home turf.” said 
Guido Tognooi. the assistant to the general 
counsel for FIFA. “This is what we want. A 
quasi-rehearsal for indoor soccer in Detroit 
and a promotion of the World Cup.” 


Toon to Retire 
From 1VFL Jets 

New York Times Service 

NEW YORK — A1 Toon, trou- 
bled for almost three weeks by 
post-concussion syndrome, was to 
aimwinw hit retirement from pro 
football -on Friday, ending an 
eight-year career in which he bo- 
came the second-leading pass- 
catcher in New York Jets history. 

The retire ment annoimcement 
was to- come whJle Toon, 29, is 
attempting to recover from a con- 
cussion sustained in a game in Den- ' 
veronNov. 8. Toon, who caught at 
least one pass m the last 101 games 
be played, has missed the Jets’ last 
two games with effects of the con- 
cussion. 

With 517 career receptions. 
Toon ranks second to Don May- 
nard's 627 catches on the Jets. He 
accnmnlatrd 6*605 yards in eight 
seasons to rank third cm the Jets* 
career list behind Maynard and 
Wester Walker. Maynard, who 
played from 1960 to 1972 and is in 
thePro Football Hall of Fame, had 
1 1,732 yards. Walker, wbo played 
from 1977 to 1989, had 8^06. 
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ghatnvgkl (61, Anderson m.CuKenmxshols 
on tool Quebec (on Potvtn) 8-1 vr-T— 37. Ta- 
ranto ftoi Holdall} 5-15-11-0-41. 
vaocMvar 1 1 8-5 

9LIDUH 8 1 5-7 

word (9). Medved (12) 2. Mams 111), Farms 
□I; Wilson 17). Hull 113). emersen (9), Ron 
Sutter (2). Janmv (7), Miller (4) i suets on 
oeai— Voocowar Ion Joseph] 6-13-12—31. St. 
Louts (on MocLeon) 7-8-13-28. 


BASKETBALL 


College Preseason 

TOURNAMENT 
Great Alaska Shootout 
First Round 

Oregon 94. Akako-Anchorase 73 
Mew Mexico SL 75. TrL-ChatfcnnM 65 


SECOND TEST 

South Africa vs. imflcu second Dav 


DetroH 14 * 8 28 we 84 

Mftmtsan II * * » » « 

Taranto W * ? ® • £ 

Chicago TO 10 3 23 73 72 

TUmoa BOV 10 13 2 =2 88 98 

SLLOUft 8 12 J 1? 82 M 

StttTthe DMsIea 

L08AMMM U 6 t 32 MS 82 

rntonrr D t 2 M 96 79 

Vancouver n ’ * 77 

^cHton 7 IT 4 T* 66 ft 

c an N — m S 14 1 11 61 W 

THURSDAY'S OUBULTS 

1 7 1 >-* 
Tora-to ■ I J * 

Rudoskv l<l,5akic (19). Nolan 05) X' Km- 


FOOTBALL 


Houston 26. Detroit 21 
OaUas 30, New York Gloats 3 


ry jr r - 

IffivlhlftnAUm 

UEFA Cm 

rtilnt wood, Ptrrt Las 
Vttetsa Aranem L Real Madrid 1 

FRIENDLY INTERNATIONAL 
Tursdor. to Buenos Aires 
Argentina % Palana 0 


South Africa 1st ImlrnK; 292 
India 1st I nutrias: 1286 

FIRST TEST 

New Zealand vs. Sfi Lanka. Hrst Day 
Friday, to Meratmm. Sri Lenka 
now Zealand 1st Inn tow: 139-4 
FIRST TEST 

Australia «i west laflOes. First Day 
Friday, In BriNm 
Australia 1st Innings: 25M 


South AostraUae One* 

Quarterfinals 

Su»-Hee Park, South Korea, del. Larissa 
Schaerer. Paraouov. 6-1. 64,6-2. NUctial la Jm- 
gard-Led (4), Australia, dot. Emlko Okagawa. 
japan. 24. 64. 7-5. Erika de Lana. United 
Slates. doL KerrysAnne Guse. Austrolks.6J.4- 

4.6L Alexandra F»al (2J, France, dot. Undo 
Niem an t s werdrlot. Neihorfancta, 5-7, 6a 6a 

i»Tj:rram:rg 

BASEBALL 
American Looo o o 

SEATTLE — Mamed Lee Ella bench coach. 
Sent Brent Knackert, PHxJwr,Jlm Campanis 
and Chris Homd. catcher's. Outright to Cal- 
gary. PCU 

BASKETBALL 

National Basketball ANtoCtottom 
BOSTON — Waived Bert Kefacd. ward. 
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Chraim Even Service 01/253 61 74 


LONDON BRAZILIAN Escort 
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Olp & 40 X Service. 
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ESCORT SERVICE 
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« 183599 


—“TOKYO***** 

Worldwide Escort & Guide Agency. 
W- Teton 3588-1390. 


VIENNA - PARIS - ZURICH 

Euroocrtod Ml Escort + Travel Ser- 
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ZURICH * BASEL • HSN 

Yttlta faeort Service 
ZuridjO? / 02 87 81 Cords 
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SUSAN ESCORT SERVICE 
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MAHARAJAH London Escort 
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Tet 071 385 30/D. 


mME TIME ESCORT SERVICE 
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212-279-852? USA. 
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Eicnri Service. 
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ESCORT & GUIDE AGENCY. 
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MCXY - LONDON 

Exon Service. Days ■’ Evenrns. 
Tel: 071 792 0881. 


FRANKFUR T - “TOP TEN" 

ESCORT SERVICE TEL- ObF - 55 88 26. 

DAILY FROM Tcett 


ITALY * PARK * COTE D’AZUR 

French Rnnera Escort Agency ■ 

Dal {Inti) +39 18* 348 87 


TO OUR READERS 
IN BERLIN 

You can now receive 
the IHT hand delivered 
to your home or office 
every morning on the day 
of publication. 

Just call us toll free at 

0130 84 85 85 
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Synergistic Sandwich 


Neil Young: One of Rock’s Longest Shows 


M IAMI — Today at the Insti- 
tute of Military Food Coo- 


-LY1 tute of Militaiy Food Con- 
cepts we present the results of our 
taste test of a new sandwich devel- 
oped by U. S. Army food engineers 
for internal use by troops. 

This sandwich was brought to onr 
attention by retired army Servant 
Mtgor Wiflard Qark, who sent in a 
newspaper article reporting that the 
army is developing a new sandwich 
r e p res e nting “a breakthrough in the 
stato^-th&art technology to inter- 
mediate moisture foods.” The artide 
quotes the army as stating that this 
sandwich features “shelf-stable fer- 
mented meats’ 1 mixed imo “a syner- 
gistic anthondani system” offering 
“greatly enhanced lipid stability." 

There, of course, are precisely 
the food qualities that knowledge- 
able connoisseurs look for when 
they dine in the finest French res- 
taurants. 

CONNOISSEUR; Carbon, is the 
lipid stability of your fermented 
meats enhanced by a synergistic 
anti-oxidant system? 

WAITER: Vous ties darned 
louring! (“But of courser) 

□ 

So we called the Army Food En- 
gineering Directorate and asked if 
we could have one of the new sand- 
wiches for testing purposes. We 
were told this would require higber- 
levd approval. The military cannot 
afford to have a state-of-the-art as- 
sault sandwich falling into the 
Wrong Hands. 

We don’t know how far up the 
chai n of command our request 
went (“ft could be a trick, Mr. Pres- 
ident!"). But evidently we checked 
out O. XL, because several months 
huer the army sent us a dark-olive- 
green seated foil package labeled: 
"Shelf Stable Sandwich Flavor: 
Peppercorn." 

Accompanying the package was 
an Mannanan Paper from the 
army’s Advanced Food Branch. It 
states that, in the construction of the 
sandwich, meats are “formed into 


“Hey!" said Robert, “it's a Slim 
Tun!” 

Of course this is not tine. It is a 
high-tech, intennediate-moistiire, 
eal-out-of-hand food component 
with enhanced lipid stability and 
an edible proton film barrier to 


prevent oil migration. It only 
TASTES like a Sun Jim. But this is 


TASTES like a Slim Jim. But this is 
a major improvement over the 
army’s current standard for com- 
bat food, which is the “Meal Ready 
to Eat," or MRE. For purposes of 
comparison, our panel also taste- 
tested an MRE which was mailed 
to us a year ago by alert traders 
Gregg and Chris Scbouermann, 
who undoubtedly obtained it in a 
totally legitimate manner. 

The MRE is a triumph of food 
technology, meeting or exceeding 
every significant nutritional, logis- 
tical, hygienic and longevity stan- 
dard. Its only drawback is that no- 
body warns to eat it. Military 
analysts believe that a major reason 
why the allies won the gulf war so 
quickly is that U. S. uoops wanted 
to stop being fed what appeared to 
be mislabeled construction materi- 
als. 

Our MRE came in a mod-brown 
plastic bag. Inside were a number 


of equally attractive packets, in- 
cluding one labeled “Beef Stew." 
We opened this packet, and out 
oozed our entree. If ibe government 
wants to elimina te the budget defi- 
cit, all it has to do is relabel these 
MREs and market them to pre- 
adolescent children under the name 
“Big Brown Bag o’ Barf." 

“How come it’s so ORANGE?" 
asked Beth. She poked around in it 
a bit with a fork. “Look!" she said, 
at last, holding up what appeared 
to be a rodent organ. “I have some- 
thing here that might be related to 
meat!" 

The humans on our panel 
thought the stew tasted every bit as 
good rail looked. The dogs loved it, 
but they have been known to eat 
pizza-deb very boxes. 

Our conclusion is that the new 
army sandwich definitely tastes 
better than the MRE Of course, so 
does eating tile. But still, it’s a 
stride forward, and we wish the 
army well with it, and many other 
military food concepts in the fu- 
ture. AD we ask — and we say this 
as patriots as well as hitman beings 
— is that these concepts NOT in- 
dude beer. 


cylinders and are encapsulated in 
the bread to give the ap pe aran ce of a 
Torpedo’ roll with a meat center.” 

Our Official Taste Test Band 
consisted of ourself; our wife, Beth; 
our son, Robert; and onr primary 
and auxiHary dogs. Earnest and 
Zippy. We unwrapped the SM f 
Stable Sandwich, which looks sort 
of like a flattened hot dog, with the 
meat totally enclosed in the bread. 
We each took a bite. 


By Karen Schooner 

Yew York Times Street 

N EW YORK — Ned Young and the Carnegie Defi are 
two thing s that probably haven't changed mudi 
since the '60s. The ddi stfll has framed 8-by- 10-inch 
celebrity glossies, tables full of tourists and a pastrami 
sandwich taller than the span of the average human 
mouth. 

Young stiD has hair the consistency and managabiiity of 
reddish-brown straw, and a face that seems carved out of a 
mountainside. He still dresses in flannel shins and jeans, 
and he still flashes a peace sign every now and then. 

On an autumn evening, Young issuing at a bark comer 
table in the Carnegie Ddi, cm Seventh Avenue at 55 lh 
Street. He's in town on business — a new album, “Harvest 
Moon,” has just been released by Reprise 
He has just ordered an egg cream. T live out in the 
country, so coming 10 the city is like a vacation to me,” be 
says. “Like getting away from it alL" For 20 years. Young 
has had a ranch in Northern California; for more than 20 
years, he’s been eating at the Carnegie Ddi os his New 
York writs. “1 used to crane here back in the ’60s with the 
Buffalo Springfield," he says. “We’d come here at sight, 
after gigs, in the morning, whenever." 

At 47. after 25 years in the music business, Young is 
still, in the words of one song from “Harvest Moon,” 
“doin’ what I do”: writing songs, playing guitar, ringing in 
that strange, high-pitched voice of his. He's rate of the 
longest-running shows in rock 'n* roD. 

Some members of his generation, like Eric Clapton, 
manage to keep their image smart and contemporary; 
others, like Bob Dylan, have lately seemed to wither. 
Young’s persona, on the other hand, is define*^ at least in 
part, by his consistency, and his resistance to whims of 
fashion. His career doesn’t move forward linearly, but 
rather in cycles, sometimes in sync with pop trends and 
sometimes completely out of sync. 

Young’s status as a rock icon can’t be pinned on a single 
period of his history. And that history is long and com- 
plex. From 1966 to 1968 he was a member of Buffalo 
Springfield, a band that broke ground for the Iate-’60s 
popularity of country-rock; in 1969, he began releasing 
solo albums, and from 1969 until the mid-*7Qs he was, part 
time, also a member of Crosby, Stills, Nash and Young, 
rate of the first rock supergroups. 

Some of Young’s most memorable work comes from 
this period: albums like “After the Gddrush” and 
CSNi s “D6j£ Vu," songs like “Sugar Mountain," “Cin- 
namon Girl" and “Down by the River." 

Yet today, if Crosby, Stills and Nash is an oldies act. 
Young is more vital than ever. In 1979 the live album 
“Rust Never Seeps," recorded with the band Crazy 
Horse, acknowledged the rise and fall of punk rode in the 
song “My My, Hey Hey (Out of the Blue).” with refer- 
ences to Johnny Rotten of the Sex Pistols. After a difficult 
period in the ’&3s. when he made a series of records using 
different musical styles, he cam*, bade in 1989 with the 
album “Freedom." Its single, “Rockin’ in the Free 
World." was adopted, only half-ironicaDy, by the cynical 
alternative-rock generation; that same year, cutting-edge 
bands like Sonic Youth, Dinosaur Jr. and the Pixies 
contributed to the compilation album ‘The Bridge: A 
Tribute to Ndl Young." 

The “Freedom" album marked the end and beginning 
of a new cycle. “I just came out of it," he says. “Surfaced. 



Throughout the new album there is a sense of time 
passed, of reassessmen t and rejuvenation. JTf there s a 


MaBoyfor 
Palace Tight- 


the Mpoaco press offejesaia, not- 
ing that would be no 
iqite from the palace^ Rat 

die child was named lam. So 
whether Srfphanfe, 27, wiB many 
Louis’s father, B*W 
Tr^aim a matter of specul atKE LDB-.- 
cruet, Stephanie’s funner body- 
guard, accompanied her to the 

&css Grace HtMpital in Mona- 

co, where the driktrea of her older 
sister, Princess C*roB«e, woe 
hom The baby weighed 3.1 kuo- 
grams (6.8 pounds). 

□ 

Yoko Obo and her Hnngarian- 
bom husband, Sanmd Handtay, 
opened an art gallery in Budapest 
vflth an tytYnVatirm hy the American 
artist Keith Haring wanting about 
AIDS. Haring died of the disease 
The widow of the former Beatie, 
Jofci Lenoett, Yoko Ono will shew 
her own works beginning in Fefera- 
aiy. 

□ 

Joe R. Demean sold ttis South- 
foxk-Rancfa m 1984, four yearn after 
the TV soap opera “Dallas” had 

become a hit, and says he wiUnot 

let Tune Warner buffalo him now 
because be is setting such thin^ as I 

Lnv Human dollar Mis and 5. B. 
Ewing beer. Tune Warner Enter- 
tainment Co. is suing, and he has 
A ns wer to their complaint: “Hog- ; 
wash. We’re ticensed; cm the prod- I 
nets. They’D lave to call my law- 
yer." Time Warner says it owns the J 
show tra demark and has asked a * 
judge to stop Duncan from selling 
the products near die ranch. 

□ 

Roll That Gershwin: Artis 
Wodebouse, a Geoage Gerabnfa 
scholar; now has enough rare dd 
player piano rolls of Gerswhin’s 
arrangements to start getting than 
produced oa a compact disc. The 
rolls are among Gershwin's eariiat 
nrnoa i c reation^ dating he- 
tween 1915 and 1926, and are 
among his most obscure, she said. 

He dm about 130 rolls, and 65 
excerpts win appear on the first 


over agaaou but really trying to discover and fed them for 
tefotthne: SS of referring to the past, mid 
trying to keep the spark happening, or even more of a 
epnifr fi ling things so inarch that you gre better; because 
.of the experience." 


Yowiffr current stature is a testament tohis experience. 
B nm hr Toronto in 1945 and raised in Toronto and 


Winnipeg, he never finished high school. 

“I was a dropout,” he says without pride. In the mid- 
’60s, after working the Toronto folk dubs, he drove to Los 

Anyth in hia Pnn iijK 1 : hearse . searching for a Mein magic. 

“When I was young, I think I was kind of unsettled," he 
says. “Moving around a lot Kind of hopped up. Not on 
drags, but kind of sniped out A Kttle out of control. And 
too open. Wide open." 



Aei 

“Harvest Moon" ends a cycle for Neff Yotmg, 


It’s like trying to get to the top rtf the water, so you can 
come into the air. Finally I broke through." 

The next year, Young's raging album, “Ragged Glory, ” 
and the ensuing live “Weld” — both rocordeuwith Crazy 
Horse — practically predicted the explosion of grange 
rock with their distorted, guitar-driven sound. His perfor- 
mance at the Bob Dylan tribute concert at Madison 
Square Garden on Oct 16, 1990, was landed by critics as 
one of the high points of the event 

an ftnrfienra» that CTOSSCS the b ram itanwt ri ^^arKt^^ Tnil 

experience. “It sounds like a cliche, but he’s the only one I 


can tltink of who really hasn't sold out," says Rim Gordon 
of Sonic Youth, which opened for Yotmg on the “Ragged 
dory” loot. “His voice sounds (he same. He hasn't really 
changed his He hasn’t tried to update it” 

With “Harvest Moon,” his 27th solo album. Young has 
completed another cycle. Gentle, fo&y and acoustic, 
“Harvest Moon" is a kind of seqod to Young’s 1972 
album “Harvest,” which contains his only No. 1 single to 
date ("Heart of Gold") and remains one of his best-selling 
records ever. 

In making “Harvest Moan," Young used the tf*" 1 
group of musicians, the Stray Gators, that played on 
Harvest"; Janies Taylor and Linda Ronstadt, who sang 
backup ou “Heart of Gold," added harmony vocals to a 
new song, “From Hank to Hendrix." 


field, was already a success. T was just dnvm to do wtiar i 
do,” he says, “lost complete raw energy focused at thri 
one gra»l of playing music and making music, ma k in g 
records. I was already dong that when!. .was 22, so that 
goal didn ’t mean much. I'd already attained that. Then 1 
tried to refine what I was about, and make decisions about 
how to best go along doing it.” 

Young’s albums, beginning with Ins solo debut, “NeO 
Young 7 in 1969, illustrate this process of refining: 
Throughout the ’60s and *70s, ltis records veered back and 
forth between the blistered electricity of Crazy Horse and 
a quieter, rootsy approach, from the near-metal thrust of 
“CnmamoD Girl" to the aching acoustics of “Harvest.” 

In the ’80s, though, he seemed tothrow Ms career up in 
the air and emharir on a bizarre series of tangents. 
“Trans,” released in *83, was a wonfly technological effort 
on which he fed his voice through a computer; “Every- 

body’s Rockin’,” also released in *83, was straight-ahead 

Young’s ragjbwsJbmn, “Ragged Glory," rodcattHy, complete with a pesnpadoured Youm on the 
ive “Weld”— both recorded™ Crazy cover. He tried out sentimental couatiy on “OW Ways" is 

*85, and blustery rhythm-and-blues oa “This Note’s for 
You" in *87. 

A few years before the detour began. Young’s wife, 
Pegi, whom he’d married in 1978, had riven birth to a son, 

Ben, who had cerebral palsy. Young^s first scar, Zcke, born 
in 1972 to a different mother, also has cerebral palsy. 

In a 1989 Village Voice article, Young connected die 
inaccessibility of ltis ’80s records with Ins frustration a! 
not being able to communicate with Ben, whom 1 b and 
Pegi were rasing. “ Trans’ signified the end of one sound 
and era and the be ginn i n g of another era, where I was 
indecipherable and no one could understand what I was 
saying,” he says new. “That whole era, there’s always 
something wrong. There’s always something between me 
and what rmtryingto say. The imtiriUe shield.” 

Yet, he adds: “The more distance I get from the *808, the 
more sense the *80s make. I knew what I was doing whai 1 
put those records ont, and 1 knew what the reaction would 
be. I knew what people wanted from me and what they 
weren’t getting. Bnt stiD I knew that time would go by, and 
then people would see them like a group of records, almost 
like aperiod, if they were paintings. And now, that they . ; 
are. They’re becoming more dear all die time.” '. 
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“Casablanca” AT 50 By Charles E. Gersch 
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North America 

□•y weather wiR occur from 
New York City to Washing- 
ton. D.C.. Sunday through 
Tuesday, and temperatures 
wtl be typical lor the season 
San Fianoeco will have sun- 
stwie each day. ttiero wiB be 
some sunGtimo as well in 
Los Angeles. Ortando mnB be 
rather cool. 


Europe 

Mild weathei will continue 
over much ol Central and 
South Europe Sunday into 
eady next week. Ow excep- 
tion will be the Po River Vat- 
ley «i northern Italy, where 
clouds and log will make 
days chilly. London wtfi be 
breezy with showers early 
next week. Pans will be dry 
with soma swshme 


Asia 

Typnoon Gay Is expected to 
pass to the south ol Japan 


should be dry. than rain is 
possbie Tuesday. Seoii wifl 
continue to be rather chiBy 


Kong writ have sunshme and 
low humidity during that 
Une 
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THE PORCUPINE 

By Julian Barnes. 138 pages. 
$17. Alfred A. Knopf 


Reviewed by 
Michiko Kakutani 


J ULIAN BARNES’S new politi- 
cal novel, “The Porcupine” 


J cal novel, “The Porcupine” 
(which perhaps takes its title from a 
remark once marie by Nikita S. 
Khrushchev. “If you start throwing 
hedgehogs under me, I shall throw 
a couple of porcupines under you") 
takes place in a fictional Eastern 
European country shortly after the 
collapse of the Soviet Union. 

Tne country’s longtime Commu- 
nist {Resident, a vulgar, hard-line 
Marxist named Stoyo Petkanov, 
has been deposed and is now 00 
trial for crimes against his nation. 
His archrival is the country’s new 


prosecutor-general, an ambitious 
reformer by the name of Peter So- 
linsky. 

As Barnes tells iu change has 
come cautiously to this fictional 
country, beginning with a small 
protest that grew into a local move- 
ment and that a Green party whose 
ranks soon swelled beyond expec- 
tation. 

By the time the country's Central 
Committee realized the danger 
posed by ibis new democratic 
movement “it was too late then for 
a purge," “too late to avoid the 
elections forced upon the socialist 
countries by Gorbachev " 

“There had been a revolution, of 
that there was no doubt," Barnes 
writes, “but the word was never 
used, not even in a qualified form, 
preceded by Velvet or Gentle. This 
country had the fullest sense of 
history, hut also a great wariness of 


rhetoric. The high expectations of 
(be last years refused to declare 
themselves in tall words. So instead 
of revolution, people here spoke 
only of the Changes, and history 
was now divided into three quiet 
parts: before the Changes, during 
the Changes, after the Changes. 
Look what had happened through- 
out history: reformation, counter- 
reformation. revolution, counter- 
revolution. fascism, anti-fascism, 
communism, anti-communism. 
Great movements, as by some law 
of physics, seemed to provoke an 
equal and opposite force. So people 
talked cautiously of the changes, 
and this slight evasion made them 
feel a little safer it was difficult to 
imagine something called* the 
Counter-Changes or the Anti- 
Changes. and therefore such a real- 
ity might be avoidable too." 

Of course the cyclic nature of 


history and the hold that the past 
can exert over the present have long 
been favorite themes for Barnes, 
who explored them at length in his 
recent novel “A History of the 
World in lffls Chapters," and the 
citizens of the imaginary country 
depicted in “The Porcupine" dis- 
cover only too quickly that their 
dreams of freedom and rebirth are 
more elusive than they’d hoped. 
Barnes relates this compelling story 
with his usual narrative brio. The 
moral be draws from his story is a 
pessimistic one: less pessimistic 
specifically about the remarkable 
changes that have overtaken East- 
ern Europe in the last few years, 
than pessimistic in general about 
power, politics and the moral tilt of 
h uman natur e 
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